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Collective 


HERE have been signs of exasperation, and some- 

times even of bitterness, in a number of recent 
speeches and articles on war policy, and it is imperative 
that this peevishness should not be permitted to develop 
into something deeper and more dangerous. There is no 
tradition of the Class War in English politics. The 
problem of the Two Nations has been recognised by all 
parties for over a century. It has by no means been solved, 
but no section of the community can claim a monopoly 
in social betterment ; and it would be pitiful and perilous 
if, at this crucial stage of a deadly struggle, when the out- 
standing character of the community is the common will 
to win, sectional antipathies and suspicions were to cloud 
the single issue. Many more than Mr Bevin and Mr 
Tanner, of the Amalgamated Engineering Union, have 
been “ nauseated ” by the campaign of complaint against 
“absentee” war workers. All losses of time and output, 
whether due to an uneven supply of materials, to bad 
management or to slackness on the part of employees and 
staff of whatever grade, are equally to be rooted out ; and 
neither politicians, journalists and public men, when they 
indict the arms workers so smugly, nor Mr Bevin and his 
friends at Transport House, when they treat every com- 
ment on manpower as an attack on trade unionists, 
contribute anything but backbiting to a solution. 

The trouble starts high up. At Derby last week-end, 
Mr Bevin spoke of himself as “representing” Labour 
in the Cabinet. Even the Captain-General himself, Mr 
Churchill, has taken a party headship since the National 
Government was made. There is no reason for an out- 
sider to doubt that in their Councils the Cabinet are 
undivided in their work for victory. But it is inherent in 

composition of the Government as a “ representative 


Bargaining 


coalition, and not as an epitome of the nation’s talent and 
leadership, that it should serve as an exchange of interests 
at least as much as of ideas. Bargains were struck to 
make it. 

It is unfortunately necessary in wartime to surrender 
the advantages of party politics, which makes it the 
more regrettable that disadvantages should be pre- 
served. The Prime Minister’s party office, though it 
may render him the symbol of a faction, does not alter 
his own unbiased concern for the commonwealth. Most 
Ministers in fact are honest and loyal in their attempts 
to hold away from party ties. But they are there as party 
men. They are balanced, numerically, as party men ; 
and the wirepullers and the caucuses are there in the 
background. 

It is hard for Ministers to make sweeping policies by 
collective bargaining ; and it is hard for some observers 
to overcome the suspicion, no doubt mostly unfounded, 
that coalition is a cloak for the strongest bargainer. 
There is a presumption that Mr Churchill may some- 
times have to arbitrate when he should be leading, and 
that contentious social decisions may be skirted to avoid 
both devil and baker. There are only stray words and 
deeds to judge from, and Ministers are no 
doubt sincere—in their avowals of solidarity. But a 
balanced coalition is not, in itself, the most national of 
governments. ; ; 

There is no usefulness, of course, in mere pipe- 
dreams. The nation is united in the war effort, but 
society is still divided. Inevitably, the conduct of the 
war must be based upon decisions which reach an 
accord between the conflicting and competing interests 
of social groups. There is no class war. But there are 
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classes—shifting and ill-defined maybe, but existing 
none the less. Their boundaries may be suddenly altered 
by war conditions without any warning or design ; and 
the differences between them may move and deepen. It 
is in this conjuncture that war leaders must make their 
war plans workable. It is easy, for instance, for the 
economist to advise a general stop on wages, profits 
and prices ; it is right for him to do so, because it 1s 
economically desirable for the war effort and, in the long 
term, socially desirable for both wage-earners and indus- 
trialists as well. For the politician it is a hard, uphill 
task to secure agreement on the restraint of remunera- 
tion. He will prefer to seek, with no little success in this 
instance, the alternative way of restraining expenditure. 
He will make heavy weather of his economic obligation 
to reduce the consumption of tobacco and petrol. There 
is a plain difference, rooted in social fact, between War 
Economy and War Political Economy. 

But this explanation is no excuse for a_ political 
attitude which maximises social difficulties that should be 
minimised. Discussion there must be, but not just bar- 
gaining. If the tasks of national unity are deliberately 
thwarted by haggling, the chances of an agreed and 
efficient policy are not great. If lip service is paid to the 
need for a wage and price policy, while nothing can be 
done because of political obstacles, the menace may heap 


The Conduct 


HE changes in the Diplomatic Service proposed in 

Sir Malcolm Robertson’s report and announced by 

Mr Eden on June 11th go far to meet a number of the 
criticisms which have been put forward recently on the 
subject of Britain’s handling of foreign affairs. For some 
time past, it has become more and more obvious that the 
conduct of foreign policy in this country was out of touch 
with the realities of the international situation. However 
much men may regret the change, it is perhaps true to 
say that diplomacy has moved from the sphere of art to 
that of science. The social pattern, the traditional forms, 
the specialised field of knowledge and action, the leisurely, 
courteous, mannered exchanges of other and possibly 
happier periods have given place to the interdependent, 
activist, tumultuous, and totalitarian world of to-day. In 
the new “total diplomacy,” a diplomatist with only a 
general appreciation of his country’s own vital interests, 
a certain historical and cultural knowledge of the com- 
munity in which he is to work and a placid ignorance of 
its social framework and the economic forces at work in 
it, is likely to go hopelessly astray. There is no longer a 
traditional European hierarchy, ruling by self-evident 
right. It is not only insufficient, it is absolutely mislead- 
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all the interested groups are losers in the end. The 
danger of collective bargaining, as a procedure of 
government, is drift. 

Ma: Clmechets, leadeding pee) 90F. vecayeniet 
party bargains. He is in a position to put a stop to 
unseemly in high places by command. He 
can easily widen the sphere of Ministerial recruitmen 
to all the talents. But new methods are needed as well 
as new men and a new attitude. Individuals and interests 
do not haggle solely because of short sight and narrow 
minds. Often, they bargain because they are struggling 
to keep their heads above water as the tide of wartime 
change swirls and rises; and the most potent step to 
halt their haggling would be to end their ; 

It is not enough to denounce exasperation. It is no 
less neeedful to remove its causes, by ensuring that the 
risks of wartime economic policy do not fall haphazardly 
and without discrimination on workers, traders, indus- 
trialists, business men, apenas io _ ne oe 
have no special responsibility or s. e right 
conditions of wartime service—security of work, liveli- 
hood and diet for every citizen, whatever changes the exi- 
gencies of war may compel—there could be a truce to 
needless suspicion and to political barter and a mighty re- 
lease for the willingness and resolution of the British people. 


of Diplomacy 


ing to conduct diplomacy on the basis of contacts con- 
fined to the socially insignificant “social élite” of a 
number of cosmopolitan capitals. 

It is therefore welcome news that the Diplomatic 
and the Consular Services are to be merged. This will 
help to do away with the illusion that the politics and 
economics of a community, the social world and the 
business world, can be considered apart ; and from the 
Consular Service it will probably be possible to pick men 
at once with the necessary qualifications to give “ expert 
advice on commercial and financial as well as on military 
matters,” and even on “social and labour questions.” 
The list is encouraging. It shows that Mr Eden appre- 
ciates the complexity of the forces behind politics in the 
modern state. It suggests that one of the most vital 
services of peacetime diplomacy—information—will be 
far more adequately performed. 

These changes clearly call for some modification in the 
selection and training of diplomatists. Here, too, Sir 
Malcolm Robertson’s report holds out good hopes for the 
future. The basis of selection is to be widened in order 
to secure the best talent available in the community, and 
the disadvantages which questions of finance impose on 
the present organisation of the Service will be removed, 
by making it still easier for men without private means 
to enter the Service and also by providing pensions on 
retirement for those who have not shown sufficient ability 
to move on to more responsible posts. Of these reforms, 
the financial are incomparably more important than the 
other. A higher education and a liberal background are 
likely to remain valuable, even essential, qualifications for 
the career of a professional diplomat. What is needed is 
that the best of those so endowed should enter the 
Service and that, once launched, ability not seniority 
should mark the stages in their career. The early pension- 
ing of the relatively incompetent will thus do even more 
to improve the efficiency of the Service than the selection 
of candidates on a wider basis. 

The reforms sketched in the Robertson report are not, 
of course, for immediate application, but it is not only 
the long-term conduct of diplomacy that is under fire. 
The Government may be said to have tacitly admitted 
the truth in the criticisms levelled at the inadequacy of 
the Service under present conditions by appointing to 
the three most vital Embassies—the United States, Russia 
and Spain—Ambassadors chosen from outside the Service; 
and there is growing uneasiness that in three vital spheres 
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of poli —in the United States, in Vichy France and, 
antl very recently, in Iraq—British diplomacy is not only 
not playing its part but is actually impeding the formula- 
tion and practice of a vigorous and effective policy, in 
France or Iraq in the sphere of diplomacy proper, in the 
United States, in the sphere of news. 

Admittedly, the situation in which the Foreign Office 
finds itself is a peculiar one. The réle of diplomacy in 
times of peace is relatively straightforward. Its aim is t 
watch over its coun ’s vital interests and to 
settle by compromise negotiation difficulties which 
threaten a disturbance of the peace. Very properly, its 
methods are designed to delay decisions whenever a 
breach seems imminent, to avoid drastic action and to 
fend off as long as possible a situation from which a 
resort to force is the only issue. It follows that, when war 
has broken out, its functions are at an end between belli- 
gerents. There usually remains, of course, a neutral fringe 
where presumably diplomacy can still be active, but it 
is questionable w » under modern conditions of total 
war, it is either wise or realistic to assume that, because 
countries are not involved in war, the methods of peace- 
time diplomacy can continue to be employed in them, or 
that there even exists a sphere in which normal diplomacy 
can continue to function at all. Even though Holland 
was a neutral until May, 1940, clearly the whole ques- 
tion of Britain’s relations with Holland was conditioned 
by the general strategy of the war, including blockade, 
and the disastrous weakness of Britain’s policy vis-d-vis 
pre-belligerent Italy was partly conditioned by the belief 
that methods of diplomatic negotiation were still valid 
in dealing with Hitler’s Axis partner. 

The same dilemma is apparent to-day in the question of 
Anglo-American policy towards Vichy, although here the 
blame must lie with the American State Department 
rather than with the Foreign Office, which is not repre- 
sented at Vichy. It is perhaps true that the diplomats 
themselves were not vented responsible for weakness 
and vacillation ; but the application to the Vichy situation 
of the methods of diplomacy proper was inevitably 
bound to produce weakness and vacillation. All too often 
decisions appear to have been taken at the Foreign Office 
or the State Department which properly belonged to the 
competence of the War Cabinet and the Administration 
only. It is perhaps true to say that the réle of diplomacy 
in war is not to interfere at all with the conduct of the 
war, and it cannot be said that recent British diplomacy 
has either understood or played this ideal réle. 

The Foreign Office has, besides this negative part, the 
positive function of oiling the wheels of the war machine. 
It has, presumably, unrivalled knowledge of foreign 
countries and of their likely reactions in given circum- 
stances ; it can interpret these reactions both to the 
Government and to the people at home ; and, through its 


Bank Credit 


ONTH by month the publication of the returns of 
the ers’ ing House reveals how rapidly 
the volume of bank credit is being expanded, and with 
what purpose. The May return, for example, shows that 
the total of bank deposits in the hands of the public has 
increased by £657 millions, or 30 per cent, over the 
preceding two years. And, in the same two years, the 
increase in the volume of credit placed at the disposal 
of the Treasury by the clearing banks’ holdings of gilt- 
edged securities, Treasury Bills and Treasury sit 
receipts has been about £685 millions. The rate of in- 
crease in recent months has been considerably faster than 
over the whole two-year period, though seasonal fluctua- 
tions naturally tend to obscure the picture. In the past 
twelve months, bank credit has been created to the average 
extent of £33 millions a month and lent to the Govern- 
ment. The circulation of currency is more than keeping 
pace. Bank deposits have increased in a year by 17 per 
Cent, notes in circulation by 10 per cent. 


B 





in other spheres, such as broadcasting and, although criti- 
cisms cannot be based on the same certainty, in Britain’s 
secret propaganda. 


can, with justice, reply that nothing in their training fits 
them to grasp the propaganda value of news and to put 
it across. In that case, their obvious course is to transfer 
the responsibility to some body of people who are capable 
of grappling with the problem. It remains to be seen 
whether the setting up of a new agency for information 
in New York under Sir Gerald Campbell will go far 
enough to meet the present unfortunate situation. The 
outsider might feel more confident of a happy outcome 
if the Foreign Office in the past had shown more gracious 
readiness to divest itself of henctians which it was not, in 
time of war, well fitted to perform. It is obvious that one 
of the difficulties under which the Ministry of Information 
labours is the unwillingness of the Service Departments, 
including naturally the Diplomatic Service, to abandon 
to it the work of information which, nevertheless, they are 
not willing or able to perform efficiently. 

In the war, then, the réle of the Foreign Office must be 
in diplomacy one of absolute subordination to the War 
Cabinet, and in information one of willing co-operation 
with the organisations in which the duty of disseminating 
news is vested. If these two criteria are observed, there 
is no reason why the Foreign Office should not make an 
effective and distinguished contribution to the nation’s war 
effort, while Sir Malcolm Robertson’s report gives 
promise of an even more effective and distinguished 
future. 


and _ Inflation 


Nevertheless, it is the declared opinion of the Chancellor 
of the Exchequer and of his expert advisers that there 
has been no monetary inflation, and even those sceptics 
who dissent agree that the degree of inflation is small. 
Here, evidently, is a paradox, one that adherents of the 
old-fashioned Quantity Theory would find it impossible 
to resolve. Money is being : 


of 
cutting down consumption by raising prices. The two 
great objections to it are that it is unjust while it is going 
on, and that it leaves behind it a fearsome legacy of mal- 
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adjustment. Inflation, then, is a matter of rising prices. 
Prices rise when an increasing volume of money is offered 
for a limited supply of goods ; increases in the price level, 
that is to say, depend upon the volume of money that is 
being spent, and not on the volume of money m 
existence. 


Now one of the peculiarities of the present situation 
is that the amount of money being spent, so far as can 
be ascertained, has not increased in any proportion to 
the increase in the volume of money in existence. The 
average daily turnover of money in ten provincial clearings 
(whose returns are the only remaining guide to the circu- 
lation of money) in the first 23 weeks of 1941 has been 
no higher than in 1940, and though this may not be a 
very accurate reflection of the position as a whole (of 
which it is only a tiny part), it is evidence that the volume 
of expenditure has not risen so sharply as the volume of 
money. In the language of the textbooks, the velocity of 
circulation is going down as rapidly as the quantity of 
money goes up. There has been no inflation (or only very 
little) because, in spite of the greater volume of moncy at 
their disposal, people have spent no more (or only a little 
more) than before; the Government and the public 
between them are spending no more (or only a little more) 
than the value at present prices of the goods and services 
available for consumption. 


Why, then, has it been found necessary—why is it still 
necessary—to create each month large amounts of bank 
credit for lending to the Government? The answer must 
be that the Government has failed to possess itself, either 
by taxation or borrowing, of all the money that the public 
is not spending. Money is accumulating because people 
are allowing their cash balances to increase. This may be 
either deliberate or unconscious—a large part of it, for 
example, may be merely the result of reducing overdrafts. 
Business firms are building up their bank balances as their 
stock-in-trade falls. Higher wages and fuller employment, 
combined with rationing of supplies, lead to more currency 
being immobilised in the pockets of the people. In all these 
ways, there are more or less stagnant pools of money 
which are not being spent either by the public or by the 
Government. The credit that is created week by week 
take the place of this immobilised money. Instead of 
increasing the amount of spending, it prevents a decrease. 
To create credit in these circumstances is not inflationary ; 
it is a perfectly proper proceeding. Indeed, to fail to do 
so would be to refuse the Government access to resources 
of labour and materials, not because they are not available 
for use, but simply because the monetary tickets to these 
resources had got mislaid somewhere in the process of 
circulation. 

If this were the end of the story, all would be well. But 
money, once it has been created, is very difficult to destroy. 
The deposits of the English joint-stock banks increased 
from £809 millions in 1913 to £1,975 millions in 1921 
and, in spite of all the deflation and the fall in prices that 
then ensued, the lowest figure they subsequently touched 
was {1,087 millions in 1925. Out of every £ created, 
only 2s. 10}d. was ever destroyed. After this war, it will 
be the universal endeavour to avoid the deflation of the 
early 1920's ; it can therefore safely be assumed that the 
money now being created is here to stay. If at some future 
time in the post-war world, the velocity of circulation 
were to return to its normal proportions, then the volume 
of spending would go up, prices would rise and the 
phenomena of inflation would appear. The same proba- 
bility can be put in another way. The necessity for creating 
money arises—and its non-inflationary character is assured 
—because the public is holding larger and ever larger 
cash balances. After the war, this tendency may be 
reversed ; the public may decide to reduce its cash 
balances ; it would then spend not only its current income 
but something else besides ; and the conditions of infla- 
tion would have been reached—namely, a volume of 
ha aan greater than the value of total production at 

prices. 


Must we therefore conclude that the only difference 
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between the classical Quantity Theory of Money and what 
is acomily happenit erday is ape at Galan calaae 
creation of such large amounts of money, if it : 
bring about an inflation of prices to-day, makes it certain — 
as soon as normal conditions return? Any such conclusion 
would be based on the belief that there is a “ normal 

velocity of circulation, that the public has “ normal ” 
holdings of cash, and that these norms tend to reassert 
themselves after each disturbance. But there is really 
little evidence for such a belief. The velocity of ci 
tion was certainly lower (or the average cash holding 
higher) in the 1920’s than it had been before the last 
war ; the pre-1914 norms never reasserted themselves, 
Money was created in very large quantities in almost 
every country during the 1930’s, but the volume of spend- 
ing returned to the 1929 level only in one or two 

tional countries. It is this volume of spending that is the 
crux of the whole matter, on which the level of prices 
and the movements of the trade cycle depend. The 
quantity of money is relevant only in so far as it influences 
the volume of spending—and its influence is indirect and 
haphazard. 


g 


§ 


There will certainly be forces making for an increase 
in spending immediately the Armistice is signed. Business 
firms will wish to make good the depreciation of their 
plant. Stocks of goods will be built up again at every 
stage of the wholesale and retail trade. There will be haste 
to make war damage good. And millions of small men 
and women will heave a sigh of relief that the need for 
scrimping and saving has passed ; they will sally forth in 
their masses to buy new clothes, new furniture, new cars, 
new supplies of everything that comes to hand. Will the 
volume of this post-war spending be influenced by the 
fact that a great deal of new money will have been created 
during the war? Perhaps a little ; but only a little. This 
can be seen by considering what would happen if the 
war were financed without the creation of money—that 
is to say, if the Government succeeded in covering the 
whole of its expenditure by borrowings from the public. 
Will a business firm whose plant is wearing out be any 
less anxious to undertake expenditure for renewals if its 
assets are in War Loan instead of on deposit at the bank? 
Will stock-in-trade be left at the inconveniently low levels 
of wartime merely because the circulating capital of 
traders has been invested in War Loan and not kept in 
cash? In deciding on the replacement of war damage, 
will the form in which the money is held have much 
influence? Even among private individuals, the desire and 
the ability to catch up on deferred consumption will 
probably not be very greatly affected by the form in which 
the accumulated savings of wartime are held. If no money 
at all were created during the whole of the war, it 1s 
probable that the post-war spending spree—and, there- 
fore, the post-war inflation—would be only very slightly 
reduced. 


The trend of thought on monetary matters in the last 
decade has been very strongly away from the old Quantty 
Theory. If the arguments of this article are accepted, the 
trend will be reinforced. The quantity of money m 
existence begins to look like a factor of very secon 
importance—a mere by-product of the technical means 
selected to accomplish more fundamental processes. It 1s 
possible to finance a war by large-scale creation of money 
without the process necessarily being inflationary. And a 
post-war tendency to inflation is highly probable even if 
the creation of credit stops dead on the day of the 
Armistice. What is fundamental is the volume of expendi- 
ture. During the war, the anti-inflation controls are, 
rightly, being applied at the point of expenditure. After 
the war, too, whether the need of the moment be to avoid 
inflation or deflation, the monetary managers will be wise 
to keep their eyes fixed on expenditure and to worry about 
the quantity of money only in so far as it can be ex 
to influence expenditure. The volume of credit clearly has 
important consequences for the banking system ; but 
the community as a whole its importance 1s very 
less than has hitherto been supposed. 
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Allowances for Children 


HE recent appointment of Sir William Beveridge to 
| ony oot 2 ovien-eh mui aaa 
visions and to consider their place in the post-war world 
directs attention to a vital sector of the economic front. A 
tage pert of ce cave © Se Gree © 6 ae 
overdue co-ordination of the piecemeal British social in- 
surance legislation, where social and administrative 
anomalies abound. The social services are full of gaps and 
discrepancies, which have not been removed, to say the 
least, by wartime additions. The inquiry will include a 
review of all the measures required to complete and per- 
fect the introduction of a basic minimum of social security. 
Rightly conceived, it may outline all the devices required 
to introduce a reasonable minimum standard of life for 
all. Cast broadly, it can tackle the problem of poverty at 
its roots, and make sure that, whatever measure of free 
enterprise is reintroduced into the industrial system after 
the present ordeal, it shall not imperil the security of those 
without reserves against loss and misfortune. 

The grant of family allowances is among the social 
reforms most obviously overdue ; and here there is a good 
case for claiming that action would be opportune at once. 
For twenty years, the virtues of family endowment have 
been painstakingly canvassed by expert and liberal 
minded advocates. The facts have been established and 
made public. The support of doctors, economists and 
social workers provides professional authority, and it 
has been revealed by Sir Kingsley Wood in the 
House of Commons that the Treasury are preparing 
estimates of the cost of various schemes of family 
endowment. The Labour movement remains doubtful, 
because the trade unions are anxious about the possible 
effect of family allowances on their bargaining position. 
But the case for action now, although the costliest war 
in history is in progress, rests on the aggravation of 
poverty among large families by the economic and social 
difficulties of wartime. 

It is true that the general absence of unemployment, 
together with rationing and price control, have done 
something to maintain the working-class standard of 
living. Nevertheless, the transition from unemployment 
benefit—where a system of family allowances is pay- 
able—to the working wages of an unskilled labourer 
in work, which take no account of the size of the family, 
is not always an improvement when there are many 
dependent children. At the same time, the cost of 
living, despite partial price control, is still rising ; and, 
in particular, the prices of such semi-luxuries as eggs 
and fish, which are virtual necessities in illness, are now 
more than ever prohibitive for the poorest. The fact 
is that, in the absence of a system of family allowances, 
the reduction in private consumption which is necessary 
in wartime must fall with great weight on poor parents 
with large families. , 

The case for family allowances has by now achieved 
general recognition, and there is little need to restate it 
at length. Wages calculated to maintain an “ average” 
family, however defined, must result in an existence 
below the poverty line for many families of more than 
average size. Mr Seebohm Rowntree calculates, on 
the basis of his recent survey of York, that minimum 
wage rates capable of maintaining two parents and three 
children are insufficient for the “primary” needs of 4 
per cent of working men, on whom, however, not less 
than 23 per cent of all children are dependent. Similar 


" conclusions have been reached by social surveys in 


Bristol and on Merseyside. The argument that some aid 
1S required to adjust needs to income, in the interests 
both of the children and the nation as 4 whole, appears 
self-evident. 

The point is that in wartime this argument is even 
plainer. War economy requires a drastic cut. in con- 
sumption throughout the entire structure of income 
levels. Among persons not liable to income tax, who 
tepresent in total some two-thirds of the national 


accompanied by a policy of general family endowment. 

The grant of family allowances could avoid a further 
worsening in the material prospects of many thousands 
of working-class families. Already some redress is pro- 
vided by the evacuation scheme which carries billeting 
allowances, and by the grant of tion allowances 
to the wives and families of men ilised in the fight- 
ing services. A considerable part of the financial burden 
of the provision of family endowment is already being 
borne in the form of these other allowances, and 
from the Treasury standpoint, there can never have 
been a time when the introduction of a general 
scheme of. allowances would mean so little extra 
net cost to the Exchequer. Allowances would be 
required to cover only those families not already in 
receipt of either unemployment insurance, transitiorial 
benefit, widows’ pensions, separation allowances or allow- 
ances under the income tax regulations. Whereas Mr 
Keynes estimates the cost of an allowance of 5s. per 
week for every child in the country under 15 at over 
£100,000,000 a year, Mr Seebohm Rowntreee claims 
that the grant of a weekly §s. to families below the 
income-tax level for each child after the second would 
require some {12,000,000 per annum. Such a proposal 
would be far from ideal, but it would alleviate the worst 
poverty. This spring, the Federal Government of 
Australia introduced a scheme for family endowment 
which provides a grant of 5s. weekly for every child under 
the age of 16 after the first. There is no means test. Con- 
sequently, it is estimated that the cost of assisting approxi- 
mately 1,000,000 children will amount to some 
£13,000,000 per annum. The measure is to be financed 
by a tax of 2} per cent on all payrolls in excess of £20 
weekly and by the withdrawal of income tax deductions 
in respect of all but the first child. An interesting feature 
of the scheme is that the allowance is to be paid direct 
to the mother. ' 

Where does the opposition lie? The facts, poverty 
in large families and its aggravation in wartime, are not 
in dispute. There is the Treasury difficulty of findi 
money, and the allied complication due to the competing 
claims of social services already established. The cost, 
however, would be relatively small; and it could be 
covered @ la Keynes, by a small extension of the prin- 
ciple of forced saving introduced by the latest Budget. 
Working class, cola y trade union, opposition counts 
the cost another way. It is based on a mistrust of the 
charitable and humanitarian ; and on the claim that the 
problem of poverty as a whole can only be solved by a 
radical change in the industrial share-out. There is the 
fear that the payment of family allowances might invali- 
date the principle of the rate for the job, family men 
getting more than bachelors, and depress the bargaining 
power of the unions. Indeed, this might happen, if the 
French system of adding allowances to workers’ pay and 
permitting them to be distributed by the employers were 
adopted. The method of administration is important ; 
and there is no doubt that direct payment by the State, 
whether in cash over the Post Office counter, or in kind 
through the issue of vouchers valid for the purchase of 
essential food stuffs (vide the cheap milk scheme) would 
be best. But it must be said that experience of the pay- 
ment of family allowances by certain firms and institu- 
tions in this country, from Tootal Broadhurst Lee to the 
London School of Economics, does not appear to have 
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family better provided for ; 
~ tha’ families would not be ; and that the 
Mee would be bettered. 


NOTES 


Outlook in the East 


After a week of report and counter-report, there is 
still nothing definite or final to be said about the state of 
Russo-German relations. It seems obvious that Germany 
is on the eve of some great move. Her armies are nowhere 
in motion, air attacks have been on a small scale in west 
and east, and contrary to general expectation, no step has 
been taken to reinforce French resistance in Syria. The 
unsettled question is where the move will be. Certain facts 
are, of course, reasonably well established. There are a 
large number of German divisions on a war footing along 
the Russo-German frontier, including military and air 
force units which have been brought north from Greece 
and the Dodecanese. Preparations have been made by the 
Finns and the Roumanians—both peoples with a grudge 
against Russia—which point to war. Finally, Germany is 
conducting a propaganda campaign designed to convince 
the world that an attack on Russia is likely. Admittedly, 
there seem to be almost overwhelmingly powerful reasons 
why Germany should not invade Russia. Britain is un- 
defeated ; the whole of Europe has already to be policed 
and supervised ; the total reorganisation of Russian agri- 
culture and industry is whole-time work even in peace, 
and Germany is not at peace. Moreover, a campaign now, 
however quick, might interfere disastrously with a harvest 
upon which Germany is relying for much of next year’s 
fodder. The only safe assumption for Britain is that 
the next attack will probably be launched against this island. 
Nevertheless, the facts must still be explained. Hitler does 
not indulge in the very heavy expense of large-scale troop 
movements just to give Stalin a friendly wave over the 
wall. Rumour has it that the Nazis are demanding the 
independence of the Ukraine under German management 
and the demobilisation of the Russian armies in the west. 
The rumour comes from Berlin, and may be read as part 
of the usual technique of demanding a ludicrously high 
price in the hopes of making a merely high price seem 
moderate. The real terms may well cover a much more 
modest “business deal”—more deliveries, the reorganisa- 
tion of transport, the exchange of technicians and the like 
—and, in the military sphere, joint pressure on Turkey 
rather than any permission for the transit of troops to the 
Caucasus. That Stalin will give way on anything but a 
final provocation is almost certain. The denials of "tension 
contained in the Tass Agency statement—written by Stalin 
himself?—recall the ostrich policy of other threatened 
neutrals. The interesting problem is the nature of the final 
provocation that might precipitate war. But as only Hitler 
knows how much he will ask and only Stalim how much 


he will give away, the surrounding world can only wait 
and see. 


OF 


* * * 


The Turks Decide 


The Germans have been making good use of the lull 
in one sphere at least. After weeks of diplomatic pressure 
and veiled military threats, the Turks have consented to a 
Pact of Friendship with Germany. The British Governmént 
was kept informed of the progress of the negotiations, and 
the new treaty specifically leaves intact Turkey’s obligations 
to her old ally. The terms—which include a mutual 
guarantee of the integrity and inviolability of the contract- 
ing parties’ territory—wauld perhaps be unexceptionable if 
the wording of a treaty with Germany ever bore any rela- 
tion to its real significance and if the ominous condition. of 
further “ joint consultation ”—further German pressure in 
other words—was not attached. The Treaty is accompanied 
by «a Note which covers the promotion of economic rela- 
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taxation, rationing and shortages are bein; 
set an upper limit to consumption, 
can secure the minimum, which is demanded by the 
national interest as well as by the social conscience. 
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tions, and Turkey will, no doubt, shortly return to the 
vassalage of depending on Germany for some §0 per cent 
of her foreign trade from which she emerged, with the help 
of British credits, in 1938. True, the Turks are encircled in 
the West and Britain has not given a very reassuring mili- 
tary performance in the Eastern Mediterranean. Neverthe- 
less, the Turks have successively failed to fulfil the obliga- 
tions of the Treaty of Ankara, and it may be questioned 
whether they would be in their present state of impotence 
if they had fulfilled the Treaty’s terms when Italy entered 
the war in June, 1940, or invaded Greece in the following 
October. 


* * * 


Summer Raiding 


There has been a break in the enemy’s intenser attacks 
on ports and towns, and the usual questioning has followed. 
By now, after repeated experience, the thesis that lulls of this 
sort imply some weakening in the enemy’s power to strike 
does not carry much conviction. It is more likely that these 
short summer nights are being employed for the periodic 
reorganisation and tactical adjustment that is now known to 
be part and parcel of air fighting on both sides. It is a sign 
of new strength, but not necessarily of any superiority and 
still less of mastery, that British raids on Western Germany, 
on enemy-occupied harbours and.on the enemy’s coastal 
supply routes—which are vital to his over-pressed transport 
—have been going on without a break. It is now feasible for 
British bombers with fighter escorts to range over enemy 
territory by day, so that, despite the short nights, fairly 
distant darkness raids are possible, in addition to the 
“sweeps” over near-by objectives which have become 
familiar. German raiding has by no means ceased. There 
has been no real mass attack since the middle of May, but 
there has been “ widespread ” activity on many nights, 
it appears that, in face of this country’s improved defences, 
the Germans regard it as more profitable and less costly, in 
their routine operations to make sharp, scattered forays over 
a wide area against airfields and specific military objectives. 


* * * 


Strength in Defence 


Even before this week’s announcement about “ radio- 
location,” which has made it possible ever since the first 
Battle of Britain to detect the approach of raiders without 
permanent fighter patrols, it was plain that the invariable 
pattern of war, by which offensive weapons soon find an 
answer, was being repeated. At this stage, the bombers can 
be promptly found by day or by night, but only in daylight 
or moonlight can they be shot down in anything approach- 
ing deterrent numbers. The chief satisfaction, apart 
from the promise of still greater successes which the pro- 
posed expansion of radio-location equipment and 
offers—which, it is to be hoped, does not mean that, up to 
now, there has been any delay or lag in bringing thes¢ 
devices into large-scale production and use—is that the 
German defences do not yet seem to have found any 
similarly effective reply to raiding. By day and by night, 
the balance of losses is comfortably in favour of the RAF, 
though the current margin is in no way decisive, and it 18 
reasonable to look forward to the second Battle of Britain 
with some confidence. The points which are being piled up 
by the RAF in these quieter rounds do not remove the 
likelihood that the enemy will still try again for a knock- 
out ; it is the chief secret of the Germans’ successes that 
‘they will court and bear great losses to attain an objective. 
But this will only be when the Luftwaffe can hope for rein- 
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forcement from invading troops or when the steady pressure 
of the Atlantic blockade is believed to have enervated this 
country. If no chance is taken in any defensive detail, if the 
fate of the Cretan airfields is s and if Anglo-American 
co-operation on the Atlantic fulfils its the attack— 
which would be the real Bhizkrie ill fail. But easy 
a priori arguments against the practicability of invasion will 
not make it impossible. 


* * * 


Losses at Sea 


Last week Mr Churchill hinted that shipping losses’in 
May would prove to be better than for many months. Once 
again, however, late news of further losses is altering the 
picture, and the expected announcement has been delayed. 
A passage in the Prime Minister’s speech comparing Allied 
with Axis losses in May seemed to suggest that the former 
might be about 350,000 tons, and it can be anticipated, though 
with no certainty or inside knowledge, that the latest revi- 
sions may possibly bring the total into the over 400,000 tons 
range where it has remained during the crucial stages since 
the winter. It is alarmingly high—if it goes on for any 
length of time. But there is another part of the forest ; the 
Atlantic is only one battlefield. Mr Churchill’s reference to 
Axis losses was a reminder of the counter-offensive by plane 
and submarine that is being waged against German and 
Italian supply lanes around the coasts of Europe. The task 
of nourishing Axis power throughout Europe and the Medi- 
terranean requires many ships, and the rate of loss, with 
little or no naval protection, is high. It is give and take, for 
British naval losses in recent operations have also been rela- 
tively high, in cruisers and destroyers ; and it is an index of 
the vast scope and arduousness of the struggle that, since 
the war started, 46 British destroyers have been lost— 
against §0 transferred from the United States. 


* * x 


After the Robin Moor 


The full story of the sinking of the Robin Moor on May 
21st has now been established. The attack was perfectly deli- 
berate, for the German U-boat commander knew that the 
ship was American, that its destination was South Africa, and 
that it carried no war material. Moreover, the choice of the 
Southern Adantic, midway between Brazil and West Africa, 
for the torpedoing was clearly designed to influence South 
American opinion and to “call the bluff” of the United 
States. So far, no action has been taken by the Administra- 
tion, but merchant vessels may now be armed and the nego- 
tiations which are going on over a United States air base in 
Brazil are obviously relevant. The whole incident suggests 
a radical change of Nazi policy towards America. It has 
been generally assumed that it was in the interests of 
Germany to keep the United States out of the war. Can it 
be that, despairing of preventing American participation, 
the Germans are now attempting to force the pace in the 
hopes, on the one hand, of creating a deep national cleavage 
of sentiment on the question of belligerency and, on the other, 
of focusing America’s war production on her own needs 
rather than those of Britain ? In any case, a change of policy 
in Berlin has little significance in Washington. The Nazis 
are as powerless to bring the Americans into the war as they 
were to prevent them from giving all aid to Britain. The 
policy of the United States Government will be determined 
by the President, and there is evidence this week that he 
has found a number of new methods of continuing a 
vigorous undeclared war. The freezing of all Axis credits— 
amounting to perhaps {100 millions after the recent con- 
siderable outflow to other neutral countries—is a rational 
completion of the freezing of the credits of all occupied 
countries. It is known to have been discussed for some 
time, but there was a certain opposition to it in the Adminis- 
tration. This step will put an end to a number of Axis 
transactions ; for example, the buying of goods in the United 
States for delivery to South America or the financing of pro- 
paganda and sabotage in the United States. This latter 
activity will also decline as a result of the President s 
decision to close all German consulates, the German Library 
of Information and all German travel agencies, and to deport 
the officials working in them. This step does not constitute 
the breaking off of diplomatic relations, for the action 1s taken 
on the grounds of the various organisations’ abuse of their 
Position. If the Germans choose to interpret it as a diplo- 
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join in this consummation and give an air of greater 
stability, even if not of greater respectability, to the whole 
procedure. If the conference is really to occur, then it is 
only fitting that the real of the nations of 
Europe should have had the first say. Mr. Winston 
Churchill, speaking at St. James’s Palace to an assembly 
of all the oppressed nations of Europe, gave a horrifying, 
yet sober and adequate, account:of the “order” which 
Hitler may call together the “vile race of quislings” to 
ratify, and the whole gist of his speech was that “ it will 
not be by German hands that the structure of Europe 
will be rebuilt or the union of the European family 
achieved.” With this there can be no quarrel, But it is 
pertinent to ask whether the Allied nations are working 
on the more positive question of determining how and by 
whom the structure actually will be rebuilt. There are 
unrivalled opportunities for discussion and clarification in 
the presence of so many distinguished Europeans on 
British soil. Are they being fully utilised? 


* * * 
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The Syrian Campaign 


Impatience is increasing over the slow pace of the 
Allied advance into Syria, an impatience which has un- 
doubtedly been fed by over-hopeful statements on the 
imminent fall of Damascus and Beirut which appeared in 
the first days of the campaign. The British public are accus- 
tomed to the speed of German advances, and it is difficult 
to convince an audience that has witnessed so many brilliant 
sprints that the slow pace of the British performers is due to 
policy and. not to lack of skill. The tempo of the Syrian 
campaign is clearly dictated, not only by a somewhat in- 
adequate mechanical equipment—one observer has reported 
on the inability of his contingent to advance faster than the 
marching pace of its infantry—but also by a laudable desire 
on the part of the Allies to advance by persuasion rather 
than by force. The result has been that towns such as Tyre 
and Sidon have been taken undamaged and the processes of 
Syrian life can continue unhampered once the operations 
have moved on. Since the British will not only have to 
conquer but also to hold and develop Syria until the 
Armistice, it is obviously of crucial importance to secure the 
good will of the inhabitants, and it is to be hoped that food 
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and persuasion would undoubtedly be the ideal, the Vichy 
officers are not open to persuasion and the men, who are 
half-friendly, half-apathetic, cannot be reached and per- 
suaded until they have surrendered. The call, therefore, 
must now be for speed and progress. 


*x * * 


Back-Yard Hens 


In the House on Wednesday, Major Lloyd George, 
Parliamentary Secretary to the Ministry of Food, announced 
an adjustment in the Government’s egg control scheme. 
The aim of the scheme, to relieve the present acute 
maidistribution of eggs by the introduction of a uniform 
ration, is highly laudable. The corollary, that the Ministry 
must control supplies of home produced as well as im- 
ported eggs follows. Before the latest amendment, a diffi- 
culty threatened to arise from the fact that producers 
with fewer than twelve hens could retain all their 
eggs for their own consumption; producers with more 
than a dozen birds could only retain an unspecified propor- 
tion of their eggs after application to the local Food Office. 
Clearly, there was a very great danger that the owners 
of a dozen birds or more—and there are a considerable 
number of them—would prefer to reduce their flocks to I1 
and slaughter the surplus. The only result of the new 
scheme, therefore, was likely to be that even fewer eggs 
would find their way to the Government packing stations 
than previously found their way to the market. The difficul- 
ties in the way of the control of slaughtering, or control over 
the withholding of a substantial number of eggs.from sale, 
appear to be insoluble.. They have been abundantly demon- 
strated in Russia and Germany, where the régimes command 
a powerful secret police. But now an inducement to pro- 
ducers, both domestic and commercial, to sell eggs to the 
packing stations is to be provided in the form of an in- 
creased price, the difference being met by Government 
subsidy. Apparently, permission for the commercial pro- 
ducer to retain eggs for his own consumption is to be 
easily obtained. Major Lloyd George is reported to be 
anxious to avoid the decease of any more hens. Allocations 
of feeding stuffs coupons to commercial producers are, 
however, to be determined by the number of eggs offered 
for sale, so that there will be an inducement, in addition to 
the subsidised price, to send the maximum number of eggs 
to market. In Scotland, special arrangements are to be 
made where producers are a long way from packing stations. 
It is highly satisfactory that the authorities have seen their 
way to defining the domestic producer on a more generous 
basis, which now includes as many as fifty backyard fowls. 
All classes of producers have, of course, the right to 
sell all their surplus produce to the packing stations, and 
the adjustment might be accompanied by an appeal to sell 
the maximum number, on the lines of the appeal to sell 
home-produced fruit to Government jam-making centres. 
There was little hope that any scheme could be expected to 
work which placed the interest of the individual in such 
contrast to his duty to the State—unless it could at least be 
enforced by effective control. 


* * * 


The Problems of Housing 


The second day’s debate on civil defence produced a 
detailed description of the working of the regional 
machinery, an encouraging account by Mr Ernest Brown of 
the steps being taken to evacuate the under fives from Lon- 
don, and a most interesting and constructive maiden speech 
by Mr Willink, who since last autumn has been a deputy- 
Regional Commissioner in charge of London’s homeless. 
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His speech underlined what has been becoming 
since the resumption of heavy air raids in the spring and 
was brought out in the Select Committee’s Report on sot 
defence—that building casualties have been out of all prow 
portion to human casualties ; that, in fact, the destruction of 
houses is becoming a major problem. The enormous num. 
ber of people rendered homeless after a raid was, as Mr 
Willink pointed out, the most surprising feature of air-raidg 
when they began last autumn; since then London has a 
system of rest centres, billeting and rehousing which, in 
most boroughs, is working well. But, even in London, the 
destruction of houses in some districts has been so heavy 
that even with evacuation the reserve of accommodation is 
not inexhaustible. In the provinces, and especially in the 
smaller towns with a military objective employing the 
greater part of the working population, the position is more 
acute. It would obviously be theoretically more satisfactory 
if the unessential population could be encouraged to leave 
towns such as these in order to diminish the demands on 
housing ; but it would be impracticable because housing 
accommodation is already congested enough in the reception 
areas with former evacuees and the Services. There is, how- 
ever, a lot to be said for the suggestion that an area of 25 
miles or so round a target town should be cleared of ali 
evacuees from other parts of the country, so that accom- 
modation in it can be reserved for the target’s workers in 
case of need. It is too much to expect such workers to be 
dealt out among a gradually dwindling number of houses 
in the town itself. The Ministry of Health might well groan 
at the thought of another large-scale population movement 
which a scheme like this would involve, especially where 
it would mean moving happily settled evacuees. But it would 
perhaps be better to do it now than to be stampeded into 
it next winter. 











x * * 


The Empire’s War Effort 


A new stage in the British Commonwealth’s industrial 
effort seems to have been reached. In the first stage, which 
was hardly begun a year ago when the fall of France awoke 
the Dominions to the reality of the danger, munition indus- 
tries were started and expanded alongside the normal peace- 
time secondary industries, which were themselves allowed 
to expand as the import of manufactures from overseas 
became more difficult. Thus, in New Zealand, the Govern- 
ment continued its public works programme—though with 
the intention of reducing it pari passu with an increase in 
war expenditure. In Australia, an expansionist credit policy 
was pursued to begin with, because of the large number of 
unemployed. But no effective steps seem to have been taken 
to see that the unemployed were absorbed into war indus- 
tries ; and many new consumption goods industries were 
allowed to spring up. In the other Dominions, the story is 
the same. All have been trying to run a war economy 
and a civil economy on the same level and at the same 
speed. It is true that the latest Budgets of the Dominions 
show a greater anxiety to meet the greatly increased war 
expenditure by taxation. The additional new taxation im- 
posed in the Canadian Budget should increase the tax yield 
by about 40 per cent in a full year ; and by Australia’s sup- 
plementary Budget of last December £A31 millions of new 
taxation, equivalent to an increase of 27 per cent on tax 
revenue for 1939-40, is to be raised in the second half of 
the curent financial year alone. Yet the increase in the 
national income of the Dominions has been so rapid that 
it is doubtful whether taxation is anything like high enough 
to prevent the fear of inflation—it is certain that it is not 
high enough to bring about the transfer of men and plant 
from civilian to war industries. The result is that all the 
Dominions are now experiencing a shortage of machine tools 
and a shortage of skilled labour—but rationing is virtually 
unknown. 


* 


To state these problems does not imply that the Gov- 
ernments concerned are not fully aware of them or that 
nothing is being done about them. Mr. Stuttaford, Minister 
of Commerce and Industries, has warned the South African 
public of the need for economy in non-essential expenditure 
and has hinted that steps may be taken to discourage im- 
ports from America and Japan. But the most heartening 
sign of the awakening has, not unnaturally, come from Mr 
Menzies who, in a broadcast this week, announced stern 
measures to extend Australia’s war effort. Civil production 
and consumption are to be overhauled, and civil industry 
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js to be concentrated on a limited number of essentials. 
Rail and road transport is to be Federally controlled, and 
coastal shipping is to be requisitioned. The monthly, con- 
sumption of petrol is to be further cut from 20 million to 12 
million gallons. Strikes and lock-outs are to be prehibited, 
and vigorous action will be taken by the Arbitration Courts 
against offending unions and employers. These and other 
measures are as familiar to the people of Great Britain as 
the problems they are designed to solve, and it is to be 
hoped that the Australian example will be followed by the 
other Dominions. It is in no cavilling spirit or lack of grati- 
tude that criticism of their war effort is made. Britain is 
aware of the internal political difficulties that all the 
Dominion Premiers have to contend with ; it is not certain, 
from the news so far, to what extent Mr. Menzies is finding 
it possible to carry the Australian Labour opposition with 
him in the national effort he has announced. It is only too 
obvious that Britain herself has set far too slow a pace. But 
it can legitimately be urged that the Dominions should forget 
all about their industrial output of 1914-18, comparisons 
with which seem to blind them to what is needed in this 
war and what can still be done. 


A Plan for Building 


There are indications that the Ministry of Works and 
Building, under Lord Reith as the Minister and Mr Hugh 
Beaver as Director-General, is facing its task of making the 
best of available resources in operatives and materials. The 
chief difficulty is the shortage of labour rather than the 
scarcity of bricks and cement. The industry’s labour force 
has been reduced from 1,350,000 to 750,000 since the out- 
break of war, but it is hoped that its present resources will 
enable it to carry out a programme involving the expendi- 
ture of some £350 millions per annum. As a first step, it has 
been necessary to relate the building programmes of the 
various Government Departments to the limits fixed by the 
industry’s capacity, and, in order to prevent unessential civil 
building—which is, apparently and rather surprisingly, still 
possible—the licensing system is to be tightened. Secondly, 
the Ministry of Works and Building is now taking steps to 
ensure that the year’s output of the building industry will in 
fact reach the target figure of £350 millions. The application 
of the Essential Work Order is designed to prevent a further 
depletion of the labour force in building and civil engineer- 
ing, to reduce the heavy turnover of operatives within the 
industry, and to stimulate the output per man. Thirdly, the 
Ministry aims at increasing the mobile corps of operatives, 
available for dispatch to any part of the country at short 
notice, from some 5,000 to 100,000 men. So far as this side 
of the Ministry’s activities is concerned, it has shown com- 
mendable initiative. But the programme has yet to be carried 
out, and much remains to be done to adapt the organisation 
of the building industry to the present emergency by making 
the methods of contracting more apt and orderly. 


* * * 


Fighting Round Sollum 


Fighting has suddenly flared up on the Egyptian 
frontier, and it is not the Germans who have taken the 
offensive. On June 15th the British forces near Sollum 
attacked the town without success, but the British thrust 
developed to the south of the town and, fighting their way 
along the top of the escarpment, some units reached Fort 
Capuzzo. Then the Germans brought up heavy reinforce- 
ments, and after a day’s furious fighting, the British forces 
withdrew to their original positions, taking some hundreds 
of German prisoners with them. Both sides claim a victory, 
and since it is not possible to-say what General Wavell 
had in mind in launching the attack, it is equally impossible 
to judge whether he obtained the desired results. Presum- 
ably it was an attack of the kind that led to the fall of Sidi 
Barrani. This attack was launched last December in order 
to disturb Italy’s advance guard and to test the strength of 
the defences, Its unexpected success led the British Army, 
by a series of sorties and sieges, to Benghazi. On tints 
occasion, the attack probably succeeded in its original pur- 
pose—that of disorganising the enemy and securing in- 
formation—but there was no unexpected victory to open 
up vistas of further successful offensive action. The British, 
therefore, retired with their prisoners, leaving the Germans 
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since it has to be completed hundreds of from the 
* Pi * 
The Slippery Slope, , 


The troubles of the Tobacco Controller multiply, and 
the fact that the present uncontrollable situation might have 
been prevented, or at least held within limits, by appro- 
priate action on the part of the tobacco’ companies or the 
authorities many months ago, is now scarcely relevant. 
There is a “run” on the shops, and the classic way of 
dealing with a run, that is, to let the stampeders have all 
they want, in order to restore their confidence in supplies, 
nae tpsecstres after sacey Bap hme head ye ec: ae oe 
alarming speed. It must almost appear to Mr Maxwell, who 
has released tobacco in record quantities, that demand is a 
bottomless pit ; and, since something will have to be done 
about this runaway movement—still greater quantities of 
tobacco cannot be imported—it is opportune to ask whether 
the possibility of tationing should not be reconsidered. 
Because a large part of the population does not smoke, a 
basic ration for every individual would mean a large trade 
in coupons ; but it would ensure a minimum supply, albeit 
a small one, for every smoker—which is not guaranteed in 
the. present scramble. The idea of a ration “ group,” in 
which tobacco and cigarettes would be included with choco- 
late and sweets, has also been suggested. It is difficult to 
estimate how the demands for these diverse commodities 
would balance ; and chocolate and sweets are foods which, 
up to a point, should be reserved for children—who do not 
smoke. At any rate, the problem is plain—to keep con- 
sumption back to near its pre-war level and to ensure that 
some tobacco or cigarettes will be available for every 
smoker. The present policy of feeding demand—even using 
precious shipping space to do so—is failing ; the suggested 
prohibition of tobacco for women is absurd and unfair ; 
and the continued presence of tobacco advertising, designed 
to stimulate demand, is ridiculous. 


* * * 


Tax-Free Incomes 


’ The full text of the amendments to the Finance Bill 
affecting tax-free incomes is not yet available, but the 
explanatory White Paper (Cmd. 6283) and the Chancellor’s 
statement introducing the necessary resolution make the 
position sufficiently clear. Free-of-tax payments, under pre- 
war contracts, in respect of alimony, annuities under wills 
and settlements, salaries, and interest so arranged as to yield 
a fixed net amount after deduction of tax are to be fully 
satisfied by provision of the gross amount necessary on the 
outbreak of war, when income-tax was at 5s. 6d. in the £. 
So far as these payments are to be made from a fund 
already taxed, only the net payment has to be made to the 
beneficiary, who can, however, recover tax to the extent 
that he is not liable to the full rate. This means, in effect, 
that the recipient of £1,000 net in pre-war days will now 
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receive £689 13s., the difference representing tax at 4s. 6d. 
i —the wartime increase—on his pre-war gross 


the sur-tax rates of the preceding year still been in force. 
This appears to mean that a married man with two children, 
in receipt of £1,000 net pre-war, will now receive some £780, 
together with the right to a refund after the war of about 
£55. The reasons for the exclusion of dividend payments 
from the reform are discussed in a note on page 830. 


* * * 


Shorter Notes 


Particulars were given in the Votes of Credit 1941-42 
White Paper of.the numbers employed by the various war 
ministries, other than those responsible for the fighting 
services, on March rst last. The largest staff is employed 
by the Ministry of Food, which employs 4,822 persons at 
headquarters, and 23,097 in divisional and local food offices, 
at an estimated total cost of £4,568,000 in 1941-42. The 
Ministry of Supply has a headquarters staff of 9,062, and 
the Ministry of Aircraft Production one of 5,778. The Min- 
istry of Home Security has a total staff of 4,658, including 
those in regional offices. The Ministry of Information has 
1,357 employees at headquarters, 343 in the regions and 609 
abroad. There are 31 Press censors in London, 104 assis- 
tant Press censors and 20 deputy assistant Press censors. 
Under the same Ministry comes the Postal and Telegraph 
Censorship with a staff of 9,187 at home and abroad. The 
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total salary bill is estimated at £2,704,000 out of the Mi 
try’s total expenditure of £6,195,000. The balance i 
an allocation of £2,700,000 for publicity. 


* 

. The following table gives the number of civilian casualties : 
in air raids since mass raiding began last September : — 

: Injured, Total 








Detained in Serious 

Killed Hospital Casualties 

Total Sept.-Dec., 1940 ... 21,669 30,556 52,225 

1941 :— 

January... een oa 1,502 2,012 3,514 
February ‘ee vide 789 1,068 1,857 
March .... iat oe 4,259 4,794* 9,053 
April... vas fe 6,065 6,926 12,991 
May a on i 5,394 5,181 10,575 
Totals to date ... 39,678 50,537 90,215 


* Amended. 


In May, of those killed 2,512 were men, 1,994 women, 753 

children under 16 and 135 unclassified. In addition, 31 men, 

25 women and 19 children are missing and believed killed. 
*x 


In the settlement of the libel action brought by Sir Roger 
Keyes against the Daily Mirror, the full story of King 
Leopold’s surrender was revealed to the public for the first 
time. It appears that the King did inform the British and 
French authorities that he was about to ask for an armistice. 
One message was sent. both to London and Paris on the 
morning of May 27th, and another saying that the King 
was to ask for an armistice at midnight was sent at 5 p.m. 
the same day. Unfortunately, as all communications with the 
British Army were cut, the messages did not reach the Com- 
manders-in-Chief. Thus, Sir Roger Keyes, who was special 
liaison officer to the King, was completely justified in 
asking for judgment to be suspended, and though King 
Leopold’s dignified attitude since the occupation had already 
dispelled most of the feeling against him, wide satisfaction 
will be felt at this confirmation of his integrity. 


THE WORLD OVERSEAS 





Difficulties at Ottawa 


[FROM OUR OTTAWA CORRESPONDENT] 


May 23rd 
Tue Federal Parliament has been occupied with the com- 
mittee stage of the Budget, but once the Budget is disposed 
of, very little business remains. Mr Mackenzie King, how- 
ever, has intimated that Parliament will not be prorogued 
but will adjourn ; it is presumed that if the Senate of the 
United States ratifies the Americo-Canadian treaty about 
the St. Lawrence Waterway he intends to bring back the 
Canadian Parliament at once to give the necessary endorse- 
ment. The Opposition groups have been criticising details 
of the Budget. Mr Hanson, the Conservative Leader, has 
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taken strong objection to the imposition of Federal suc- 
cession duties in addition to provincial duties of the same 
kind ; there was also a concerted attempt to exempt farmers 
and fishermen from the 3 per cent per gallon tax on 
gasoline, but the Minister of Finance has stood firm against 
any concessions. He has secured the acquiescence of most 
of the provincial Governments for his proposal that, in 
return for adequate financial compensation, they should 
withdraw for the duration of the war from the field of 
personal and corporation income taxation, but the Ministries 
of Ontario and Alberta are likely to withhold their consent. 
The King Government is discovering that its attempt to 
maintain friendly relations with the Vichy Government is 
involving it in increasing embarrassment. Popular pressure 
in the English-speaking provinces for the dismissal of 
M. Ristelhueber, the representative of the Vichy Govern- 
ment at Ottawa, has been intensified by the news that 4 
number of Canadians, who are survivors from the torpedoed 
freighter Portadoc, are being detained in French Guinea. 
About this a strongly worded protest has been sent to Vichy, 
and reports from Ottawa assert that the staff of the French 
Legation has made preparations for an early departure. 
The Canadian Dairy Products Board announced on 
May 22nd that all cheese produced in Ontario and Quebec 
is until further notice to be exported to Britain ; as these 
provinces produce. 85 per cent of the cheese made in 
Canada, this order means that, until large shipments have 
been made to Britain, no new cheese will be available t0 
domestic consumers. Officials at Ottawa have explained that 
there is sufficient cheese in store to meet the immediate 
domestic needs of Canada and that the rationing of cheese 
for the purpose of reducing home consumption will 
be decreed if some difficulty arises in providing the 112 
million pounds of cheese promised to Britain. sin 3 
Given below are data about the weekly economic index 
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of the Bureau of Statistics and some of its major com- 


ents : — 
is ‘Car- Wholesale Bank General 
Week Ended. — Prices.- Clearings. Index. 


May 11-40......... 9 82.8 100.5 106.2 

ril 26-41 ...... 98.9 86.4 109.6 . 115.3 
3-41 ...c0cc00 98.1 86.7 110.8 11r 

May 10-41......... 97.9 86.9 101.3 cans 


In April the output of steel ingots reached a new monthly 
high record of 190,199 tons, which was about 43,000 tons 
more than the figure for April 1940; for the first four 
months of 1941, the total output of steel ingots was 
725,693 tons, compared with 591,625 tons in the same period 
of 1940. New industrial plants, built to turn out war 
materials of various kinds, continue to come into operation 
at intervals, and the Government has lately announced 
plans for the construction at Windsor, Ontario, of a large 
new plant for the manufacture of machine-guns for aircraft, 
which will cost about $8 millions and employ some 3,000 
workers. There is a tremendous demand for aluminium 
products for the manufacture of aeroplanes, and, as the 
result of the new agreement between Canada and the 
United States for close co-operation in their industrial war 
programmes, the Aluminium Company of Canada has 
received from the United States orders for some $63 millions 
of aluminium products and will have to enlarge its manu- 
facturing facilities to take care of them. 

All the shipyards in the country are working at full 
capacity, and a demand for raw materials is. being created 
by their activity. The shortage of steel is being met by 
imports from the United States, but plans are afoot to 
expand the productive capacity of one of the large steel 
enterprises of the Dominion Steel Corporation, which has 
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Portugal Restricts _ Illicit 
Exports 


[FROM OUR LISBON CORRESPONDENT] 


HEAVY fines on first offenders, with further offences 
punished by expulsion from Portugal for six years—these 
are the penalties henceforward exacted for the export of 
merchandise not covered by official licence. Comprehensive 
and severe, the new decree affects all who initiate such 


personal luggage by Clipper passengers from the U.S.A. 
and re-shipped by German or Spanish air services from 
Lisbon. It may be only a trickle, but, according to report, 
it is fairly continuous, and the leak must be sought, and 
stopped, elsewhere than in Portugal. 


American Preparedness 


Business and Defence 


HE distinction between the full emergency proclaimed 

by the President on May 28th, and the limited 
emergency proclaimed when the war began, is not very 
sharp. The powers of the President deriving from the 
proclamation of a limited or a full emergency are supple- 
mentary to the also not-too-well-defined powers of the 
President as Commander-in-Chief of the Army and Navy. 
It is perhaps adequate to say that these powers are 
“extensive,” without trying to define them legalistically. 
Persons familiar with the late Lord Tweedsmuir’s 
“ Augustus ” will recall that he laid less stress upon the 
various specific offices conferred upon Augustus than 
upon his auctoritas—a rather vague but extremely real 
concept. The American Presidency provides an analogy, as 
American history has repeatedly illustrated. The declara- 
tion of an emergency is itself an executive act, requiring 
No ratification by Congress, and is in no way comparable 
with rather similar provisions in various European consti- 
tutions, such as proclamation of a “ state of siege ” or sus- 
pension of the titution. It is rather an affirmation of 
the auctoritas of the Presidency. 


It is in the economic and industrial field that 
@uctoritas is most needed. In its fits amd starts, the 
change-over from a peace to a war economy in America 
reflects the state of neurosis which afflicts every country 
on the brink of war. Great Britain passed through the 
same ordeal two years ago. America is sharpening its 
sword. But progress is umeven; there are huge 
Government appropriations for expenditure on home 
defence and on equipment for Great Britain ; but current 
expenditure on defence still represents little more than 
ten per cent of the growing national income. There has 
as yet been no reduction in the output of consumption 
goods, while the unemployed are still counted in millions. 
The output of motor-cars and lorries, ordinary civilian 
and commercial vehicles, for instance, during the first 
three months of this year, was 1,494,000, against 
1,260,000 in the corresponding period of 1940. and 
1,017,000 in 1939. 


The state of business opinion some weeks ago is 
reflected in the results of a ballot addressed to important 
“ executives,” published in the May issue of Fortune. 
Some 40 per cent of these executives hold that the 
armament progrdmme must go forward with all possible 
speed, and must take precedence over “ business as usual.” 
A further 50 per cent thought that, while the programme 
must be pressed forward vigorously, it should be carried 
out with “a minimum of disruption of our ordinary 
domestic economy.” Of the remainder, 9 per cent took 
the view that there was “an exaggerated eta 
building more arms than we are ever likely to to 
protect our interests.” 

The same business executives were asked to state 


ALLEGED Causes: OF DELAYS IN ARMS PRODUCTION 


% 
1. Methods of placing government orders, red tape, . 
delays one te +0 se on as 43.5 
2. Long-standing lack of mutual confidence between 
government and business... see oe pee 41.8 
3. Attempts on the part of labour organisations to 
exploit defence needs _... va <a ans 41.5 
Shortages of specialised production equipment, 
such as machine tools __... eo one ‘0 33.3 
5. Lack of reasonably adequate military planning... 29.3 
6. Shortages of skilled labour ... we jai ove 22.0 
7. Inadequate incentives to business ... oa op 12.9 
8. Inadequate foundation of industrial research in 
defence technologies ie new _ ose 9.2 
9. Shortages of certain raw materials 6.9 
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whether they were critical of the progress of defence pre- 
parations, how would rate certain factors as 
contributing to the di ies. The principal factors 
enumerated and the proportion of the total number of 


ives approached listing them as major causes of the 
ies are shown on the jous page. 

These » which or themselves, derive some 
authority from the fact that the ballot was addressed (a) 
to the presidents of all the businesses rated AAr by Dun 
and Bradstreet, (b) to the directors of the 750 largest 
corporations, owning together some §2 per cent of 
America’s corporate assets, and (c) to business executives 
whose salaries are at a level that assures that each of them 
is a person of high responsibility. 


{ 


Labour and Production 


Inclusive of relief workers, the number of unemployed 
at the end of March last year was 8,500,000. During the 
twelve months ended March, 1941, the number of 
employable persons has increased by about §00,000 ; 
the fighting services have absorbed 885,000; while 
employment in civil occupations, other than agriculture, 
has increased by about 2,365,000. The number of un- 
employed at the end of last March—the latest figures 
available—was therefore about 5,750,000. This total 
includes the 1,767,000 WPA workers, of which 70 per 
cent are engaged in urgent Government work, such as 
the construction of aerodromes and roads. In view of the 
short month worked by WPA, it is estimated that some 
750,000 persons, on full time, could carry out their 
present tasks. On this assumption, the number of unem- 
ployed may be put at 5,000,000 rather than at 4,000,000. 
If allowance is made for seasonal unemployment and for 


persons “between jobs,” the number may perhaps be 
reduced to 3,500,000. 


THE {TAXATION OF 
WAR WEALTH 
by 
Ursula K. Hicks and 
L. Rostas 


12/6 net 


“*, , an outstanding contribution to a most 
important subject . .”—The Spectator 


“..an example of the best type of 
economic research . .”—The Economist 


PUBLIC AND PRIVATE 
PROPERTY IN 


GREAT BRITAIN 
by 


H. Campion 
8/6 net 


R. Hicks, 


**..in its thoroughness and lucidity the 
book is an excellent piece of work which 
nobody interested in any of the numerous 
problems discussed in it can possibly 
afford to neglect . .”—Political Quarterly. 
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The unemployed “reserve” is thus still large, 
And, in estimating the country’s potenti . 
would have to be made for the much greater employed 
“reserve,” that is, the many millions still engaged 
occupations that would be unessential in a genuine 
effort. In contrast to the country’s enormous reserve 
labour in general, however, there is a shortage of 
labour in a number of essential munition industries, 
Skilled labour is moving steadily to the defence industries, 
but not quickly enough, and re-training programmes are 
in general designed to meet immediate needs only. 


* 


S 


Fe 


The strike epidemic continued in May and early June, 
The bituminous coal strike was scarcely over when the ship- 
builders of the Pacific Coast walked out; and this was 
followed by a strike in one of the largest aeroplane factories, 
Each of these could be described as a key industry ; and it 
is in the key industries that a strike offers the most positive 
prospects of success, The output of aircraft is reported to 
have shown a decline in May and the strike of machinists 
in the shipyards of San Francisco has been holding up the 
expansion in shipbuilding in that area. 

Last week, however, when the country seemed threatened 
with the stoppage of work in the greater part of the aircraft 
industry, the Government took action by sending troops to 
take over a plant in which an unauthorised strike was in 
progress. As a result of this step and the growing indigna- 
tion of the public, most of the disputes in progress have 
now been settled. Among the more important strikes, only 
those of the machinists in San Francisco—against the will 
of the union officials—and of the lumBer men in the north- 
west still continue. The declaration in support of the 
President’s foreign policy, made by nearly 100 officials of 
the AFL and CIO on June 16th in Washington, may 
possibly presage an abatement of the strike epidemic. 

One of the factors, not necessarily the only or the chief 
one, behind the unrest that expresses itself in the demand 
for higher wages is the reports of first quarter corporate 
earnings. For example, a broad tabulation compiled by the 
Federal Reserve Bank of New York reported an increase of 
some 16 per cent over those of the first quarter of 1940. 
This figure comes under the general heading of pure 
Statistics, since the companies reporting were quite in the 
dark as to the amount or nature of the taxation to which 
they will this year be subject ; but it was given wide pub- 
licity and fed the general impression that business is making 
enormous profits out of the war. The statistics show that 
corporate profits in the first quarter of the year were some 
10 per cent above the first quarter of 1937. The stock 
market averages are at present about half the level of the 
first quarter of 1937, which—for what it is worth—indicates 
that the investor regards those profits as somewhat academic 


in character. 
* 


The inception of a large munition programme has led to 
an enormous increase in the demand for machine and other 
tools, Exports have been reduced, though Great Britain 1s 
still an important overseas customer. Despite the rapid in- 
crease in production, delivery dates are lengthening 
holding up the progress of the defence programme. The 
following table shows the increase in the number of days 
required for the delivery of various tools, between Septem- 
ber, 1940, and April, 1941, as reported in Business Week: — 


Delivery Time Deli Time 
Products (No. of Days) Products (No. of Days 
t., April, Sept., A 

1941 1940 «61941 
Ball and roller bearings 14055 Lathe chucks........ 11 «42 
Coated abrasives..... 10 15 Light machine tools 18 6 
Drill chucks ......... 12 ) Mechanics’ hand tools 12 52 
Drop forged wrenches . 10 32 cutters ....... 19 oo 
Electric tools ........ 10 33 Pree. tools....... ow 1580 
TE os épncmansiteces 44 Taps and dies.......- 13 8 
Grinding wheels ..... 14 $1 # | Twistdrills.......... 12 @ 
Hacksaw blades ..... 2 30 VION sci dewtirvocdias 4 8 638 
Hoists, electric ...... 17. 44 Welding equipment 4 

oe EN ch bnieg ss 13 24 


There is a vast store of general purpose machine and 
other tools in the motor and other industries. Part of these 
could be transferred to the munition factories. Some of them 
have been so transferred. But, so long as the output of 
consumers’ goods is maintained, the greater part of this 
store will not be available for defence work. The motor 
industry has promised a substantial contribution by 1t8 
decision not to change its models next year. But the need 
for speeding up output and the transfer to the munition 
factories of existing tools remains urgent if the arsenals now 
under construction are to be equipped in good time. 
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Shipping Shares Prospect 


Witt the completion of the requisitioning of all ocean- 
going tonnage, except tankers, early in 1940, the ship- 
ping industry entered a new regime. For normal profits, 
there was substituted a guaranteed rate of earnings, divorced 
from freight rates, and dependent, in only a very limited 
degree, on operating costs. The terms allow, normally, a 
10 per cent return on the capital value of the ships owned ; 
5 per cent for depreciation—6 per cent for tankers—the 
normal rate, and § per cent for interest. But a stable 
guaranteed income is dependent on maintaining fixed assets, 
and ships are to-day more liable to destruction than any 
other industrial property. Shipping losses, occurring at a 
rate between 5 and 6 million tons gross per annum, 
dominate the present and the future earning power and 
financial position of the industry ; in the absence of infor- 
mation as to the individual ships sunk, they also obscure the 
outlook for individual shipping companies. Thus, the specu- 
lative character of the industry has been increased by the 
war, as was inevitable. The recent upward swing of Stock 
Exchange prices reflects the announcement of improved 
profits and the resumption of ordinary dividends in the 
case of Cairn Line and the Union-Castle Company. 
Two swallows do not make a summer, however, ‘and the 
known facts of the complex situation should be examined 
carefully before it is concluded that shipping will do well 
out of wartime Government requisitioning. 

The treatment of the “liner” companies under the 
scheme differs substantially from that accorded to 
“tramps.” Liners are paid so much per ton, to cover 
running costs borne by shipowners, and a separate sum for 
interest and depreciation based on the cost price of each 
ship. The interest and depreciation allowances for a 
tramp ship are included in the scale of payments for 
operating costs and are determined according to the average 
cost price of each vessel of its particular size. The effect is 
obvious. A liner company, such as Union-Castle, owning a 
highly efficient fleet of new or newly reconditioned vessels, 
receives an allowance based on their actual value, whereas 
a tramp fleet of ships, built at the high prices of the imme- 
diately pre-war years, may receive much less per ton and 
thus be unable to provide full depreciation as well as a 
return of § per cent on the capital represented. The posi- 
tion of these tramp ships may, however, be improved as a 
result of negotiations recently begun. : 

As stated, full requisitioning began early in 1940 and, in 
consequence, reports dated prior to December 31st last are 
liable to give a misleading picture of the effects of the 
change. For this reason, and owing to its disproportionate 
size, the figures of P. & O. are excluded from the total 
in the table overleaf. The preference capital of the five liner 
companies amounts to £2,965,000, while the whole capital of 
the tramp concerns is of one class. Particularly in the case 
of tramp shipping, 1937 was a boom period—the first year 
of prosperous trading since the 1929 crash. It is a more 
reliable standard for comparing shipping earnings under 
requisition—liner and tramp—than 1939, during which the 
imminence and outbreak of the war affected different com- 
panies in varying degrees. The Chamber of Shipping’s 
index number of shipping freights for 1937 was 131.5, com- 
pared with 100 for 1929 and an average of about 78 during 
intervening years. The Chamber estimated that in the three 
years 1936-38, and particularly as a result of improved 

hts in 1937, tramp earnings were almost sufficient to 
Provide depreciation for those years and to make up the 
£10} millions arrears of depreciation accumulated during 
aoe of depression. hone be an earn- 
1936 and 1938 cov a year a arrears, 

and those of 1937 the remaining two, besides current depre- 


in each case. Thus, the 1937 earnings might be 
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estimated roughly to represent 15 per cent on the average 
capital value of the tramp tonnage existing at that period. 
The four tramp companies given in the table showed a drop 
in profits compared with 1937 of 10 per cent. Liner com- 
pany earnings in 1937 were on a smaller scale, as there is 
always a time-lag between improved trading and increased 
Conference rates which does not occur in the case of open- 
market freights. The average dividend distributed in 1938 
by twenty-eight liner companies, owning over five million 
tons gross, was 4.79 per cent on the paid-up capital. 

It will be seen that each of the companies covered by 
the tables has shown greatly improved earnings in 1940 
over those of 1939, while the liners have been able to 
improve on their 1937 profits. The average ordinary divi- 
dends paid for 1940 were 5.4 per cent in the case of the 
liner companies and 9.0 per cent in the case of the tramp ; 
the latter compares with 6.9 per cent for 1938 and 9.1 per 
cent for 1937. In view of these figures, a certain optimism 
is, perhaps, only to be expected, but it is as well nat to read 
too much into them. They may prove to be an exceptionally 
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THE 
STANDARD BANK 
OF SOUTH AFRICA umiteo 


Bankers to the Imperial Government in South Africa; and to the 
Governments of Southern Rhodesia, Northern Rhodesia, Nyasaland 
and Tanganyika. 


CAPITAL Authorised & Subscribed £10,000,000 
CAPITAL PAID UP £2,500,000 
RESERVE FUND ... £3,000,000 


Boarp or DiRgecTors 
Rt. Hon. Lord Balfour of Burleigh | Bertram Lowndes, Esq. 

Stanley Christopherson, Esq. Rt. Hon. the Ear! of Selborne, K.G. 
Edward Clifton-Brown, Esq. Sir Roderick Roy Wilson 


Robert E. Dickinson, Esq. Brigadier-Gen. Sir Samuel Horbert 
J. F. G. Gilliat, Esq. ilson, G.C.M.G., K.C.B., K.B.E, 


General Manager in South Africa—Milton Clough 4 


Deputy General Manager in South Africa 
R. W. Normand 


Assistant General Managers in South Africa 
J. F. Gardner W.A. Coombs C. M. Hutchinson J.T. Jurgens 
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London Manager——Ralph Gibson Secretary—-H. Dales 


Head Office: 10 CLEMENTS LANE, LOMBARD STREET 
and 77 KING WILLIAM STREET, LONDON, E.C.4 
Telegraphic Address: Africorum, London 
London Wall Branch: 63 LONDON WALL, E.C.2 
West End Branch: 9 NORTHUMBERLAND AVENUE, W.C,2 
New York Agency: 67 WALL STREET 
EXECUTOR AND TRUSTEE BUSINESS CONDUCTED 


COMMERCIAL SERVICE 
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trade with South, East and Central Africa, 
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i y that the earnings of the in- 
dustry as a whole will exceed the intended’ 10 per cent. 

If the year’s revenue has been much in excess of recent 
earnings, a different picture is presented by the balance- 
sneet figures. Here, rather than in the profit and loss 
accounts, is seen the effect of war on the prospects of the 
industry. In the case of both liner and tramp companies, 
the changes in the past year have been startling. During the 
year, the book value of fleets owned fell by £2,753,000 for 
the liner companies, while free investments, at £1,915,465, 
were more than trebled. Also, while appropriations from 
profits to reserves and depreciation were a mere £256,000, 
total reserves increased by £1,672,000. It is not apparent 
that these companies have suffered more heavily than most, 
and it seems only too probable that, as the accounts coming 
forward cover more and more of the period of intensive sea 
warfare, the tendency for assets to be transferred from ships 
to Government securities will be accentuated. The tramp 
ships do not show so great a change, but the tendency is the 
same. For both classes, there exists, in addition to the rise 
in investments shown, the portion of the insurance money 
which is retained in the Government pool, available only for 
replacements, while cash holdings have risen on the year. 
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While the liquid position becomes stronger, there is little 
prospect of current replacement of vessels lost, as it has 
apparently been decided that ships built for the Govern- 
ment—comprising the bulk of new construction—will not 
be sold to private owners during the war. Consequently, 
there must be a progressive decline in gross earnings of the 
industry so long as sinkings continue. Any attempt to assess 
the net effect bristles with difficulties. While a ship is run. 
ning, there is a receipt of a guaranteed amount, as defined 
above, from which they have to meet only normal insurance 
charges, the bulk of the increase due to the war being 
covered for them. When a ship is sunk, the company 
receives a sum, which may be either more or less than the 
agreed value on which the earnings were based, but upon 
which they can scarcely hope to earn more 3 per cent, 
if as much. This sum is related to cost of replacement, con- 
ditioned by other factors, so that a ship which serves for 
a longer period not only maintains earnings during its life, 
but promises to make a larger contribution afterwards, 
None the less, the shipowner must be heavily handica 
by the loss of ships, but for two offsetting items, neither 
of which is capable of exact valuation. First, during the war, 
he will be paid a management charge which will bear some 
relation to the amount of tonnage lost ; secondly, after the 
war, he will possibly be able to replace all or a part of his 
fleet by purchase of Government-owned vessels on deferred 
terms. Whether these vessels will be such as to fit his 
requirements is a matter of some uncertainty. In fact, the 
outlook is obscure in so many particulars that a purchase at 
existing levels and on a yield basis of well under 5 per cent, 
reflects a faith that the shipping industry of this country 
will not be allowed to languish, as it did after 1920, rather 
than a mathematical assessment of prospects. 
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ee [= sala Sea and | Paid | Reserves Fleet Investments 
e Company | | Against Reserve | Capital | | 
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ne mport & Holt. 187,302) + 9| +70 | 40,000) 53,568) 5 | 6 892,804 1,356, — 539,510) $805,898) 100,040, — 19 | 128 
nie Union-Castle .. . .| ,004| +25 |+163 | 350,000 137,000, Nil 5,480,000| 1,703,640) 491,654] 9,011,705}11,201,974| 870,431, 143,791) 31 | 383 
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3 * After providing for depreciation, 
§ Including payments on account of tonnage building. 









Big Treasury Deposit Payments 


The banks have, this week, been called upon to pay 
the Treasury {40 millions in the form of deposit 
receipts. Of this total £1,000,000 has been collected from 
Dominion central banks and the remainder from the usual 
rota of clearing and Scottish banks. The total exceeds by 
Son ms nominal Lee of this week’s maturities of 

’s, e excess payments was probably er 
than this as a result of prior ‘recalls of TDR's by the beaks 
for investment of the proceeds in Government issues. These 
considerable payments have dominated the money market 
sityation this week. That substantial demands would be 
made on the banks this week was 


t 1938 
(a) 


rofit was £95,743. 
pproximate (two ships lost during the year and t wo ships added). 
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t 1939 profit was £728. 


Finance and Banking 


week’s Bank return, which showed public deposits at the 
exceptionally low figure of £7,040,000. As the current pay- 
ments for Treasury bills exceeded maturities by £10 
millions, the receipts from floating debt borrowing have 
been sufficient to ease this position, and by last Wednesday 
the total of public deposits at the bank had recovered to 
£9,810,000—still a sub-normal figure. The banks, faced with 
heavy TDR payments, have been somewhat diffident buyers 
of bills, and though there has been enough money to serve 
all the needs of the market, there has been no real abund- 
ance of funds. The semi-official competition for bills at last 
week’s tender was exceptionally keen. Total applications 
reached £166,490,000, and to ensure the satisfaction of their 
requirements the semi-official applicants had to tender at 
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£99 158. The result was that the average rate of discount 
fell to just below 1 per cent for the second time, since’ 

beginning of the war. The market, which tendered at 
usual price of £99 14s. I1d., obtained only 26 per cent of 


i cations. 
its appli i és 


Clearing Banks in May 


The clearing bank returns covering: the month of May 
are of particular interest in that they reflect almost to the full 
the effects of London’s War Weapons Week, both on the total 
of deposits and on the distribution of assets. ‘The public’s 
withdrawal from deposits for investment in Government 
issues, which must have been considerable, has been 
largely offset by other factors in the credit situation, notably 
by the continuance of a current deficit which, taking the 
month as a whole, was greater than the income obtained 
from public subscriptions to Government issues in the 
whole of that period. Thus bank deposits are down by a 
mere £4,564,000 to £2,824,011,000, and even this small 
movement is largely accounted for by the reduction of 
cheques in course of collection. It may reasonably be 
assumed that, but for heavy public subscriptions to Govern- 

In £ millions 


May Jan. | Feb. 
1940 141 1841 


Bek ietchviete Mar. | Apr. May 
1941 | 1941 1941 




















Capital and reserves ...... 139°3 140°2 1401 1401 140°2 140°2 
Acceptances, etc. ......... 120°2 105°6 101°1 100°5 104'9 107°8 
Notes in circulation ...... 14 1*4 | 1 1'4 14 14 
Current, deposit and 
- other accounts ............ 2,413°4 | 2,756°5 | 2,708°8 | 2,764°3 | 2,828°6 | 2,824°0 
Total liabilities...... 2,674°3 | 3,003°7 2,961°5 | 3,006°3 | 3,075°1 | 3,073°4 
ili ec a eS 2570 | 2791! 2336) 2379/ 2984) 293° 
Cheques, balance, and 
items in transit ......... 78°8 1118; 1173 1206 8 113°9 112°7 
Money at call ............. 143°7 130°6 127°9 1318; 137°4 128°4 
eee 408°7 269°2 200°9 1942 187°8 172°8 
Treasury deposit receipts _ 340°5 329°5 3740 461°0 469°0 
Tavestments ...............0++ 633°2 7892 | 8144 821°0 | 819°7 848°3 
Loans and Advances ...... 964°3 900°5 | Q08°1 | 883°7 873°0 
Investments in affiliated | 
Das idcdsccncttaanennent 23°5 23°7 | 23°8 23°7 23°8 23°8 
Cever for acceptances, 
premises, etc. ............ 165°1 1501; 1455 1450 1404 152°3 
pean pe en 
Total assets ......... 2,674°3 | 3,008°7 | 2,951°5 | 83,0064 | 3,075°1| 3,073°4 











ment issues during the month, the trend of banking deposits 
would have continued its steep upward course last month. 
The banks’ own direct participation in War Weapons Weeks 
—particularly in London’s effort—is largely shown in the 
rise of £28,626,000 in investments. The banks’ subscriptions 
in the London week may have been greater than this, for a 
few of the clearing banks made up their May balance sheets 
a few days before May 24th, the end of London’s week. A 
drop of £10,708,000 in advances carries the reassuring sug- 
gestion that the public’s subscriptions to Government 
issues were not swollen by funds borrowed for that purpose 
from the banks. It is interesting to note that the clearing 
banks’ Treasury deposits rose over the month by £8,000,000, 
while the surplus of new money thus issued over maturities 
during this period ought to have been in the neighbourhood 
of £40 millions. It follows that an appreciable part of the 
banks’ participations in the Government’s longer-term 
issues during the month was in fact made by the anticipa- 
tory recalling of Treasury deposits. 


* * * 


Axis Assets in the United States 


The U.S. Treasury order freezing the assets of all 
European Continental countries is clearly aimed at the 
Axis powers. It supplements the immobilisation of assets 
of all invaded countries which was put into effect by the 
U.S.A. immediately on the invasion of each country con- 
cerned. The details of the assets attached by these earlier 
U.S. Treasury Orders are as follows : — 


In Million U.S. Dollars. 
B 








ullion, 
Currency 
and 
Bank Other 
Deposits Securities Assets Total 
istehbatuatisteatcsiatiiies 700 796 123 1,619 
Iino pesseciucubenpiaveoveneet 988 448 157 1,593 
vddlibesnendieeeiiand 442 251 67° 760 
iehededensiomeiinecria 100 54 21 175 
Sree anaes 55 27 10 92 
ee ccbossitie sth 46 2 5 53 
Robo dan 3 30 16 2 48 
Latvia, Lithuania, Esthonia 26 2 1 29 
Total 2,387 1,596 386 4,369 
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ounts, these operations and some transfer of 
Axis funds to South American countries, it cannot 
pected that the net of the freezing order will catch any 
particularly large fish. Official US. statistics show that, a 
the beginning of this year, short term German assets in the 
U.S.A. totalled $6,700,000 and Italian assets $17,900,000. 
These totals are, within a few thousand dollars, the same as 
those outstanding in September, 1939. Over the same period, 
however, Swiss short-term dollar agsets have risen from 
$299,900,000 to $508,400,000. If the freezing order is to 
attach Axis assets approaching the figure of $400,000,000 
which has been mentioned in the United States, it must in 
large measure be aimed at direct German and Italian invest- 
ments in American industry including patent rights such as 
those held by I.G. Farben Industrie. 


* * * 
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Axis Counter-Measures 


The German and Italian counter measures have fol- 
lowed as a matter of course, and both countries have now 
issued orders to freeze American assets. These ripostes are 
decidedly weak. The nominal figures of assets involved may. 
be impressive, but they are funds which for many years past 
have in fact been effectively frozen by the exchange control 
in the two Axis countries and, in particular, by the Stand- 
still Agreement with Germany. For the most part, these 
assets have been written down to something approaching 
zero. The loss on them was accepted years ago, and the 
final act of freezing or even sequestration would leave mat- 
ters very much where they are already. That would certainly 
be true of the $60 millions odd of German Standstill credits 
owed to U.S. banks. In every case these have been written 
down to nominal figures. If, however, account is taken of 
American investments in European countries, now_ under 
German control, it must be admitted that the scope for 
retaliatory action on the part of the Axis powers is consider- 
able. This fact is a token—one 6f many—of the earnestness 
behind the United States’ help to the Allied cause. - 


* * * 
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British Help for U.S. Treasury Move 
An interesting illustration of growing technical colla- 
boration betweerl the American and British Treasuries 
was provided on the morrow of the move to freeze Axis 
assets in America. At the request of the British Treasury, 
the Bank of England informed banks in this country last 
Monday that, until further notice, no U.S. dollar balances 
held on behalf of persons not resident in the sterling area 
may be drawn on without prior permission of the Bank of 
. Banks have also been required to refer to the 

Bank of England before carrying out any instructions - 
ing securities held in the U.S.A. on behalf of persons not 
resident in the sterling area. These instructions dovetail 
effectively into the Washington freezing order—which, it 
will be noted, does not affect British assets. 
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operat emanating 

highly improbable that this would in fact occur, but the 
instructions given to British banks make assurance doubly 
sure in this respect. It may be assumed that the collabora- 


tion between the Treasury authorities in the two countries i 
has gone to the lengths of a detailed exchange of information i 
on black lists and other items of economic warfare i 
te * fo i 
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Sterling Area Dealings Restricted i 
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‘screw occurred this week. From last Monday, transfers | 
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transfers of sterling from a United Kingdom resident ‘tite: 
sterling ; 


non-resident sterling accounts 
held in the United Kingdom. The kind of operation at 
which this tightening of the regulations is aimed is the 


making 
dants evacuated to the United States and Canada. A fair- 
sized trickle of such remittances has been making 
through the meshes of the exchange control. 


Investment 


The Rate of Interest 


The recovery, mentioned in The Economist a week ago 
has continued on a wider basis. To the search for yield, 
there have been added two new factors, namely the belief 
that a further Government issue is imminent, and the re- 


business done for cash, nor is the volume really large—but 
rather that there has been a good deal of buying which is 
based on faith instead on a reasoned assessment of the out- 
look. Probably this is best read as a reflection of pressure of 
savings and a search for means of augmenting gross incomes 
rather than as bred of a firm conviction that the outlook is 
greatly improved. As to the prospect of a Government issue 
it is not unreasonable to suppose that, sooner or later, the 
existing tap issues will be suspended and new ones substi- 
tuted which reflect the improvement during the past six 
months in the long term rate of interest. A circumstance 
which must be borne in mind is the fact that, while the long 
term rate has fallen, there is little or no change perceptible 
in the rate for short dated bonds. Evidently the existing issues 
cannot rise above the “tap” price, but the old National 
War Bonds, 1945-47, continue to be quoted at 100 middle. 
With a closed capital market all things are possible, and no 
doubt the banks would accept an even less favourable alter- 
native to Deposit Receipts than the existing bonds, while 
the small difference in yield would, perhaps, make little 
difference to other investors. Certainly, if such an expedient 


-improved the market for the old bonds, the Treasury would 


have achieved a very considerable gain. Whether such an 
issue does in fact come, or whether, as is suggested, there 
is an operation to fund floating debt, the fall in the long 
term rate of interest will continue to effect an upward pull 
on all prices. It is the demand for these stocks rather than 
the short term rate established which, is of direct import- 
ance. ‘ 


* * * 


Tax-Free Dividend Decision 


No surprise will be occasioned by the decision of Sir 
Kingsley Wood not to include tax-free dividends within the 
scope of his legislation restricting the full application of 
contracts for payments free of tax. It is rather the exact 
words he used—as having possibly a wider application— 
than the mere fact of the exclusion which are important. 
The object of the new legislation is to reduce inequalities of 
sacrifice, and it expressly excludes from its purview any 
cgntract entered into after the outbreak of war. Actually, 
the tax-free dividend payments concerned affect only a few 
preference shares—it is purely a matter of convenience 
whether an equity payment is made tax free or less tax— 
and the probability of war was largely discounted in the 
price of these shares long before hostilities commenced. In 
any case, there was always a means of escape for the holder 
in a sale at the market price, and it is definitely reassuring 
to find the Chancellor of the Exchequor reaffirming the 
validity of the market’s contention that its estimate of worth 
is normally the best criterion on which to base the value of 
a security. It would complet undermine the basis of 
dealings if it were to be ded that the Treasury—or any 


against the public interest, much can be said in its favour, 
but, unless one is prepared to support the principle of 
punishing those who obey a law which is found to be against 
the public interest, their comments are not germane to the 
discussion. 


* * * 


An Important Achievement 


The reception accorded to the reforms proposed for 
the stockbroking profession of the country by the London 
Committee was last mentioned in The Economist of 
May 3rd. In the month to the date of their coming into 
force, that is June Ist, progress was slow, and the effect of 
certain clauses concerning country jobbing was deferred 
until Saturday last, in order to give the Associated Stock Ex- 
changes time for one more meeting and for the necessary 
communications to the individual committees and to Lon- 
don. This postponement has been used to such good 
purpose that it is now possible to claim that agreement 
has been reached with the whole stockbroking profession 
outside the Provincial Brokers’ Stock Exchange. Owing to its 
character and the course of events, it was difficult, if not 
impossible, for the representatives of the PBSE to secure 
anything like unanimity among their extremely scattered 
membership until the position of the Associated Exchanges 
was fully defined. Even now, the task is likely to be difficult, 
if only because the interests of individual members, at least 
in the short run, differ widely. It is, however, difficult to 
imagine that the more long-headed among them will, for 
long, fail to see that the attractions of achieving the same 
status, as is given by the reforms to ail participants, out- 
weigh the inconveniences arising from necessary changes 
in methods. With the adhesion of all the “ Associated” 
exchanges, there can be little doubt that the aim of the 
reforms has been achieved. From now on, all members of 
recognised exchanges will have’ a common standard of 
behaviour, which it will be possible to enforce and to 
improve as occasion demands. This is a step for which the 
more enlightened members of the profession have been 
working for many years. It should benefit the investor not 
less than themselves, and is an achievement on which those 
responsible merit warm congratulations. 


* * * 


Courtaulds Compensation 


Although it is now fully three months since the dis- 
posal of Courtaulds’ holdings in the United States was 
announced, there is still no inkling as to when a settlement 
with the Treasury is likely to be reached. Holders of the 
company’s ordinary capital have, however, been interest 
and a little disturbed, by a lengthy statement from the 
setting out their view of the factors which should be borne 
in mind in fixing the compensation. It is symptomatic that, 
although the circular gives figures which the recent 
market valuation of the shares look ridiculously 
are very close to those given in The Economist of March 
29th—the quotation fell a few pence on the news. Lea 
on one side the valuation, the statement reveals that 
total profits and the amount taken into account of the 
parent company were larger than had 
supposed, and it stresses the fact that, apart from loss of 
revenue and ill, the company’s position is weakened, 


because it wi no longer have the sathe voice in determining 
world policy in the industry, or the financial strength 
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Company Notes 


Cable and Wireless Accounts 


The report of the operating company of Cable & 
Wireless for 1940 shows a rise in total income from 
£5,730,929 to £7,494,871. As was suggested in The 
Economist of 14 June in a note on the dividend of the 
Holding Company, the failure of either company to raise 
its ordinary payment above 4 per cent is due mainly to the 
rise in tax liability last year. Thus, British taxation paid by 
the operating company in 1940 rose from £345,800 to 
£518,209. At the same time, maintenance expenses and 
taxation abroad rose from £4,120,560 to £5,119,000, but in 
view of the absence of any liability for beam rental, surplus 
earnings at £2,375,771, compare with £1,610,369 in 1939, 
and the carry forward is consequently raised from £437,836 
to £1,613,607. 

Years to December 31, 

1938 1939 1940 

£ £ £ 
4,318,857 5,344,969 7,090,669 
4,645,830 5,730,929 7,494,871 


Net message receipts 
Total income 


Maintenance fees, etc. 3,602,958 4,120,560 5,119,100 


Beam_rental as abs 41,667 Nil Nil 
Earned for dividend 1,001,205 1,610,369 2,375,771 
Dividend ... sie 975,000 ,200, 200, 
Dividend, per cent. or 4 4 4 
Carried forward ... 443 27,467 437,836 1,613,607 


The whole of the surplus is necessarily used to increase 
the carry forward since the operating company’s liability for 
EPT, which depends in part on the assessment of the 
Holding Company, is not yet decided. The striking rise in 
both total income and equity earnings must be attributed 
mainly to the great increase in business due to the intro- 
duction of cheap rates within the Empire and for those 
Serving in the forces. The increase has much more than 
offset any decline in revenue from industrial and official use 
of the services. The balance sheet continues to display 
great strength. Cash and near cash assets have increased 
during the year, cash holdings from £1,048,000 to £1,234,000 
and holdings of British Government securities from 
£2,990,000 to £4,922,000 at cost. Creditors, including taxa- 
tion and contingencies, are nearly £1,500,000 higher at 
£3,494,976, while traffic and other debtors have jumped by 
some £870,000 to £2,223,140, both changes which contain 
ample evidence of the increase in business which the com- 
pany has carried in the past year. The ordinary stock of 
the Holding Company, at 61 ex dividend, offers a yield of 
£6 11s. 1d. per cent. 


* * * 


Shipbuilding Results 


As in the previous year, profits of John Brown for the 
year to March 31, 1941, are shown after tax, EPT and 
Provision for contingencies. Thus, the rise from £566,595 
‘0 £592,264, despite the necessity of meeting a high 
standard rate of tax, and EPT at little less than roo cent, 
indicates a highly successful year’s trading. The i 
‘8 provision is raised from £58,372 to £67,992, 

* Surplus for equity capital of £377,888, representing a 
rate of 17.5 against 16.8 per cent, tax free, as was indicated 
7 the note on the preliminary statement in The Economist 
Miosume 7th. The directors are able to make a special 
» cation of £100,000 to contingencies and war damage 
uve and at the same time to raise the carry forward 
¥ £8,651 to £211,027, a conservative policy, which has 
much to recommend it. The absence a 
“atement is to be regretted. The profits of the past three 
‘ears are analysed im the following table: — 


5 


| 





3 
: 1939 1940 1941 


£ £ ‘£ 
Profit after Tax and E.P.T. 687,819  566,595*  592,264* 
beeeue thawie 64,317 58,372 67,992 
OGD « entinsadtenssscsse. 5,868 6,653 7,372 
Debenture service... .... . 91,952 90,232 
dividend... ... 49,010 49,010 49,010 
Ordinary shares — 
BOM wé0tsctibiecrs 476,672 362,327 377,888 
UE in int on 5 pa smiles chon, 376,931 323,084 , 
Smee SEY oo. cc dactes 22.4 16.8 17.6 
eS ee ees et eee 173 15 12 
eee eee eee eeeeee 100,000 as 
Carry forward .......... 163,133 202,376 211,027 
* After providing for conti ies. + Free of tax. 
¢t Contingencies and War Damage Reserve. 


The decision of Harland and Wolff, the Belfast shipbuilders, 
to raise the dividend on “B” ordinary stock from 


balance-sheet is a jump in stocks from £88,991 to £384,854, 
financed by a decline in cash, other than cash in the hands 
of debenture trustees, from £1,862,930 to £1,477,753. Yields 
are in line with the normal return on heavy industrial 
issues. The ros. ordinary shares of John Brown, at 27s. 9d.. 
offer £4 10s. 1d., tax free. The {1 “B” ordinary stock of 
Harland and Wolff at 13s. 44d. yields £9 4s. 7d. per. cent, 
less tax. 


eo * * 


Forestal Land Accounts 


The rise in income from trading and dividends earned 
by Forestal Land in 1940 fram £187,757 to £264,487 is 
highly encouraging. The decline in total receipts from 
£792,577 to £613,177 is due solely to the fact that only 
£320,000 against £580,000 is brought in from the deprecia- 
tion account in respect of investments in the subsidiary, La 
Forestal Argentina S.A. Deductions from profits include a 
non-recurring expense of £20,809, being the cost of redemp- 
tion of the ten-year registered notes. The allocation to tax 


reserve, however, is down substantially from £80,000 to” 


£15,543. Thus, equity earnings at £385,388, representing a 
rate of 19.8 against 21.5 per cent, provide a comfortable 
margin for the total ordinary distribution which is main- 
tained at 9 per cent. After a slightly higher allocation to 
reserves, the carry-forward is reduced from £179,330 to 
£139,475. The setback to trading results of the Argentine 
interests, which followed inevitably from the almost com- 
plete severance of the South American continent from over- 
seas markets last year, has been partially compensated by 
the excellent results achieved by other subsidiaries, in par- 
ticular Natal Tanning and Calder and Mersey Extract 
Companies. Stockholders must, however, shortly face a 
position when it will no longer be possible to write back 
into profits the depreciation account in respect of La 
Forestal Argentina. Indeed, this fund now stands in the 
balance sheet of the holding company at no more than 
£66,302. Attention was drawn to. this development in 
the Chairman’s speech, delivered by Lord Selborne 
and circulated with the report. The consolidated account 
shows that stock, other than livestock, has increased from 
£2,985,840 to £3,194,957. Total reserves, for the group as 
a whole, stand at £3,760,731 against £3,232,741 in 1939, 
while fixed assets have moderately declined from £5,080,601 
to £4,930,024. It will clearly become increasingly difficult to 
maintain the current level of income in war conditions, but 
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as transfers to countries outside the sterling area. The loop- 
holes which the new measures are intended to close arise 
from the fact that the system of exchange control is not 
altogether uniform throughout the sterling area. Thus, such 
freedom as existed in transferring funds from one part of 
the sterling area to another might conceivably be the means 
of an ultimate leakage of sterling through the exchange 
control into one of the remaining “hard currencies.” All 
transfers of sterling from resident to non-resident accounts 
—whether the non-resident was in the sterling area or out- 
side it—have of course been subject to the control regula- 
tions. But the latitude given to banks in authorising transfers 
to sterling area countries has been rather greater than in the 
other cases. This will no longer be the case. In particular, 


Investment 


The Rate of Interest 


The recovery, mentioned in The Economist a week ago 
has continued on a wider basis. To the search for yield, 
there have been added two new factors, namely the belief 
that a further Government issue is imminent, and the re- 
emergence of speculation on a moderate scale. By the latter, 
it is not intended to infer that gambling on daily movements 
is in full swing—such a policy is scarcely possible with all 
business done for cash, nor is the volume really large—but 
rather that there has been a good deal of buying which is 
based on faith instead on a reasoned assessment of the out- 
look. Probably this is best read as a reflection of pressure of 
savings and a search for means of augmenting gross incomes 
rather than as bred of a firm conviction that the outlook is 
greatly improved. As to the prospect of a Government issue 
it is not unreasonable to suppose that, sooner or later, the 
existing tap issues will be suspended and new ones substi- 
tuted which reflect the improvement during the past six 
months in the long term rate of interest. A circumstance 
which must be borne in mind is the fact that, while the long 
term rate has fallen, there is little or no change perceptible 
in the rate for short dated bonds. Evidently the existing issues 
‘cannot rise above the “tap” price, but the old National 
War Bonds, 1945-47, continue to be quoted at 100 middle. 
With a closed capital market all things are possible, and no 
doubt the banks would accept an even less favourable alter- 
native to Deposit Receipts than the existing bonds, while 
the small difference in yield would, perhaps, make little 
difference to other investors. Certainly, if such an expedient 
improved the market for the old bonds, the Treasury would 
have achieved a very considerable gain. Whether such an 
issue does in fact come, or whether, as is suggested, there 
is an operation to fund floating debt, the fall in the long 
term rate of interesg will continue to effect an upward pull 
on all prices. It is the demand for these stocks rather than 
the short term rate established which, is of direct import- 
ance. 


* * x 


Tax-Free Dividend Decision 


No surprise will be occasioned by the decision of Sir 
Kingsley Wood not to include tax-free dividends within the 
scope of his legislation restricting the full application of 
contracts for payments free of tax. It is rather the exact 
words he used—as having possibly a wider application— 
than the mere fact of the exclusion which are important. 
The object of the new legislation is to reduce inequalities of 
sacrifice, and it expressly excludes from its purview any 
contract entered into after the outbreak of war. Actually, 
the tax-free dividend payments concerned affect only a few 
preference shares—it is purely a matter of convenience 
whether an equity payment is made tax free or less tax— 
and the probability of war was largely discounted in the 
price of these shares long before hostilities commenced. In 
any case, there was always a means of escape for the holder 
in a sale at the market price, and it is definitely reassuring 
to find the Chancellor of the Exchequor reaffirming the 
validity of the market’s contention that its estimate of worth 
is normally the best criterion on which to base the value of 
a security. It would completely undermine the basis of 
dealings if it were to be conceded that the Treasury—or any 
other department—had the right to vary terms of contract 
at will in cases where there exists a ready means of escape 
if the price appears advantageous. As to the contention of 
Mr Pethick Lawrence and others that tax-free contracts are 
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transfers of sterling from a United Kingdom resident to a 
sterling area country will only be allowed if the transfer js 
made to the account of a person resident in that country, 
For a transfer of sterling to a non-resident account the per- 
mission of the authorities in the sterling area concerned wil] 
be necessary. The only general exception to this rule wij] 
be in respect of transfers from non-resident sterling accounts 
held in the United Kingdom. The kind of operation at 
which this tightening of the regulations is aimed is the 
transfer of sterling to non-resident accounts as an indirect 
means of making remittances from this country to depen. 
dants evacuated to the United States and Canada. A fair. 
sized trickle of such remittances has been making its way 
through the meshes of the exchange control. 


against the public interest, much can be said in its favour, 
but, unless one is prepared to support the principle of 
punishing those who obey a law which is found to be against 
the public interest, their comments are not germane to the 
discussion. 


* *x * 


An Important Achievement 


The reception accorded to the reforms proposed for 
the stockbroking profession of the country by the London 
Committee was last mentioned in The Economist of 
May 3rd. In the month to the date of their coming into 
force, that is June Ist, progress was slow, and the effect of 
certain clauses concerning country jobbing was deferred 
until Saturday last, in order to give the Associated Stock Ex- 
changes time for one more meeting and for the necessary 
communications to the individual committees and to Lon- 
don. This postponement has been used to such good 
purpose that it is now possible to claim that agreement 
has been reached with the whole stockbroking profession 
outside the Provincial Brokers’ Stock Exchange. Owing to its 
character and the course of events, it was difficult, if not 
impossible, for the representatives of the PBSE to secure 
anything like unanimity among their extremely scattered 
membership until the position of the Associated Exchanges 
was fully defined. Even now, the task is likely to be difficult, 
if only because the interests of individual members, at least 
in the short run, differ widely. It is, however, difficult to 
imagine that the more long-headed among them will, for 
long, fail to see that the attractions of achieving the same 
status, as is given by the reforms to ail participants, out- 
weigh the inconveniences arising from necessary changes 
in methods. With the adhesion of all the “ Associated” 
exchanges, there can be little doubt that the aim of the 
reforms has been achieved. From now on, all members of 
recognised exchanges will have a common standard of 
behaviour, which it will be possible to enforce and te 
improve as occasion demands. This is a step for which the 
more enlightened members of the profession have been 
working for many years. It should benefit the investor not 
less than themselves, and is an achievement on which those 
responsible merit warm congratulations. 


* * * 


Courtaulds Compensation 


Although it is now fully three months since the dis- 
posal of Courtaulds’ holdings in the United States was 
announced, there is still no inkling as to when a settlement 
with the Treasury is likely to be reached. Holders of the 
company’s ordinary capital have, however, been interested, 
and a little disturbed, by a lengthy statement from the board 
setting out their view of the factors which should be borne 
in mind in fixing the compensation. It is symptomatic that, 
although the circular gives figures which make the recent 
market valuation of the shares look ridiculously low—they 
are very close to those given in The Economist of March 
29th—the quotation fell a few pence on the news. Leaving 
on one side the valuation, the statement reveals that both 
total profits and the amount taken into account of the 
parent company were larger than had commonly bees 
supposed, and it stresses the fact that, apart from loss of 
revenue and goodwill, the company’s position is weakened, 
because it will no longer have the same voice in determining 
world policy in the industry, or the financial strength which 
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resulted from having well-balanced interests in two con- 
tinents. In fine, the board made out a strong case for 
receipts very much above the sum obtained by the Treasury 
from the sale, and it will be a poor augury for the future of 
British industry—not to mention the institution of that 
petter order which it is hoped may emerge from the present 
struggle—if a firm, which was at once powerful, efficient 
and forthright in setting a good example, were to be sacri- 
ficed, while others, perhaps less worthy in one or more of 
these respects, received more favourable treatment. 


Company Notes 


Cable and Wireless Accounts 


The report of the operating company of Cable & 
Wireless for 1940 shows a rise in total income from 
£5,730,929 to £7,494,871. As was suggested in The 
Economist of 14 June in a note on the dividend of the 
Holding Company, the failure of either company to raise 
its ordinary payment above 4 per cent is due mainly to the 
rise in tax liability last year. Thus, British taxation paid by 
the operating company in 1940 rose from £345,800 to 
£518,209. At the same time, maintenance expenses and 
taxation abroad rose from £4,120,560 to £5,119,000, but in 
view of the absence of any liability for beam rental, surplus 
earnings at £2,375,771, compare with £1,610,369 in 1939, 
and the carry forward is consequently raised from £437,836 
to £1,613,607. 


Years to December 31, 


1938 1939 1940 

£ £ £ 
Net message receipts 4,318,857 5,344,969 7,090,669 
Total income 4,645,830 5,730,929 17,494,871 
Maintenance fees, et 3,602,958 4,120,560 5,119,100 
Beam rental 41,667 Nil Nil 
Earned for dividend 1,001,205 1,610,369 2,375,771 
Dividend ; 975,000 1,200,000 1,200,000 
Dividend, per cent : 4 4 4 
Carried forward 27,467 137,836 1,613,607 


The whole of the surplus is necessarily used to increase 
the carry forward since the operating company’s liability for 
EPT, which depends in part on the assessment of the 
Holding Company, is not yet decided. The striking rise in 
both total income and equity earnings must be attributed 
mainly to the great increase in business due to the intro- 
duction of cheap rates within the Empire and for those 
serving in the forces. The increase has much more than 
offset any decline in revenue from industrial and official use 
ot the services. The balance sheet continues to display 
great strength. Cash and near cash assets have increased 
during the year, cash holdings from £1,048,000 to £1,234,000 
and holdings of British Government securities from 
12,990,000 to £4,922,000 at cost. Creditors, including taxa- 
tion and contingencies, are nearly £1,500,000 higher at 
43,494,976, while traffic and other debtors have jumped by 
some £870,000 to £2,223,140, both changes which contain 
ample evidence of the increase in business which the com- 
pany has carried in the past year. The ordinary stock of 
the Holding Company, at 61 ex dividend, offers a yield of 
{6 11s. 1d. per cent 


* * * 


Shipbuilding Results 


As in the previous year, profits of John Brown for the 
year to March 31, 1941, are shown after tax, EPT and 
Provision for contingencies. Thus, the rise from £566,595 
0 £592,264, despite the necessity of meeting a higher 
standard rate of tax, and EPT at little less than roo per cent, 
indicates a highly successful year’s trading. The deprecia- 
“on provision is raised from £58,372 to £67,992, leaving 
4 surplus for equity capital of £377,888, representing a 
fate of 17.5 against 16.8 per cent, tax free, as was indicated 
in the note on the preliminary statement in The Economist 
of June 7th. The directors are able to make a special 
allocation of £100,000 to contingencies and war damage 
teserve and at the same time to raise the carry forward 
° £8,651 to £211,027, a conservative policy, which has 
much to recommend it. The absence of a consolidated 
‘atement is to be regretted. The profits of the past three 
fears are analysed in the following table :— 
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Year to March 31, 


1939 1940 1941 
£ £ £ 

Profit after Tax and E.P.T. 687,819 566,595* 592,264* 
Depreciation ............ 64,317 58,372 67,992 
ta dals a kaeem a abs 5,868 6,653 7,372 
Debenture service........ 91,952 90,232 90,000 
Preference dividend... 49,010 49,010 49,010 
Ordinary shares — 

. 5. o Bees us:0,0-08 05 476,672 362,327 377,888 

RE ee 376,931 323,084 269,237 

er. | Ee 22.4 16.8 17.5 

TN a aia oa las cedars 173 15 124 
PR ictin ty ehins ia smae's LO0,000 — 100,000f 
Carry forward... 06065. 163,133 202,376 211,027 


* After providing for contingencies. + Free of tax. 
¢ Contingencies and War Damage Reserve. 


The decision of Harland and Wolff, the Belfast shipbuilders, 
to raise the dividend on “B” ordinary stock from 
4 to 6 per cent, less tax, probably reflects a further marked 
recovery beyond the general experience of marine engineer- 
ing concerns. After a costly transition to a war production 
basis, the ability to work to capacity has probably 
been sufficient to ensure that profits should outstrip rising 
costs. The dividend on “B” ordinary stock is the second 
declared on equity capital since the reconstruction under- 
taken in 1937. The most striking change in the John Brown 
balance-sheet is a jump in stocks from £88,991 to £384,854, 
financed by a decline in cash, other than cash in the hands 
of debenture trustees, from £1,862,930 to £1,477,753. Yields 
are in line with the normal return on heavy industrial 
issues. The 10s. ordinary shares of John Brown, at 27s. 9d., 
offer £4 10s. 1d., tax free. The £1 “B” ordinary stock of 
Harland and Wolff at 13s. 44d. yields £9 4s. 7d. per cent, 
less tax. 


* * * 


Forestal Land Accounts 


The rise in income from trading and dividends earned 
by Forestal Land in 1940 from £187,757 to £264,487 is 
highly encouraging. The decline in total receipts from 
£792,577 to £613,177 is due solely to the fact that only 
£320,000 against £580,000 is brought in from the deprecia- 
tion account in respect of investments in the subsidiary, La 
Forestal Argentina S.A. Deductions from profits include a 
non-recurring expense of £20,809, being the cost of redemp- 
tion of the ten-year registered notes. The allocation to tax 
reserve, however, is down substantially from £80,000 to 
£15,543. Thus, equity earnings at £385,388, representing a 
rate of 19.8 against 21.5 per cent, provide a comfortable 
margin for the total ordinary distribution which is main- 
tained at 9 per cent. After a slightly higher allocation to 
reserves, the carry-forward is reduced from £179,330 to 
£139,475. The setback to trading results.of the Argentine 
interests, which followed inevitably from the almost com- 
plete severance of the South American continent from over- 
seas markets last year, has been partially compensated by 
the excellent results achieved by other subsidiaries, in par- 
ticular Natal Tanning and Calder and Mersey Extract 
Companies. Stockholders must, however, shortly face a 
position when it will no longer be possible to write back 
into profits the depreciation account in respect of La 
Forestal Argentina. Indeed, this fund now stands in the 
balance sheet of the holding company at no more than 
£66,302. Attention was drawn to this development in 
the Chairman’s speech, delivered by Lord Selborne 
and circulated with the report. The consolidated account 
shows that stock, other than livestock, has increased from 
£2,985,840 to £3,194,957. Total reserves, for the group as 
a whole, stand at £3,760,731 against £3,232,741 in 1939, 
while fixed assets have moderately declined from £5,080,601 
to £4,930,024. It will clearly become increasingly difficult to 
maintain the current level of income in war conditions, but 
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substantial surplus earnings stand between stockholders and 
the necessity of reducing the ordinary dividend. The £1 
ordinary shares, at 21s. 6d. ex dividend, offer a yield of 
£8 7s. 5d. per cent. 

«x 


* * 


‘* Shell ’’-Burmah Payments 


The announcement that the second interim payment 
distributed by Burmah Oil for 1940 will not be supple- 
mented by the 6 per cent bonus paid in the two previous 
years leaves the total payment on ordinary stock at 15 
against 21 per cent. In view of the political and military 
developments in 1940 and the spring of the present year, 
it is hardly surprising that the directors have decided upon 
a reduction, and, in the circumstances, the cut appears 
moderate. The 1939 distribution, which required a gross 
sum of £2,884,668, was covered by an equity surplus of 
£3,133,915. Total income, however, had declined from 
£5,178,433 to £4,684,361, and there can be little doubt that 
it will have suffered a further fall in 1940. The payment of 
a total ordinary distribution of 5 per cent tax free by 
“ Shell” Transport is a repetition of the 1939 payment, 
which compared with 20 per cent tax free paid on the 
increased ordinary capital in the two preceding years. Since 
last year’s dividend involves a rise in the actual rate less 
tax, despite further prejudice during the past year, both to 
the income and to the investment position of the “ Shell” 
interests, stockholders have every reason to feel pleased with 
the announcement. The 1939 dividend was covered by a 
tax-free rate of earnings of 5.8 per cent, the whole of the 
surplus being used to raise the carry-forward to £437,231. 
There is no doubt that the extension of hostilities last year 
implied, for the present, further serious losses for the 
“ Shell” group. While Burmah Oil is not directly con- 
cerned, it must suffer from its large interest in that com- 
pany and, to some extent, from its larger holdings in Anglo- 
Iranian. It is doubtful whether present dividend levels can 
be maintained throughout the current crisis, but the market 
has retained belief in the companies’ prospects. The £1 
ordinary stock of “Shell” Transport, at 43s. 43d., offers 
a yield of £2 5s. per cent, tax free. The Burmah Oil {£1 
ordinary stock, now standing at §5os., yields £6, less tax. 

* * + 


Odhams’, Record Earnings 


The full accounts of Odhams Press for 1940 confirm 
the impression derived from the review of various news- 
paper reports in The Economist of June 14th that, despite 
paper rationing, the past year has been distinctly favourable 
for the Press. Odhams earned a new record income of 
£606,229 against £428,137, and the ordinary payment is 
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raised from 6 to 7} per cent. Tax liability has, of course, 
risen substantially from £36,672 to £155,094, and, since the 
company has also initiated a staff pension fund with a first 
allocation of £75,000, the cover for the ordinary distribution, 
on a possibly over-strict analysis, is reduced from 21.3 to 
17.1 per cent. After placing £40,000 to general reserve, thus 
raising the total of the fund to £600,000, the carry forward 
is increased to £86,862. Last year’s success is no doubt 
mainly due to an ability approximately to maintain sales, 
while the smaller ration of paper brought about a fall in 
production costs. It is encouraging that the balance-sheet 
figure of stock and work in progress is up from £136,598 to 
£649,915, indicating that there is no immediate shortage of 
newsprint and no disastrous loss through enemy action, 
Trade creditors are some £124,000 higher at £654,767, while 
debtors show a decline of some £4,000 to £586,348. The 
outlook for the current year appears to be promising. The 
4s. shares, at 2s. 6d. ex dividend, yield £12 per cent. 


my * * 

Kaffir Dividerids 

The numerous small reductions in the interim pay- 
ments of the South African gold-mining companies have 
left the kaffir market relatively unmoved. To a considerable 
extent, reductions had been already discounted. It was clear 
that the § per cent rise in the rate of Union taxation on gold 
mines, introduced in the last South African Budget, came 
too late to permit an adaptation in the grade of ore mined 
calculated to offset the new charge against profits. In fact, 
the reduction in a number of cases, in particular in that of 
Crown Mines, has been rather less than investors had come 
to expect. In general, the reductions have been relieved bya 
number of important rises among mines which have only 
recently entered the list of dividend payers. Here increased 
output has more than outweighed the cost of the new tax 
liability, though, no doubt, the rises are less substantial than 
they would otherwise have been. Details of the latest interim 
payments are provided on page 838 of this issue. In the 
Anglo-American group, the sole rise is that of East Daggs- 
fontein from 9d. a year ago to 1s. 3d. In the Gold Fields 
group, the increase in the Venterspost payment from 34, 
last June to 9d. is due largely to the sinking of the new 
shaft. Marievale, in the Union Corporation group, which 
paid a maiden dividend of 3d. last December, has now raised 
its distribution to 6d. In the Johnnies group, there are no 
rises, but two companies, Langlaagte and Randfontein 
Estates, repeated dividends of 6d. and 2s. 3d. respectively. 
The cuts in the interim payments do not appear to carry 
any necessary indication of further reductions next 
December. 


EXCHANGES 













































London 


Note: all dealings are for cash 


IN general, a cheerful sentiment prevailed 
in all markets this week. Before the 
week-end, the gilt-edged market closed 
very firm on rumours of a_ possible 
Government issue, and has this week, 
with investors cheered by news of the 
United States freezing of German and 
Italian assets, continued to attract more 
business. Interest in foreign bonds was 
rather slight, but, among home rails, last 
week’s improved tone was sustained. 
Steady buying of heavy industrials, fol- 
lowing the issue of various favourable 
reports, was the chief feature of the in- 
dustrial market. The kaffir market pre- 
sented a firm front to the news of general 
reductions in interim dividends, while the 
commodity share ee were steady. 


In the gilt-edged market demand con- 
tinued to be centred on undated stocks. 
The strength of the buying movement 
was due mainly to dealers’ estimates of 
the possibility of the issue of a new loan. 
Two and a half per cent Consols were 
strongly in demand, rising % before the 
week-end and } on the first two days of 
the current week. The majority of stocks 
enjoyed daily gains in the order of }, 
4 per cent Consols and Funding and 
24 per cent War Loan leading the market. 
Local Loans also attracted many buyers 
and the rumour of a further requisition 
of Indian stocks raised the price of the 
24 and 3 per cent issues by 4 point on 


Tuesday. A further widespread advance 
in midweek raised old Consols by % to 
814, a new high level since 1937. 

x 

The foreign bond market enjoyed less 
business than of late, but prices on the 
whole were firm. A welcome recovery 
took place in Egyptian bonds, Egyptian 
Unified gaining 4 point before the week- 
end, followed by 1 point on Tuesday on 
news of the initial success of the British 
offensive round Sollum. Czech and 
Austrian bonds also improved. Recent 
progress in Japanese issues was arrested, 
both the 4 per cent loan of 1899 and the 
5 per cent loan of 1907 losing 4 point on 
Tuesday. 

* 

Ordinary stocks received most attention 
in the home rail market, where last week’s 
improvement was steadily continued. At 
the beginning of the week, LMS ordinary 
and Southern deferred put on 3, while 
the next day the same issues gained 
and Great Western ordinary 7. Among 
marginal issues, “ Berwick” 5 per cent 
preference, 1955, improved 2 points on 
Monday, but few other price changes 
were recorded. On Wednesday, the de- 
mand for ordinary stocks reached the 
highest level for some weeks, Southern 
deferred rising by 14. 

= 

After a firm close to the previous week, 
Canadian Pacific ordinary, in the foreign 
rail market, lost 7's on each of the first 
two days of the current week, but the 
preference issue continued to improve. 


The most striking feature of the indus- 
trial market was the strength of heavy 
industrial shares, following the issue of 
various encouraging reports. Harland and 
Wolff gained 1s. 3d. on Monday on the 
increase in dividend. John Brown 
attracted a steady demand and gains of 
a few pence were realised by such lead- 
ing issues as Dorman Long, Baldwins, 
Cammell Laird, Vickers, and Stewarts 
and Lloyds deferred. The statement on 
the Viscose deal caused some increase in 
business in Courtaulds, but after a small 
initial loss, the price remained firm. 
Other textile issues showed little change, 
with the exception of Lancashire Cotton, 
which realised a number of fractional 
gains. The improvement in_ shipping 
shares continued, led by a strong demand 
for Union Castle. Furness Withy and 
Court Line, on the publication of the 
accounts, shared in the upward ,move- 
ment. Breweries, in general, remain 
quietly firm, but Mitchells and Butlers 
put on 2s. at the beginning of the week. 
Price changes among the tobacco leadefs 
were trendless and irregular. Among 
miscellaneous industrials, Boots were sold 
on the bonus decision. Murex ane 
Dunlop continued to attract demand. 

* 

At the close of last week the effect of 
dividend reductions on the kaffir market 
was shown in a large number of irregulal 
price changes. The undertone, howevet, 
remained firm and, on Monday, dealers 
responded strongly to news of the freezing 

(Continued on page 835) 
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THE ECONOMIST 


Industry and Trade 


Motor Car Licences 


Last week the Ministry of War Transport issued an 
appeal to motorists to make early application for the renewal 
of motor vehicle licences which expire at the end of this 
month. The appeal has been made in order to avoid con- 
gestion in local taxation offices caused by late applications. 
No suggestion is made that motorists who do not need their 
cars for essential purposes should refrain from taking out 
a new licence. ‘There may be revenue or other reasons for 
this omission, but the end of the quarter would have been a 
good time for substituting a needs test for the present system 
of petrol distribution, which is wasteful in that a licence 
automatically entitles the motorist to a basic ration. Although 
publication of the figures relating to the number of private 
car licences current has been suspended, they must still be 
fairly large; in October, 1940, the number of cars licensed 
totalled 1,400,000. In view of the urgent need for shipping 
space, the basic allowance, issued irrespective of need, has 
become a plain anomaly. 


a“ * x 


The Coal Problem 


A body of expert opinion in the coal mining industry 
does not regard very hopefully the prospects of increased 
production under the new arrangements made with the 
miners. These have considerably improved labour condi- 
tions in regard both to wages and to the continuity and 
security of employment. The guaranteed week under the 
Essential Work Order removes the two chief war-period 
causes of short-time working, namely, want of trade in the 
exporting coalfields and transport difficulties in practically 
all districts. For a full working week the attendance bonus 
of 1s. per shift increases the advance in miners’ wage since 
the outbreak of the war to 3s. 4d. per shift—with a probable 
further increase of between 4d. and 6d. per shift from the 
beginning of next month—in addition to such gains as may 
have accrued to individual districts from the normal opera- 
tion of the machinery providing for the adjustment of wage 
rates above the minimum fluctuations in the net proceeds 
of the industry. These concessions have been made primarily 
in order to enlist the active co-operation of the miners in 
the effort of the Ministry of Mines to add another 20 million 
tons “during the next twenty weeks ” to the 14 million tons 
which are already in reserve to meet the contingencies of 
next winter. It is hoped that in view of the gravity of the 
national emergency, the increase in wages will not bring a 
fall in output per head; and it is thought by some 
members of the industry that the co-operation of the miners 
would have been more assured if, as under the terms of the 
settlement of the national coal strike of the autumn of 1920, 
the new wage increases had been contingent upon, and 
proportionate to, an increase in production. The main cause, 
however, of the prevailing scepticism concerning the capacity 
of the industry to achieve the weekly target figure of 
between 4} and 5 million tons is its reduced man-power. In 
May, 1940, when the number employed in some of the 
coalfields was actually greater than at the outbreak of the 
war, and when the export demand was relatively more 
intense than: that for inland consumption, output fell a 
little short of 5 million tons per week. Since then between 
70,000 and 80,000 underground and surface workers have 
joined the Forces or migrated to other employments, and 
the persistent efforts:made by the Secretary for Mines to 
secure the return of at least 50,000 of them have so far 


‘ met with little success. There appears to be little scope 


for an immediate expansion ‘n output either by reorganisa- 
tion or technical re-equipment; the main hopes of the 
Coal Production Council lie in the activities of the revived 
pit and district production committees. It is feared, how- 
ever, that nothing that these bodies may be able to achieve 
will diminish the urgency of the need for a greatly increased 
supply of labour, and that the Government and the industry 
may now have to consider seriously the expediency of 
temporarily increasing the hours of work and of rationing 
consumers. 


. * *x 
Nazi Europe’s Oil 


In its May bulletin, Petroleum Press Service has pub- 
lished estimates of the annual oil requirements and supplies 


of Nazi Europe in the light of the experience gained since 
the outbreak of war. Europe’s annual pre-war consumption 
is given in the following table: — 
EvuROPE’s ANNUAL OIL CONSUMPTION BEFORE THE WAR 
(In thousands of metric tons) 





| : P awry Gas & : ae ' 
—— an Fuel Lubricating) Total 
uels (a) Oil (b) Oils | 
1, Germany (c) and Italy......... 3,700 330 3,500 720 | 8,250 
2. Roumania, Hungary, Bul-) 
ED Sdicenuntngnaiintanrenniscdl 255 280 1,470 55 2,060 
3. Occupied territories ............ 4,460 | 770 3,330 500 9,060 
4. Sweden, Switzerland, Fin-| | 
i iiiuiinnsresaad. karneetieuceduanns 890 | 205 730 105 1,930 
WN iscnnaienslinis 9,305 | 1,585 | 9,030 | 1,380 | 21,300 


(6) Including small quantities used for ships’ 
(c) Including Austria. 





(a) Including white spirit. 
bunkers. 
In the view of Petroleum Press Service consumption 
(apart from military requirements) could probably be 
reduced to about 8,700,000 metric tons per annum without 
crippling the economic life of the countries concerned :— 


ESTIMATED MINIMUM NEEDS PER ANNUM (a) 
(In thousands of metric tons) 


Motor fuels... 2,800 Gas and fuel oils... 4,000 
Kerosene ...... 800 Lubricating oils ... 1,100 





(a) Excluding military requirements 


The potential annual supplies at the Nazis’ disposal, 
including their own production of natural petroleum, coal- 
oil and substitute fuels, the output of Roumania and any- 
thing they may hope to secude from Russia in present con- 
ditions, is estimated at II-12,000,000 metric tons per annum, 
leaving a substantial margin for military consumption. On 
the basis of these global estimates Nazi Europe’s oil supply 
position therefore appears to be far from desperate. The 
calculation, however, does not allow for past or future 
damage by the RAF to coal-oil plants, refineries and 
transport facilities. Nor does it follow, as is pointed out 
in the analysis, that it will be possible to produce the 
various products in the proportions in which they are 
required. The supply of lubricating oils, in particular, 
appears to be causing difficulties. 


x * * 


Labour for Munitions 


While the unemployment figures for May 12th show a 
decrease, the drop is not as large as it was in the previous 
month. The total number of registered unemployed in 
Great Britain on May 12th was 368, 988, a fall of 28,460 
since April 12th, compared with the previous drop from 
March to April of 47,407. This is the smallest decrease in 
unemployment recorded this year, but as the total declines, 
so the decreases become smaller. It is possible, however, 
that unemployment might rise for short periods, owing to 
the closing down of firms for lack of business or the con- 
centration of industry. This may be the reason for the 
fact that there were 1,203 more people unemployed in the 
North Western Division on May 12th than a month before. 
The hard core of what might be termed “ unavoidable ” 
unemployment—unemployment between jobs, or through 
bad weather—has now probably been reached, though this 
might still be reduced by shortening the idle time between 
jobs. For example, only 4,021 women and girls out of a 
total of 148,328 unemployed on May 12th were classified 
as unsuitable for normal full-time employment. Yet an 
analysis of the duration of unemployment among women on 
March 24th showed that 40-43 per cent of them had been 
unemployed from over one month to six months. 


x 


The registration of women is showing that very few are 
completely unoccupied, and if labour is to be found in this 
class of the population, the Minister of Labour will have to 
be somewhat harsher than he appears to be in deciding 
which women shall work in war industries or go into the 
Services. Many examples might be quoted of exemptions 
which have been promised, but which should be withdrawn 
when necessary. Domestic servants, who are at the moment 
exempt, can in many cases be spared from the households 
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they serve. To leave young married women in their homes 
when their husbands are in the Forces is a sentimental 
gesture which the country will soon be, and possibly is now, 
ill able to afford. However, as has been so frequently said, 
Jabour which is wanted in the munitions factories must be 
provided by workers released from unessential works and 
by the paring down of staffs where this can be done. When 
the concentration of industry has reached the stage of 
wholesale closing down of firms, a large labour force will 
be available. The Committee on Retail Trade, too, may 
possibly recommend measures leading to the release of 
part of the workers employed in the distributive trades. 
Preparations must be made for the reception of these work- 
ers as they become available, so that not a day’s labour is 
lost. 


* * * 


Canned Meat Control 


Under an Order of the Ministry of Food, the manu- 
facture of meat products in airtight tins and glasses will be 
limited after July 7th to meat and fish pastes, meat and 
vegetable soups, meat roll or galantine, and ready or 
preserved meals, packed in prescribed sizes of containers. 
After that date, no other canned meat product may be sold ; 
wholesale, and retail sales of other products must cease 
after August 4th. Maximum prices, as follows, become 
operative on the same dates:— 


CONTROLLED, PRICES OF CANNED MEAT AND FISH 


Container Maximum Maximum 
Capacity wholesale retail 
(net price price 


weight) per dozen perjarortin 
© s. d. 
{ 2% oz. 6 3 8 
Meat or fish pastes in glass | 2 ,, 5 1 6} 
jars ... a ae vo | tia 3 11 5 
i > 2 10 34 
oe, ak 2 104 3} 
Meat or fish pastes in tins ... , 14 ,, Pow 2 
{1 5 1 2 1 
f is (10 ,, 5 6} 
Soups in tins ... ae 116 2 7 oO Sh 
w 6 66 74 
Meat Roll or Galantinefin 16 _,, 9 6 il 
tins poe oe -. | 2} Ibs. 20 3 1 114 
27 «(OO 2 7 


Ready or prepared Meals in {16 o7 


Standards of quality are laid down. Meat and fish pastes 
must contain between 40 and 60 per cent of meat or fish, 
and the meat content of meat roll or galantine and ready 
or prepared meals must be not less than 30 per cent and 
not more than 45 per cent. Meat extracts are not affected 
by the Order. The restriction of varieties is a measure of 
economy which should ensure the most being made of 
such meat as is available. Price control was needed to curb 
the activities of speculators, and if Miss Sybil Campbell 
and her corps of Scotland Yard men are able to prevent 
the development of a black market, there seems no reason, 
in this case, why disappearance should follow control, 


* * * 


The Fertiliser Programme 


The policy of stabilising the prices of agricultural fer- 
tilisers is to be continued for the year ending July 1, 1942. 
As this involves an increasing subsidy, the special basic slag 
subsidy, instituted in 1937 under the Land Fertility Scheme, 
is to be discontinued. This will economise transport, facili- 
tate a reorganisation of distributive arrangements, and make 
possible some reduction in the price of superphosphate. In 
the hope of inducing producers of lime to extend their 
plant, the subsidy on lime is to be continued till the end of 
July, 1944. Its administration is to be undertaken directly 
by the Ministry of Agriculture. The distribution of super- 
phosphate, basic slag and potash is to be controlled, in 
order to ensure the most efficient utilisation of supplies. 
Supplies are to be held available to County War Agricultural 
Executive Committees, for use by farmers on their recom- 
mendation. The use of potash will be restricted to certain 
specified crops, such as potatoes and flax. As with most such 
programmes, its merit will depend largely on the intelli- 
gence with which it is carried out. It is not stated whether 
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there will be any restriction on the use of fertilisers in small 
quantities by amateur gardeners, or in the supply to the 
manufacturers of proprietary fertilisers. 


x * * 


Petroleum Control in the United States 


Mr. Harold L. Ickes, whose appointment as Petroleum 
Co-ordinator was discussed on page 774 of The Economist 
of June 7th, has this week taken steps to relieve the “ im- 
pending shortage of petroleum in the East Coast Area,” 
Following a complaint that a firm engaged on defence work 
in the district had been unable to obtain oil essential for 
that work, he has stopped the shipment of a cargo of lubri- 
cating oil from Philadelphia to Japan; and he has sent 
telegrams to the 32 principal East Coast shippers proposing 
a complete embargo on export sales without prior reference 
to his office. While it is improbable that East Coast ship- 
ments (of which high-grade Pennsylvanian lubricants form 
a high proportion) will be stopped altogether, Mr. Ickes is 
clearly anxious that local requirements for defence work 
shall first be fully satisfied. But why have these measures 
been necessary ? It must be reiterated that there can be no 
question of a general shortage of oil in the United States— 
which has a large shut-in production and a substantial export 
surplus. A tight situation has, however, been developing for 
some time in the industrialised Eastern States, which are 
very large oil consumers. The reason is that this area is 
mainly supplied from Gulf ports by coastwise tankers, and 
that there has been a growing shortage of tanker tonnage. 
Fast vessels have been requisitioned by the U. S. Govern- 
ment and a number have been transferred to Great Britain 
at a time when consumption of oil in the East has been 
showing a rapid increase. As the record number of tankers 
now under construction in America comes into use—25 new 
vessels are expected to be in service this year—the transport 
position will be eased. It is not unlikely, moreover, that pipe- 
lines will shortly be constructed, at the instigation of the 
Petroleum Co-ordinator, to provide an alternative means of 
supplying the Eastern States. In the meantime, some restric- 
tion of civilian consumption may prove necessary in this 
area if work of national importance is not to be impeded 
by a local shortage of essential oil products. 


* * * 


Industrialisation in Latin America 


The growing industrialisation of the larger republics 
of South America will probably be stimulated by the 
diversion of United States manufacturing capacity to war 
materials. But such a tendency will, in its turn, be limited 
by the sources of fuel and power which are available. South 
America is notoriously short of coal; what coal exists is 
of poor quality, while supplies from Great Britain are 
restricted. Argentina’s oil does not meet her own demands ; 
the oil-producing countries of the Caribbean are separated 
by great distances from the ABC States, and as the avail- 
able tanker tonnage is presumably mobilised for the North 
Aulantic routes, this obstacle is difficult to overcome. Hydro- 
electric development has long been recognised as offering 
great possibilities in Brazil, but it needs heavy and expensive 
plant, which is not easy to come by just now. Nevertheless, 
the industrial progress already achieved by certain 
Republics, notably Brazil, cannot be ignored. Between 1914 
and 1935 Argentina increased her industrial production by 
79 per cent, but Brazil by 502 per cent. The planned 
economy of Dr. Vargas began to bear fruit in the industrial 
field in 1934, and no other country in the world, except 
the USSR, has proportionately so greatly increased its 
industrial production. There are to-day nearly a million and 
a quarter registered workers in Brazilian industries, about 
30 per cent being employed in the production of textiles. 
Rayon is now manufactured ; the amount has steadily in- 
creased in recent years, and is now at the rate of about 
7,000 tons per annum. Sheet iron and steel are produced 
in Minas Geraes, although the purely Brazilian develop- 
ment of mineral resources has been somewhat retarded for 
lack of capital. Tariff protection has been an essential 
weapon in the development of these nascent industries, of 
which many other examples could be given. When, late in 
1940, the country celebrated the tenth anniversary of the 
New Régime, President Vargas was able to record these 
developments, at the same time emphasising that they had 
been facilitated by abundant labour, accompanied by 
adequate social legislation, and attained through the use 
of national resources alone. 


For Commodity and Industry News see page 840. 
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COMPANY MEETINGS 


EAGLE STAR INSURANCE COMPANY, 
LIMITED 


A SATISFACTORY YEAR 
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LISBON ELECTRIC TRAMWAYS, 
LIMITED 
MR. A. N. RYE’S STATEMENT 


The forty-third ordinary general meeting of Lisbon Electric 
Tramways, Limited, will be held at London Wall Buildings, 
London, E.C., on the 25th instant. 

The following is a summary of the statement by the chairman, 
Mr A. N. Rye, which has been circulated with the report and 
accounts. 

The operation of the tramways during the past year again con- 
stitutes a record in the number of passengers carried, the number 
being 142,052,980, against 134,238,698, an increase of 7,814,282. 
This increase was largely due to a temporary increase of the 
population from the effects of the war in other parts of Europe 
and to the Centenary celebrations. The revenue from all sources 
shows an increase of £109,245 13s. 2d., but this has been more 
the account showed a profit of £46,375. than counterbalanced by an increase in the expenditure of 

Accident and General Insurance Accounts: The premium income {£111,923 3s. 4d.; the profit as shown in the accounts at £159,010 
js reduced owing to the temporary closing down of certain special 19s. 7d. is £2,677 10s. 2d. less. The increase in the expenditure 
contracts during the war and loss of income in enemy-occupied is caused by the much higher cost of coal and materials of all 
countries. Total premiums were £788,710 (including Employers’ kinds, and also by the greater mileage run to carry the abnormal 
Liability), and the account yielded a profit of £98,162. traffic. 

Motor Department: The premiums for the year amounted to The board now recommends a final dividend of 4 per cent. net 
{£1,075,757, and an amount of £32,919 was transferred to profit on the ordinary share capital in respect of the year 1940, which, 
and loss account. with the interim dividend already paid, will again make 6} per 

Marine Department: With £481,794 brought forward and net cent. net for the year. This dividend will absorb £38,041 IIs. 2d., 
premiums of £691,882, an amount of £50,000 was transferred to leaving a balance of £32,387 13s. 6d. to be carried forward. 
profit and loss account ; £400,000 of these premiums was for war Last year I called your attention to the rapidly rising costs due 
risks. ‘The marine fund now stands at £638,779. to the war and warned you that we must expect heavy additional 

Profit and Loss Account: Once again, interest earnings plus expenditure in 1940. That forecast has proved to be correct, but 

trustee and other fees more than cover the total dividend payments. we have been fortunate in obtaining a large increase in traffic, 
The balance brought forward from last year was £493,365, while with the result that the appropriation to reserve and the dividends 
interest earnings, trustee and other fees and departmental profits have been maintained at the level of 1939, with only a small 
amounted to £521,986, giving a total on the credit side of decrease of £317 in the carry-forward. 
{1,015,351. After making full provision for dividends and other The exceptional traffic of 1940 is not likely to be repeated in 
expenses, including such extraneous items as War Damage Insur- 1941, and there is no sign of a halt in the rise in prices of the 
ance, ARP, etc., the balance carried forward is increased to materials we require ; it is therefore unlikely that 1941 will be as 
{523,273. good a year for us as 1940. 








Extracts from statement by the chairman, Sir Edward M. 
Mountain, Bt., to be presented at the annual general meeting of 
the company to be held on the 26th instant. 

Life Department: New life assurances were completed during 
1940 for a net amount of £7,643,793—a substantial increase over 
the figures for the preceding year. The claims for war losses were 
slight and other mortality experience was below expectation. The 
already moderate expenses show a further decrease. Practically the 
whole of the life business is transacted in Great Britain. 

Fire Department: The net premium income was £833,519 and 





(Continued from page 832) 

of Axis assets in the U.S.A. Developing 
mines, however, continued to attract the 
majority of the business. By Tuesday, a 
number of improvements of 7's were real- 
ised by issues which included “ Sallies,” 
Union Corporation, Consolidated Gold 
Fields and General Mining. West Wit 
Areas was * up. Interest in rubber 
shares continued to decline, but United 
Patani improved on both the first two 
days of the week, while before the week- 
end gains of 1s. 3d. were realised by 
United Sua Betong, Labu and Krian. 
There was also some revival of demand 
for tea shares, in which Doom Dooma, 
Empire and Jokai were prominent. The 
ol market was generally firm, Burmah 
being strongly in demand when the small- 
ness of the dividend cut became known. 
“Shell” Transport enjoyed several daily 
gains of jy and Mexican Eagles were 
again firm. 


“FINANCIAL NEWS” INDICES 
—- | Corres, | Security Indices. 


— |e Day 
in 1940. | 30 Ord. |20 Fixed. 








| List. shares.° Int.t 

June 12...] 2,495 | 2,498 71,0 128.6 % 
» 13...) 2,601 | 2,496 71,2 128.7 
» 16... 440 | 2,439 71.3 | 128.8 
» 17...) 2,626 | 1,914 71.5 | 128.9 
» 18...) 2775 | 2,218 71, 129.1 


tay 1935 — 100, + 1928 = 100, 30 Ordinary 

» 1941; highest, 73.7 (Jan. 17); lowest, 66.8 
hn 4), 20 Fixed’ Int., 1941; highest, 129.3 
(May 28) ; lowest, 126.1 (Jan. 2). 


New York 


THE general suggestion at the close of 
last week that Wall Street had developed 
sttong resistance to shock mnews_ has 
has hardly been fulfilled this week. Since 
Monday, nervousness has given rise to 

itation and moderate selling. Senti- 
ment was depressed by the growing ten- 
sion with the Vichy Government and by 


fears of the consequences of the sinking 
of the Robin Moor. Moreover, it is 
commonly expected that industry will be 
put on an increasingly war footing to the 
detriment of the investor. There has 
been no general setback in prices, but 
business was dull throughout the week. 


New York Prices 


Close Close Close Close 

June June June June 
1. Railroads. 10, 17, | eA 

1941 1941 | 1941 1941 
Balt. & Ohio. 3 34,Chrysler .... 58% 68} 
Gt. Nthn. Pf. 26 26 (Curt.Wr.“A” 27 27; 
~_e Cent... 7 7%) omnes 128% 132} 


N.Y. Cent. 12% 128\Gen, E 31 32 
N orthern Pac. 6 63 Gen. o_o 39. 385 
Pennsylvania 234 23%\Inland Steel. 71 
Southern.... 12} 12#{Int. Harvest. 52 bit 
2. Utilities, te. Int. Nickel .. 26} 26% 


Amer, Tel. .. 1574 Liggett Myers 82} sat 
a, * 7 4}\Nat. D. 18 138 
Pac. Light... 83  334\Nat. Distillers 19} 19% 
Pub. Sv. N.J. 21} 21§\Nat. Steel... 52} 528 


Sth. Cal. Ed.. 23 234 Proct, Gamble 62 54 

United Gas.. 7 5¢\Sears Roebuck 70 

3. Commercial and {Shell Union.. 13 1 3 
Industrial. iSocony Vac.. 9% 8% 

Amer. Metal. 17% 17} Std. OI N.J.. 384 394 

Am. Roll. Ml, 14} 14}/20thCen. Fox 65 54 


Am. Suntting 40 14/U.S. Steel... 56§ 568 
Anaconda . 27% 274)West’hose. El. 95 964 
Briggs ...... a3 20 |Woolworth .. 27} 28% 
Celanese of A, 22? 22} Yngstn. Sheet 34} 35 


STANDARD STATISTICS INDICES 
(1926 = 100) 


WEEKLY AVERAGES 























l M1 | 

‘- May | June | June 

| Low High 28, | ae ae 

| “B Apr. -— 1941 | 1941 | 1941 
847 Industri’ls; 83.6 | 696.0 | 84.9 | 85.5 88.6 
82 Rails ...... d25.4 | a28.0 26.2 | 26.5 26.8 
40 Utilities ...| e67.0 78.7 67.0 | 69.8 70.7 
419 Stocks ...| 71.9 | | B82. 1 72.5 | 73.3 75.6 
Av. yield* ... | 6.80% | 6.13% | 6.80% | 6.77% | 6.50% 

High Low | 
| © | @ | 





* 50 Common Stocks. (a) zon. 22, (b) Jan. 8. 
(c) Feb.11. (d) Feb. (e) May 28. 


DaILY AVERAGE 50 COMMON STOCKS 


| | 
June 5 | June 6/June 7 | June 9 June 10 June 11 


93.2 | 93.2 | 94.1 | 95.1 | 968 | 96.8 


1941 High: 105.80, January 10. Low: 90.70, 
April 30, 
Total share dealings: June 12, 560,000; 
June 13, 440,000; June 14, 190,000* ; June 
16, 340,000; June 17, 400,000; June 18, 
580,000, 


* Two-hour session. 


Capital Issues 


Week ending Nominal Con- New 
June 21, 1941 Capital versions Money 
yi , , 

To the Public........ Nil pare Nil 
To Shareholders. ..... Nil ond Nil 
By S.E. Introduction. . Nil a Nil 
sy Permission to Deal. Nil ned Nil 
Nat. Savings Certs.t.. 5,602,123 ... 5,602,123 
3% Defence Bonds (s). 3,422,940 3,422,940 


24% Nat. War Bds.t(w) 7,351,992 7,351,992 
3% Savings Bondst (t) 11,079,639  ... 11,079,639 
+ Week to June 10, 1941. Total sales, Nov. 22, 
1939, to June 10, 1941, £308,430,021. (s) Total 
sales to June 10, 1941, £298,804,040. (t) Total sales 
to June 10, 1941, £195,297,227 (w) Total sales 
January 2, 1941, to June 10, 1941, £299,463,673. 
Including Excluding 
Year Conversions Conversions 

£ 
758, 096, S82 708,562,300 
449,349,549 


1941 (New Basis)... 
1940 (New Basis)... 
1941 (Old Basis) ... 3: 708,699,082 
1940 (Old Basis) ... 827,548,765 434,793632, 


Destination (Conversions Excluded) 
Brit. Emp. Foreign 





Year ULK, ex U.K. Countries 
£ £ £ 
"41 (NeW Basis) . 706,939,961 2,622,339 Nil 
"40 (New Basis) . 448 586,537 763,012 Nil 
°41 (Old Basis) .. 706,199,082 2,500,000 Nil 
40 (Old Basis) .. 434,651,176 142,456 Nil 
Nature of Borrowing (Conv. Excld.) 
Year Deb. Pref, Ord. 
£ £ £ 
*41 (New Basis). 706,591,755 166,960 2,803,515 


"40 (New Basis). 434,710,946 1,170,255 13,468,348 


‘41 (Old Basis). 706,199,082 Nil 2,500,000 
40 (Old Basis). 433,779,500 77,500 $86,632 
“Old Basis” includes public issues and issues 


to shareholders, ‘‘ New Basis” is all new capital 
in which permission to deal has been granted. 
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GOVERNMENT RETURNS 


For the week ended June 14, 1941, total 
£19,345,000, 
ordinary expenditure of £83,946,000, 
Thus, 
including sinking fund allocations, the deficit 
Ist £633,553,000 
against £407,178,000 for the corresponding 


ordinary revenue was against 
and 
issues to sinking funds of £130,000. 


is 


accrued since April 


period a year ago. 


ORDINARY AND SELF-BALANCING 
REVENUE AND EXPENDITURE 


Receipts into the 
Exchequer 
(£ thousands) 











Aprill April] Week | Week 
Revenue te > ended | ended 
June June June | June 
15 14 15 14 
1940 1941 1940 | 1941 
ORDINARY REVENUE 
Income Tax .... .| 20,980 63,284 55, 2,206 
DE -cebesos.cves 6,180 6,825 270 260 
Estate, etc., Duties 18, 350, 19,835 2,060) 1,260 
Stamps .. : LN see pie 
Mu 29000 y 3,269 350 345 
ie crew's 3.590 32,352 1,080 2,656 
Other Inland Revenue 90 115 20 
Total Inland Revenue 55 .440 127,420 3,815 6,747 
Customs ” 58,801 66,799 4,845 5,999 
Excise . 26,306 40,100 1,426 1,600 
Total Customs and 
Excise ; 5 »,107 106,899 6,271) 7,599 
Motor Duties ..... 5,428 4,898 126 102 
P.O. (Net Receipt) 5,900 4,150 950 350 
Crown Lands "'240 230 
Receipts from Sundry 
Loans .... 358 807; ... 96 
Miscellaneous Rece ipts 4,114 10,708 1 4,451 


255,112 10,763 19,345 


Total Ord. Revenue) 156,587 


SELF-BALANCING 
Post Office and Broad- 





casting...... 13,850 16,950 900 1,200 
Se .1 170,42 37 272,062 11,663 § 20, 545 > 
Issues out of the 
Exchequer to meet 
payments 
(£ thousands) 
Expenditure April 1 | April 1 Week | Week 
to to ended ended 
June | June | June June 
15 14 15 14 
1940 1941 1940 1941 
ORDINARY 
EXPENDITURE 
Int. & Man. of National) 76,456 82,740 3,371) 3,446 
PE tC senne 
Payments to N. Ire land! 1,295' 1,228 
Other Cons. Fund Serv. 376 360 
Total | eh batees 78,127| 84,328, 3,271) 3,446 
Supply Services ...... 484,309 803,091 59,600) 80,500 


Total Ord. Expenditure! 562,436, 887,419 62,971) 83 946 
SELF-BALANCING 

Post Office and Broad- 
casting . . 





1,200 


13,850, 16,950 900 


DP Shasecaene 576, 286 904, 369 63, 871 85,146 


After decreasing Exchequer balances by 
£178,980 to £2,471,475, the other operations 
for the week (no longer shown separately) 
raised the Debt 
£64,777,229 to about £12,043 millions. 


gross National by 


NET 
(£ thousands) 


ISSUES 


P.O. and Telegraph .. a eer seer 200 
Overseas Trade Guarantees ...... 42 
242 
NET RECEIPTS 
(£ thousands) 
<i cgichdertnees eeweseenence 17 


| 
| 
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CURRENT STATISTICS 





Finance 


AGGREGATE ISSUES AND 
RECEIPTS 


The aggregate issues and receipts from 





April 1, 1941, to June 14, 1941, are :— 
(£ thousands) 
Ordinary Exp. 887,419 Ord. Revenue 255,112 
Misc. issues (net) 2.879 Gross. borr. 636,277 
Less— 
Sinking fds. 1,246 
Net borrowing 635,031 
Dec. in balances 155 
890,298 890,208 
FLOATING DEBT 
(£ millions) 
Treasury “ane Trea- 
Bills Advances sury Total 
Date \ Bank | De- Float- 
Te Public! f posite ing 
— Tap Depte.| an by Debt 
Len |S 
1940 
Junel5 740-0 842-4 53-9 1636 -3 
1941 
Mar. 8 | 845-0 Not availa ble 
» 15) 845-0 ° » 
» 22) 845-0 - 
» 81 2211-6 172-3 429 -5 2813-4 
April 5 | 845-0 Not availa ble 
» 12) 850-0 * - 
» 19/855-0 2 - 
» 26 865-0 1370-4 163-5 8-0 502 -5 2900 -4 
May 38 875-0 Not availa ble 
» 10 885-0 ° a 
» 17 895-0 c a 
» 24) 905-0 ‘ 
» SL 905-0 1410-4136-0 498 -5 2949 -9 
June 7 915-0 Not availa ble 
» 14) 925-0) o ° 
TREASURY BILLS 
(£ millions) 
Per 
Amount C 
Date of Average Totted 
Tender catia Allotted at 
Offered | “FP 16° allotted Min. 
OF Rate 
1940 | 8. d. 
June 14 | 65-0 | 102-0 65°0 20 65-41 59 
1941 
Feb. 28 | 65-0 | 160-5 65-0 20 3-43 15 
Mar. 7| 65-0/ 151-2) 65:0 20 0-17 42 
» 14/ 65-0 / 153-8 | 65-0 1911-79 24 
» 21] 65-0 | 131°6 65-0 20 2-95 7 
» 28] 65-0 | 148°3 65°0 20 2-46 28 
April 4| 70-0 | 164-7 70-0 20 2-41 26 
» 11{| 70-0) 156°6 70-0 20 2-72 30 
» 18 75-0 | 161-8 75-0 20 2-63 30 
» 2 75-0 | 168-9 75-0 20 2-20 22 
May 2 75-0 | 170-4 75-0 20 3-16 11 
” 9 75-0 | 160-5 75-0 20 0-17 40 
~ 16| 75-0 | 154-7| 75-0 20 0-18 38 
23 75-0 | 141°8 65-0 20 0-59 44 
30 75-0 | 145-1 75-0 20 1-06 47 
June 8 | 75-0 | 156-1 | 75-0 20 0-22 34 
75-0 | 166-5 | 75-0 |19 11-88 _26— 


On June 13th applications at £99 14s. 11d. per cent. 
for bills to be paid for on Monday 


nesday, Thursday and Friday 


were accepted as to about 26 per cent. 
one for, and applications at higher 
. oa pplications at £99 15s. 0d. for 


amount 
prices in 


ol 


Tuesday, Wed- 
following week 


of the 


ills 


to be paid for on daturday were accepted in full. £75 
millions of Treasury bills are being offered on June 
20th. For the week ending June 2ist the banks will 
be asked for Treasury deposits to a maximum amount 


of £40 millions. 


NATIONAL SAVINGS 
% AND 24% 
BONDS SUBSCRIPTIONS 


CERTIFICATES AND 


(£ thousands) 

Week| wap (38% Def. 23% 
ended BAL Bonds | _ Bonds 
May 6 | 5,204 4,375 | 5 
» 18 | 6,370 | 4,497 Nil 
» 20] 7,375 | 6,531 Nil 
» 27 | 7,698 | 8,001 Nil 
June 3| 5,013 5,587 | Nil 
» 10) 6,002 | 8423 | Ni 
vi 


New (3% Sav. 
23% Bonds 
7,822 | 20,279 
6,669 6,672 
45,522 | 17,852 
47,191 | 19,864 
6,050 | 5,959 
7,352 | 11. 080 
9 812 | 7,867 





Take | , — 


to date 308, 430° 208,804 *|444, 4407 309,276§ 203,165§ 
+ 52 weeks. 


Interest free loans recelved by the Treasury ur to 


* 81 weeks, 


§24 weeks. 


June 17th ——— to a total value of £34,338,615. 


Up to May 31st. 
the amount of £8 


fyb 923 bod of Savings Certificates to 
922,000 had been repaid. 
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BANK OF ENGLAND 
RETURNS 
JUNE 18, 1941 
ISSUE DEPARTMENT 


x £ 
11,015,100 


Notes Issued : Govt. Debt 
In Cireln. 637,531,001 Other Govt, . 
In Bnkg. De- Securities .. 666,580,469 


partment 42,710,574 Other Secs. . 2,391,773 


Silver Coin 12,658 
Amt. of Fid, 
Issue 680,000,000 
Gold Coin «& 
Bullion (at 
168s, per 07, 
fine)... MAL, 575 
680,241,575 630, 241,5 575 


BANKING DEPARTMENT 
£ £ 
Props.’ Capital 14,553,000 | Govt. Secs. .. 132,742,838 
Rest $3,259,062 | Other Secs. : 
Public Deps * 9,810,719 Discounts 4 
~-- Advances 
Securities 


5,158,527 
19,303,764 


Other Deps. : 


Bankers 122,414,802 





Other Accts 51,671,400 24,436,201 
i - Notes 42,710,574 
174,086,202 | Gold & Silver 
Coin 1,819,280 
201,708,983 | 201,708,983 


* Including Exchequer, Savings Banks, Comnis- 
sioners of National Debt and Dividend Accounts, 


THE WEEK’S CHANGES 


(£ thousands) 


Compared with 








Amt 
Both Departments June 1s | 
1941 Last | Last 
Week | Year 

| 

COMBINED LIABILITIES | 
Note circulation 637,531 363 + 48,480 
Deposits: Public 9,811 2,771 — 25,466 
Bankers . 122,415 253, + 18,688 
Others 51,671 370 + 4,798 
Total outside liabilities... | 821,428 3,251 + 46,500 
Capital and rest -» | 17,812)4 1Is— 3% 
COMRINED ASSETS |-—--—--- --— ———— 
Govt. debt & securities | 810,338 4 3,750 + 3,489 
Discounts and advances 5,133 4+ 35 + 1,597 
Other securities. . . 21,696—  616— 8,473 
Silver coin in issue aapt. 13, + 7— 497 
Coin and gold bullion. | 2,061 94+ 349 
RESERVES |——_—___ ——-—- ——— 

Res. of notes and coin in | 
banking department..| 44,530 269 + 1,869 

“Proportion” (reserve | 

to outside liabilities in 7 
banking dept.).... 24.2% '— 0.5% + 1.8% 


COMPARATIVE ANALYSIS 


(£ millions) 


1940 1941 
June | June | June | June 
19 4 11 18 
| 
Issue Dept } oa 
Notes in circulation | 589-1 635-4) 637-2) 637 
Notes in banking de- | : 
partenent .... sce 41-2 44-8) 43:1) 42° 
Government debt and 7 
securities* ........ | 626°3 677-5) 677 5| 677% 
Other securities......| 3°2 2°5 2:5} 24 
Silver coin....... 0-5 0-0 0-0 0” 
Gold, valued at s. per | 0-2 0-2 0:2 Oe 
fine oz \168 -00 168 -00\168 -00 168 0 
Deposits : } | 
Public . 35-3 10-9 7:0) 9° 
Bankers’ 103-7) 121 -9| 122-7] 1224 
Others . 46-9 52-1; 51-3) 517 
Total... ” .. | 185-9) 184-9) 181-0) 183% 
Banking Dept. Secs. : os 
| Government | 130-6 130-3) 120-1) 132 7 
Discounts, ete. ......| 3:5 6:4 i st 
EE 65655408. vse | 27-0 19-3) 19° 8) 19: 
hs 5 bees aeneeee | 161-1 156-0} 154-0) 157°! 
Banking depart. res. ... | 42:7) 46-5) 448 “4 ° 
es ° % 
0 0 oo 
“ Proportion” .... 22-9, 25 ‘y 24-7 ro 
* Government debt is £11,015,100; =i 
£14,553,000, Fiduciary issued raised from v 


| millions to £680 millions on April 30, 1941 
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OVERSEAS BANK 
RETURNS 


NOTE.—The latest returns of the Bank of 
Finland appeared in “The Economist” of 
Dec. 9th, 1939: Norway, of Apr. 13th, 1940; 
Denmark, of Apr. 27th; Netherlands, of 
May 11th; Belgium, of May 18th; France, of 
June 8th; Switzerland, of June 15th; Java, of 
June 22nd, Latvia, of Oct. 5th; Estonia, of 
Oct. 26th; Mellie Iran, of Nov. 23rd; Lithuania, 
of Nov. 30th; Reichsbank, of Feb. 15th; Egypt 
and Japan, of May 10th; International Settle. 
ments, Bulgaria, Prague and Turkey, of May 
jist; U.S. Federal Reporting Member Banks, 
Greece, Jugoslavia and New Zealand of June 7th; 
Hungary, Australia and Canada, of June 14th. 
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U.S. FEDERAL RESERVE BANKS | 
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NATIONAL BANK OF ROUMANIA 





’ 
Million $’s | Million lei 
| 
June | May | June | June | We ‘oh |W Fe 
12 U.8.F.R. Bangs | 12, | 30, | 5, | 12, | | Feb. | Feb. | Heb. | Feb. 
RESOURCES | 1940 | 1941 | 1041 | 1941 ASSETS | 1940 | 1941 | 1941 1041 
Gold Certifs. on hand | : Gold and gold exchange. 20,868 32,205 32,223 32,245 
and due from Treas. 17,201) 20,317) 20,315 20,314 | Foreign exchange....... | 2'456 2'401| 2.292 2240 
Total reserves ....... 17,580) ee es ae Commercial bills. ...... | 16,961 22°768 23,369 23,399 
Total cash reserves... 368) Treasury bills issued agst. 
Total U.S. Govt. secs. | 2,477/ 2,184) 2,184) 2,184 | “io.ces on credits... .. 4,496 4,231) 4,231 
Total bills and secs. .. | 2,489] 2,196) 2,195) 2.195 samenenann, 4,195 5.857) 5,801 
Total resources ...... | 21,019) 23,768) 23,795) 23,818 | State debt............. 5572 3554. 3.554 
LiABILITIEe Secs. and Participations. 2,369 2,394 2,393 


F.R. notes in circn. ... 
Excess mr. bank res. . | 


6,610) 
Mr. banks res. dep. ... 





5,081} 6,460| 6,534) 6,542 
5,820; 5,410) 5,590 
13,510) 13,749, 13,201) 13,312 


LIABILITIES 
Notes in circulation..... 
Other sight liabilities. . .. 
Long-term liabilities .... 


48,215 
9,947 


5,930 2,842 





65,662 66,266 
16,829 18,206 
2,229 








BANK OF SWEDEN Govt. deposits....... | 265) 462 933 941 
Milli » Total de cals aravees | 14,790 16,137 16,046! 16,062 | 
on kroner otal liabilities ...... | 21,019) 23,768, 23,795) 23,818 
sii ; a Reserve ratio........ 88 °5%|91'3% 91:2%91:2% | CENTRAL BANK OF ARGENTINA 
| | | BANKS AND TREASURY | 
May | Feb. | Mar. | Mar. | Million paper pesos 
23, 28, | 15, 22, RESOURCES | | —— _—__________— 
1940 1941 | 1041 | 1941 Monetary gold stock . | 19,427| 22,573 22,579) 22,593 
1, ASSETS seen Treas, & bk. currency | 3,009, 3,133, 3,136, 3,138 | mo | Ag. | Ae | 
Gold reserve ...........0+0. 780.7 716.2; 722.6) 723.5 | oat ae aa “ 
Secondary cover :— LIABILITIES a ASSETS 1940 1941 1941 1941 
Swedish assets ......... 986.4 822.1/ 822,0| 817.2 | Money in circulation . | 7,717; 2,204 9,304] 9,303 | Gold at home............... a ee ee ee 
Foreign assets ¢ ...... 435.8 747.2) 744.5) 750.5 T hand dep... | 2°465| 2.683 3'229| 3°18) Other gold & for. exch. 168 298 302 308 
LIABILITIES , R : , reas. cash and dep. .. | 2,465, 2,683 3,222) 3,181 | Non.int. Govt. bonds...| 119 119) 19 119 
Notes in circulation ...| 1.304,3,1.425.8, 1,831.0) 1,812.4 a seneeeees 396, 305] 895) 895 
: Goverr t 169.6, 150.8 . 12.3 , - 4 = 
ernment 95°6" o06 0 oe aoe Notes in circulation 1,174 1,288) 1,281) 1,231 
. , oe RESERVE BANK OF INDIA Deposits: Government 100 a 152 93 
———— ~—' anks......... 480 507 497 534 
t Including “‘gold abroad not included in gold Million Rupees Certs. of participation..| 139 82 62 69 
reserve. Reserve ratio............... 79.0% | 73.25%} 72.8%) 74.0% 
| 
BANK OF PORTUGAL June | May May | June . a 
7, " 30, 16, 7 : 
Million escudos, ASSETS 1940 | 1941 | 1941 | 1941 SOUTH AFRICAN RESERVE BANK 
on aa 7 | | ’ 
_ l Gold coin and bullion. 4445 444) 444, 444 Million £'s . 
Dec. | Dec. | Jan. | Jan. Rupee coin.........- 396 860) 364 358 | 
24, 31, — 1 Balances abroad ..... 194 819 403 861 | May | Apr. | May | May 
ASSETS 1940 | 1940 | 1941 | 1941 Sterling securities .... 1,295; 1,138) 1,138 1,188 | 10, 25, 2, 9, 
ES hres 680 4 ae oe 1,232.4/1,239.5)1,239.5 1,239.5 Indian Gov. rupee secs. 486; 913 913 913 | ASSETS 1940 | 1941 | 1941 | 1941 
Balances abroad........ 835.4] 869.2) 878.4) 893.1 Investments......... 72 75 79 80 | Gold coin and bullion...) 34.48) 50.13) 50.16) 50.12 
Discounts .........+... 382.7) 386.1) 375.8 367.6 Bills discounted ........ 8.40) 0.69) 0.58) 0.62 
SN 5 605 9.4:65 00.00 8 278.7) 329.6) 329.6 329.6 LIABILITIES Invest. and other assets .. 22.98) 38.79) 39.61) 39.28 
AABILITIES | LIABILITIES 
Notes in circulation... . .|2,840.7/2,903.4'2,848.0 2,785.9 Notes in circln. : India 2,400; 2,554) 2,552) 2.597 Notes in circulation... .. 18.94 54) 25.02) 23.52 
Deposits: Government . 129.7) 247.2) 322.4 346.4 Burma 134 178) 178 181 | Deposits: Government. 8.10 |} 2.44) 2.28 
Bankers’ .... 883.3) 851.1) 800.7) 884.3 Deposits: Govts. .... 107 126 201 126 | Bankers’ .... 31.30 51.81) 53.24 
- Others ...... 188.3} 214.7] 209.8) 203.7 Banks .... 208; 289) 296) 268 Others ...... 3.75} 6.60) 6.98) 7.39 
Foreign commitments. . . 255.7) 236.7) 235.7| 237.0 Reserve Ratio....... 66°4% |55 -4% |55 -4% 56 2% Reserve Ratio........ - 55.4%) 58.4%] 58.1%| 57.7% 
| 
EXCHANGE RATES GOLD AND SILVER 


The following rates fixed by the Bank of England remained unchanged between 
(Figures in brackets are par of exchange.) 


mail transfers 4-02}-03%. Canada. 
Switzerland. Francs (25 223) 
Argentina. Peso (11-45) 
16 -952-17 -13 ; mail transfers 16 -953-17-15. Dutch East Indies. Florin (12-11) d 


June 12th and June 19th. 


United States. $ (4 863) 4-024-03} ; 
$ (4-863) 4-43-47; mail transfers 4-43-47}. 


17-80-40. Sweden. Krona (18-159) 16-85-95. 


7-68-62; mail transfers 7-58-64. Dutch West Indies. Florin 7-58-62; mail June MB scwswene 238 
wansfers 7-58-64. Portugal. Escudos (110) 9980-10020. Panama. $4-02-04; | [Sern 238 
mall transfers 4-02-04. Manila. Peso 8-09-12; mail transfers 8-09-13. 90 1G seoeesene 238 


Date Cash 


Rates Fixed for Payment at Bank of England for 


Clearing Offices 


Spain. Peseta (25 -22}) 40-50 (Official rate) ; 46°55 (Voluntary rate). Turkey. | 


&T (1-10) 5-20, Italy. 71-25 lire. 


Market Rates 


The following rates remained unchanged between June 12th and June 19th. 


Finland. Mark (193-23) 180-210, Egypt. 


Rupee (18d. per rupee) 1743-18+. Hongkong. 144-1544. per $. 


(24-58d, per yen) 134-148. 


Singapore. 
Peso 6 (nominal). 


Belgian Congo. Francs 176}-%. 


$ (28d. per $) 28¢,-y%. 


The Bank of England’s official buying price for gold remained at 1688. 0d. 
per fine ounce throughout the week. 


In the London silver market prices per standard ounce have been as follows :— 


Two Months Date Cash Two Monthe 
d. d. d. 
238 SUG Winn 23% 
238 ae 23% 23 & 
238 


PROVINCIAL BANK CLEARINGS (£ thousands) 





SPECIAL ACCOUNTS are in force for the following countries and no rate of 


exchange is accordingly quoted in 
Peru. 


London : 


Forward Rates 


Forward rates for one month have remained unchanged as follows :- 
States # cent pm.-par. Canada. } cent pm.-par. Switzerland. 3 cents pm.-par. 
Dutch East Indies. 1} cents pm.-par. 


Sweden. 3 ure pm.-par. 


MONEY RATES, LONDON 


The following rates remained unchanged between June 12th and June 19th :— 


Bank rate, 2% (changed from 3% October 26th, 1939). Discount rates: Bank 
4 months, 14:% ; 
Treasury Bills: 2 months, 1-145% ; 3 months, 1%. 
@-& Discount deposit,at _— en 


Bills, 60 days, 14,% ; 


3 months, 14% ; 


14%. Short loans, 1-14%. 


Bank deposit rates, 
tall, 4% ; atgnotice, 2%. 


Brazil, 


* June &, 


Chile, Uruguay and 


1940, and June 7, 


1941. + Clearing begun May 14, 1940. 


NEW YORK EXCHANGE RATES 


United 
New York on 


London :— 
Cables 


Switzerland, Fr........ 


Italy, Lire ........... 
Berlin, Mark 
Stockholm, Kr....... 


Japan, Yen 


Shanghal, $.. 
6 months, lys-14%. 


Day-to-day money, Brazil, Milreis 


Montreal, Gan.  .... 


B. Aires, Pso. (mkt. rate) 





Week Ageregate | Week Aggregate 
| ended __| January 1 to } ended _| January 1 to 
June | June | June | June June ; June | June . June 
1S, | 14, | 15, 14, a |) 2 15, | 14, 
1940 | 1941 1940 | 1941 i 1940 { 1941 _1940 1941 
Working | \ | 
days :— | 6 6 170 176 | Newcastk 1,064) 1,120) 33,643 30,833 
Birmingham | 1,905) 2,175) 54,030) 52,041) Nottingham 357 400) 10,505! 10,805 
Piastres (974) 978-8. India. Bradford . 3,070) 2,840 37,192) 53,655) Sheffield . . 471 534) 15,646) 15,718 
> Bristol L811) 2,015) 40,111 45,881 ———_|___ —__- 
Japan. Yen | ruil .. ..| 644) '565| 19,658 15,006] 10 Towns. .| 26,010) 26,268|642171|644644 
Colombia. | [ejcester ...| 853) 794! 18.302) 19,938] peer 
Shanghai. 34-3 %. Liverpool...| 4,878) 5,468/140424/125315| Dublin* ...| 6,143) 5,259/138389|138025 
Manchester .! 10,957) 10,357/272660/275452! South’ptont| 114 75) 2,378 


June 12, | June 13, | June 14, | June 16, | June 17,| June 18 


1941 | 1941 | 1041 | 1941 | 1941 
Cents Cents Cents Cents Cents 
si 4034 | 403$) 403 | 403, | 403% 
Sica 23.23 | 23.24 | 23.24 * 7 
5.264 | 5.26¢| 5.264 aie eo 
ends 40.05 40.05 40.05 | * | * 
eh 23.85 | 23.85 | 2385 | * | * 
betiwealdl 87.875 | 87.810 | 88.125 88.430 | 88.000 
amiaiins 23.45- 23.45-| 23.45- | 23.45- | 23.45 
48 48 | 48 | 48 | 48 
5.48 5.48 6.48 | 6.50 | 5.50 
23.70 23.70 | 23.70 23.70 | 23.80 
5.05 5.05 | 5.05 5.05 5.05 


*,Blocked currencies 


1 


9 


41 


Cents 


4033 
* 


* 
* 
* 


88.000 
3.45 


48 


5.50 
23.80 


5.06 
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| | 
: aa Net | Available | Appropriation | Preceding Year eS 
™ e | fear | Tota Deprecia-| Profit | or | anes Pee — ee a. ices, 
Company Ending Profit | tion, ete. | after Deb. | Distribu- Pref. ora. | | To Free in | ‘Total Net Ord des 1941 
| Interest tion Div. Div. Rate | Reserves Carry | Profit Profit Div. Gish | Lo 
| k ‘orward | High |_*° 
Coal, Iron and Stee! £ £ | £ £ £ £ % & £ t t 1% 
Amal. Anthracite Colls. Dec. 31 215,955 80,000 |Dr. 66,771 18,858 13,724 aa ce sat 80,495 || 307,512 76,348 | Nil ” 6s 
Brown (John) & Co. .....| Mar. 31 592,264 67,992 426,899 | 629,274 49,010 | 269,237 | 1247) 100,000 8,652 || 566,595 411,337 | 154 r 10% 
Manchester Collieries ....| Mar. 31 220,965 10,193 23,880 | 146,646 45,126 oe 21,246 333,007 106,328 | 2 my 9 
North British Locomotive} Dec. 31 222,660 ca 72,660 168,262 | 75,000(a) ~ 2,340 144,299 144,299 | Nil f 
Park Gate Iron & Steel ..| Mar. 3 149,476 60,000 40,232 | 87,971 os 40,000 4 ba 232 161,020 75,020 5 is 9’ 
Ruston & Hornsby ...... Mar. 31 453,343 194,359 269,376 23,500 153,750 | 124 25,000 7,891 345,517 221,310 | 124 1088 9: 
Financial Land, &c. : 2 10’ 
Canada Company .. Dec. 31 5,933 Dr. 355 4,789 * B55 8,468 674) 5 ul 8 
City of London Real Prty.| April 12 259,564 47,823(6)| 283,508 37,438 es ¥ | + 10,385 354,227 246,968 | 4 
Forestal Land &c. ...... | Dec. 31 613,177 497,339 | 676,669 111. 951 175,243 | 9 250,000 39,855 792, 577 618,483 | 9 
Hyderabad (Deccan) April 30 27.816 25 21,919 | 28,536 |) .. 22,400 3 - 481 27,964 22,148 | 3} 14 | (10 
Java Investment, &c.....| Dec. 31 68,583 17,348 | 28,747 | 12,600 6 5,000 | 252 51,690 21,705 | 6 102 9! 
Rubber | | 102 
Batu Tiga (Selangor) ....| Dec. 3 64,432 a 27,603 39,166 27,281 11} 322 34,552 25,968 | 10 00g | 10 
Doloswella ......... Dec. 31 29.173 2 290 | 14. 282 17,835 13,824 | 6 458 22,266 10.5 266 | 6 I i 
Grand Central (Ceylon) . Dec. 31 162,048 4,286 | 67,763 | 110,907 79,182 | 6 11,419 || 94,143 64,414) 5 a : 
Gula-Kalumpong........ Dec. 31 113,797 5,500 | 54,962 87,199 49,875 | 7% 5,987 | 55,969 39,494 | 6 1128 10 
Nagolle (Ceylon) ....... Dec. 31 19,463 637 | 7,400 | 8,019 7,406 | 4 6 11,994 4,007 | 101 9 
CES ics oecnead Dec. 31 4,565 17 1,332 | 1,779 1,125 | 6 207 2°539 904 4 1 9 
ahs ka aS wie 2 Dec. 3 2.090 1,357 | 3,838 439 34 | 918 1,000 997) 3 8 
Textiles 94 
Samnuggur Jute ........ Dec. 31 | 10,000 58,126 | 117,347 7,088 | 48,150 10 - 2,888 80, 766 65,266 | 10 wl | 8 
Titaghur Jute ..... Dec. 31 | | a | 71,354 97,481 7,088 48,150 10 | 16,116 2,554 | 63,544 | 10 me | 5 
I Dec. 31 | | | 44,685 | 71,901 7,088 32,100 | 10 | 9,497 56,853 43,853 | 10 97 s 
Trusts 
Abbots Investment...... April15 | 48,031 | 15,084 | 29,522 10,771 4 4,313 47,822 16,491) 4 107 | 10 
English & International..| April 5 | 26,290 26,290 | 52,148 27,500 a so 1,210 26,835 26,835 | Nil 112 10 
Indian & General........ April 30 29,220 15,132 | 30,809 5,984 8,295 10 R53 33,267 18,723 | ll 110: 10 
Investment Trust Corp. May 1 405,365 | 188,112 | 393,634 87'000 95,398 12 5,714 438,877 219,913 | 18 105% | 1¢ 
See. Lon. Scot. American.) April 30 57,931 43,716 | 74,289 30,000 12,000 3 1,716 59,882 | 44,255 3 1084 1¢ 
Witan Investment. ..... April 15 212,431 114,005 | 216,010 35,259 72,751 9 », 995 214,376 124,921 | 9 
Other Companies 1164 | 16 
Alliance Box ....... Mar. 3 119,842 |... 29,396 43,732 7,500 16,250 | 22 2,500 | + 3,146 59,848 25,363 | 15 85 ' 
Barry & Staines........-| Jan. 31 122,168 ; 107,899 196,957 12,469 94,883 | 10 a 547 180,065 161,329 | 12) my | ft 
Boulton Paul Aircraft .. -| July 31 95,619 14,571 20,529 41,368 ove 12,500 5 10,000 1,971 118,475 40,876 | 7 104 | CS 
British Coated Board, &c.} Mar. 31 20.964 | 5,617 9,504 |Dr. 13,293 st ae a ne 9,504 | Dr. 8,516 |Dr. 14,420 | Nil 
Brownlee & Co. ........ Mar. 31] 45,961]... 42,184 | 110,135 2,563 31,495 10 5,000 3,126 86,652 81,769 | 14-4 gop | 
SE BED occsccescecca | Dec. 31| 183,690 40,000 142,323 | 208,598 78,750 5 ad + 63,573 124,800 83,482 | 15 oh | C: 
Deritend Stamping ...... | Feb. 28 60,052 2,000 | 21,308 | Soa 13,702 5 5,000 2,606 66,135 28,683 | 1b 23 | 
Harper (John) & Co. ....| April 1 | 71,322 26,467 36,765 3,558 15,450 | 15 7,000 | 459 58,721 36,148 | 15 6 | 
Hattersley (Ormskirk) ...| Mar. 31 82,014 ee 30,205 | 40,677 i 23,000 174 5,000 | 2,205 92,859 36,210 | 17} ot } | 
Humber Limited....... July 31 | 349.596 78,686 63,960 | 218,901 35,022 28,785 15(f) 153 330,410 131,659 | 15( 95 
King’s Motors (Oxford) ..| Mar. 31 | 22,006 640 | 7,281 | 12,632 5,189 1,890 | 10 aos 202 25,783 8,999 | 10 66 
Lisbon Electric Tramways) Dec. 31 839,254 142,033 174,738 25,533 61,817 647 55,000 317 730,009 143,626 6y+ 69 a 
Macowards Ltd. ........ Jan. 31 26,528 aes 6,752 | 8,361 ne 3,000 74 | 2,000 | + 1,752 18,556 | 5,067 | 67} | 
Mansflields Limited ......) Mar. 31 11,711 « 5,379 | 7,839 4,550 625 5 . 204 8,835 11,142) ~~ Fric 
Marcroft Wagons... . -| Dee. 31 62,311 9,704 7,275 | 10,943 ove 3,500 | 7 4,000 | 225 38,555 8,610 | 7 Y et 
New River Co. ......... Mar. 25 64,764 10 17,553 | 29.965 wee 15,600 6 a 1,953 70,245 27,415 7 Ito i 
Odhams Press Dec. 31; 606,229 | 84,878 174,765 | 260,812 70,500 63,450 7h 40,000 B15 428,136 173,555 | 6 ben, D802 
Randall (C. W.) ‘ Dec. 31 14,533 119 11,163 | 37,462 6,000 3,750 374 1,413 13,107 10,723 | 37} High 
Siemens Brothers . Dec. 31 262,990 ; 262,990 636,101 55,000 183,750 74 24,240 306,234 306,234 J 
Suvretta Limited . . Mar. 31 |Dr. 7 | Dr. 458 cas wR 7 \\Dr. 231 |Dr. 231) Ml 5} 
Tweedales & Smalley April 30 | 71,875 i 65,947 123,074 56,250 124 10,000 303 56,148 52,791 | 10 9 
Twyfords Limited.......| Mar. 31 | 22,802] _. 18,702 | 60,643 20,917 6 2,215 50,025 | 27,025) 8 87 
Venezuelan Oil Concess...) Dec. 31 | 3,353,114 | 783,769 1,103,666 | 1,346,859 (214,557 | 164(c) 110,891 || 3,687,656 | 1,281,984 | 16i{¢) wot 
Wyman & Sons......... Dec. 28 | 51,235 11,376 | 21,471 11,200 4 176 49,128 19,318 | 4 65 
Totals (£'000's) No. of Cos. | | 40 
Week to June 21, 1941.. " $1 11,269 | 1,262 4,355 | 7,346 791 3,136 ' 525 97 10,938 | 5,404 | 158 
“Jan. 1 to June 21, 1941 867 181,204 13,058 92,496 | 143,686 19,511 61,248 8384 3,353 176,134 | 103,344). 4l 
7+ Free of Income Tax. (a) Four years. (c) Paid on Preference and Ordinary Shares. 58 
(6) Excludes £100,000 put to War Damage Reserve. (t) Preferred Ordinary Shares . 
| os | 
O44 | 
| 
DIVIDEND ANNOUNCEMENTS an | 
Rates are actual unless stated per annum or in cash. Previous year’s rate is total dividend unless marked* indicating ° | § 
interim dividend. £404 | £ 
*Int. | | *Int. | *Int. | e a/- | % 
: . er Pay- | Prev. ‘ oe , Pay- | Prev. . ; 1. Pay- | Prev ’ 
Company + Final rotal able | Year Company + Final Total able | Year Company + Final Total | able | Year ae 6 
BA NKS % % % % % % | % % % a3 
Barclays (D. C. & O.) i 666 eh wns 6d. . |Aug13 6d Village Main Reef ves 24 jAugl4 .. 61/6 
ES ce so owed 3* | . WJune30 3* Luipaards Vlei 203* Augi3) 25* Vogelstruisbult Gold . .| 104d. .. \Aug id od t's 
Imperial of Iran. . 6T | sas 9 Marievale Cons. ... 6d. Aug l4 Nil West Rand Cons. ... l Aug 14) 1)/-° 83/3 ' 
RAILWAYS TD bates b2n0 cee 1/3 Aug 14) 1/3 West Springs........ 1/- Aug 13) 1/4 if 
Rhodesia Railways... . 25 20 Modder East ......... 3/6 .. |Augi4| 4 Witwatersrand Deep . Rh Aug 14) 8t 324 
TEA AND RUBBER New Era Cons. . ; 74 sa Augi13|... Witwatersrand Gold...) 2/44 Aug 13) 3/- 62/6 | 
Cheviot Rubber ... 10 \July14; 10 New Kleinfontein . 1/73 ae oon 2/3 INDUSTRIALS | 425 | « 
Labu Rubber....... 10 Julyl4) 10 New Modder . : 1/6 Augl4) 2/3 Allied Ironfounders . ee 6 vee : 46/- | 
Sapong Rubber.... 12 i 9 New State Areas..... 2/44 Aug 13, 2/9 Anglo Alpha Cement ins 34 jAugl4) 7h 75/6 | | 
Sialang Rubber seis 4 4 Ts eas wees eke 1/103 Augi4, 2 Apex (Trinidad) Oil . 124*| ... oi 124 "| 
United Sua Betong Rbr 9F 15 124 had «cnn v0 oe 2/3 \Aug 14) 2/3 Associated Motor Cyc les 8 5* ... jJunelds 9 23 CO 
MINING Randfontein ......... 2/3 Aug13) 2/3 Boots Pure Drug... .. . oo | S46] 1 108 | 
Anglo Transvaal Colls. 5t 10 ove 12} Rand Leases 1/6 | ss | 8/6 Brickwood & Co, ..... 3* |... : 68/- 
Ass. Manganese Mines 10* -. |Aug14 5* Rand Mines... 4/- Augi4 4/- Bulmer & Lumb . 5t 10 “ ’ 24 
Brakpan Mines ..... 1/3 Aug 13) 1/6 Rietfontein Cons......| 9d. Aug 14) 104d ——— Oil . 10* 15 \July 9 2 138 | 
SO Se 26 ‘Aug14) 2/6 Robinson Deep “ B” .| 1/10} Aug 14; 2/6 Cakebread Robey & C 0. oe 24 vee 5 12} | 
Cons. Main Reef ..... 2/6 Aug 14) 3/- Rose Deep .... | 2 Augil4; 2 Callenders Cable ..... 10F 15 Ib 20} 
Crown Mines .. . Aug14 96 Simmer «& Jack k Mine: s.| 6d. Aug 14) 74d. Forster’s Glass....... of 15 3} 7h 
Daggafontein Mines 1/44 Aug13) 1/6 South African Land 3/3 -» |Aug13) 3/6 Harland & Wolff “B”’ 6 4 8. | 
Durban Deep...... 1/9 Aug 14) 1/6 8S. & Cent. African Gold) 1}t 2} |Augl4 Nil Harland Engineering . mv 3 : 54 
E. Champ d’Or ....... 104d. Aug 13) 1 Springs Mines......... 1/- -- |Augi13) 1/33 Hawker Siddeley A’cft) 15* . July 3 a 
E. Daggafontein Mines) 1/3 Aug 13) 9d. Sub-Nigel Ltd. 6/3 Augil4 7/6 Liebig’s Extract ...... t2/-ps|* ... jJuly 17 $3/- 157) 
East Geduld Mines 6/3 jAug 14) 7/- Tekka Taiping........ 6d.* |June25 ~ . Marconi’s Wireless ....| 34+ 28 |June 7 i 167 | 
East Rand Proprietary.) 1/9 jAug14; 1/9 Transvaal Nigel ..... .| 3 |Augl4 Newcastle Breweries . .| 24* . “ $ 143 Cd 
Geduld Proprietary 6/9 Aug 14) 7/6 Van Dyk Cons. ..... 1044. | Aug 14 1oba. Odhams Press....... ous 7 see a 166 
Geldenhuis Deep...... 2/- \Aug 14; 2/- Van Ryn Deep . 1/44 | |Aug 13 Turner & Newall ... 33° July19) St 
Govt. Areas.......... 1/9 Aug 13) 1/103 Van Ryn Gold ....... 1/6+ 3 a 2 6 Tweedales & Smalley om | ae ee | 10 l6/- |1 
Grootvlei Proprietary .' 2/- Aug 14) 2/3 Venterspost Gold 9d. Augl4 3d. Twyfords ...... seesss OF 6 ver ft 45/6 | 
47/9 
68/6 | 
OVERSEA WEEKLY TRAFFIC RECEIPTS U ST PRICES 73/0 
NIT TRUST PR 78/9 | 
en ve a tenceiennplietemnanntialgnanianiatas 6 | 
| | as “ plied by managers and Unit Trust Association 46/6 
| | Gross Receipts Aggregate Gross able excludes certain open and closed trusts) = 
3 for Week Receipts : 43/13 | 
Name | @ |Ending} | | | 17, 194) 
_ Name June 17, 1941 Name | June 17, 1041 _Name Junel?, ae 
i | - 
ee | 196 =| + or — =| 1941 | + + or — ee ae — - ee 5/104 
asc d ecteheitedhsis A ieanenenindescnte th sieninis Second Brt.| 19/3 bid _‘||National D.| 9/3-10/3xd_||Key. Gold.|_8/14-0/7t 7/3 
| | ” a Lim’d Inv.) 12/9xd bid Centur 10/10$-12/7$ ||Br. Ind. 4th 10/6120 B 23 | 
B.A. and Pacific.) 49 | June 7) $1,540,000 |+ 425,000 | 70,503,000 2,494,000 | NewBritish) 7/6 bid Scottis 9/3-10/9 Elec, Inds .| 13/0-14/6 19/9 
B.A. Gt. Southern) 49 » 7) $2,113,000 (+ 226,000 109, 186,000 - 5,335,000 Inv. Trust.| 9/0—10/3* Univ. 2nd .| 11/10$-13/74 ||Met. & Min. 9/9-11/3 ‘e : 
B.A. Western....| 49 | ,, _7| ~ 851,000 |+ 134,000 | 38,739,000 |+ ‘229,000 | Bk.-Insur..|14/3-15/9* _||Inv. Flex..| 9/0-10/3 Cum. Inv. .| 18/0-14/6 (a) | 
Canadian Pacific . » Ae $4,275,000 +1, 112,000 89, 727, 000 |+ 22,501,000 eee - 14/0-15/6* Inv. Gen, .| 12/@-13/- Producers .| 5/6-6/6 
Central Argentine 49 ,, 7) $1,683,150 |+ 251, 900 | 80,550,750 |— 5,736,450 | Bank. -| 14/9-16/6* Key. Flex. | 9/6—11/- Dom. 2nd .| 4/6-5/6 
Sessa | Scotbits...|10/6-11/9* _||Key. Con. .! 8/10}-10/4}xd ||Orthodox .|__7 





* Free of commission and stamp duty. 




















eens 
“ Prices, 
Ord, Year 1940 
D. | apy Tow” 
x 
Nil ” 68 
> ily | 103 
98 
Nil “t ro 
° 08 97 
1 | jos | 94 
: 112 | 107% 
5 864 
4 92 
4 s. 
114 |: 105 
: 2 | 98% 
102 | 95% 
10 100 
6 1008 
3b ai 
6 : . 
128 | 105 # 
at ioe 08 
08 93 
3 ‘st sf 
94 85 
i 
71 59% 
10 on | (82 
4 
. 107 101 
mi FO! | 05g 
z 110g | 106 
; 105% | 100 
9 1084 103 
15 ss = 
ob | 87 
Nil 14 | 
4 +4¢ i as 
b 7 st | 2 
a 
Ib 12 
tit aot 504 
10 5 | (125 
6} 65 | 194 
6j 60 «| «50t 
; bm | 378 | 
7 Prices, 
7 Year 1941 
‘ Jan. 1 to June 17) 
374 High | Low 
1 
Nil ° 
es oe 
oY 87 sO) 
a) 1 : R: 3f 
4 65 50 
40 33 
16g | 11 
cS 4l 334 
58 48 
86 29 
12 y 


66/9 


| £46 


— me 
~_a 
won 





7/3 | 
21/3 | 
199 | 


#0 | 16/6 


53/44 


333 
6% 


23/9 


64 104 | 


47) - 
£70 
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7 
77/6 

5% 
30 
56/- 
397 
41/3 
68/ 


18/74 
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_Prices, 

EET | ame orsounny | case | 3 | 
\Jan.1toJune17|| Name of Security | “10, | 17, | 
High Low 1941 1941 | 
| | 
| | British Funds | 

792 76% ||\Consols 24% eoel] 788 793 «| 

111¢ | 110 || Do. 4% (aft. 1957)... 111 | 1114 | 
99 & 98 \\Conv. 2% 1943—45...... 993 994xd 
| 100% | 98% || Do. 24% 1944-49...|| 99% | 100 
103% 101 | Do. 3% 1948-53 ...|| 102 1024 
| 105 102 i} Do. 34% after 1961) 104} 104% 
| 108% | 106 Do. 5% 1944-64 ...!| 106 107 & 

923 91 Fund. 24% 1956-61.. 92 92¢ | 

99 97 Fund, 2 % 1952-57. | 97 98 | 

99% 98% ||Fund. 3% 1959-69 .../| 99 993 | 

1144 lll |Fund. 4% 1960-90 .../| 112 | 1134 
101 100 Nat. D. 24% 1944- 48|| 100 101 

| 101g | 1003 Do. 3% 1954-58 ...|| 1003xd) 100] 

| 100 | 100 War Bds. 2}% 1945-47)| 100 | 100 | 
100 100 | Do. 23% 1946-48. 100} 100% | 

100$ | 100 Sav. Bds. 3% 1955-65)| 100; |; 100) | 

] 112 1103 ||Victory Bonds Pins tac 111 1113 | 
101 100$ ||War L. 3% 1955-59...|| 100 | 100% 

| 105% | 102% ||War L. 34% af. 1952...) 1034 | 104 

)} 922 | 89 Local Loans 3%......... 92 | 923 

| 98 | 93% ||Red’ption 3% 1986— Pe 974 | 973 

| 101 | 100 ||Austria 3% 1933-53...|| 100 100. | 

| 768 | 70 {|iIndia 23% ........ cf 75 763 | 
100 96 4 6|| Do. 33%. | 99 | 100 

| Dom. & Col. Govts. ‘| 

| 105§ | 103 Australia 5% 1945-75|| 104 | 1048 

\ 112 108 IC anada 4% 1953- 68...|| 111 111 

|| 110 1074 ||Nigeria 5% 1950-60.. | 110 110 

| 106 104 | oe Zealand | 5% 1946) 104 | 104 

| 108% 106} Africa 5% 1945-75! 107 | 107 

i| "eapeeseeian Stocks 
108} 106 || Bir’ham 5% 1946-56...|| 107 | 108 

|| 904 844 |/L.C.C. 3% .. 90 90} 

|| 9548 93 Liverpool 3% 1954- ‘ai 94 95 

|| 104 1003 Middx. 34% 1957-62...|| 103 | 103 

| ||Foreign Sevamemmaal | 

|| 85 77 ~=«S| | Argen. 44% Stg. Bds.|| 84 83 

40 31 ||Brazil 5% Fd. 1914... 39 | 40 

15 11 | Chile 6% “(1929) Keemuwaies 15 15 

35 26$ |\China 5% (1913) ...... 314 314 

834 71} |\Egypt Unified 4%......| 71% 734 

20 of Greek 6% Stab. Ln. || 10% 104 

364 21 Japan 5$% 1930 ...... 33 34 

654 58 Portuguese 3% ......... 654 | 654 

45 | 27 Spanish 4% __.........++ 30.001 27 

Price, | Price 
Last two 2 - 

Dividends | Name of Security | = a 

(a) (b)— £0) 1941 | 1941 | 

% Railways 

Nil Nii ||B.A. Gt. Sthn, Ord.... 33 ; 

Nil Nil ||Can, Pac, Com. $25... Sa Jot 

lta 24 b |\Gt. Western Ord. ....... 334 3D 

2ha 24b|| Do. 5% Cons, Pref... 994 9 | 
2a} 246/L.N.E.R.5% Pref.1955 624 64) | 
2a| 2 b|| Do. 4% ist Pref. 374 od | 

lie bc! SI UE co ccscenemaees 2 134 

2a 2 b\| 4% Pref. 1923 384 394 

2a SBR. Re i casencescansees 564 64 

fa 24 b|\Lon. Transport “C" = 30 324 

lic c ||Southern Def............. 9 104 

2ha , b|| Do. 5% Pref. Ord..... 504 51h 

2$a 2¢ 6); Do. 5% Pref ......... 934 M4 | 
Banks and Discount 

7ea) 10 DB) l Alexanders £2, £1 pd.| 66,3 66/3 | 

6 a! 6 }||Bank of England Stk. 356 3584 | 

3$a| 4$0|/Bk. of Australasia £5 6 65 | 

8 ¢c| 8 c||Bk. of Montreal £100) £48 | £48 | 

5 a| 3b \| Bk. of New Zealand £1, 25/- 25/— | 

7a) 7b '| Barclays Bank“ B” £1) 69/6 70/— | 
5 a| 5 6/|\Chtd. of India £5 ...... st 8} 

5 a| 5 6/||District B., £1 fy. pd.| 50/- 00 

£24a| £2406 )||Hongkong and S. $125)| £76 £76 

6 a 6 b|\Lloyds “A’’ £é 5, £1 pa. 49/- 49 

7ta| 7405 |/Martins £20, £2} pd.. 7 ‘ 

8 a 8 b||Midland £1, fy. pd. ...) 82/- 83 

5 a 5 b|\Nat. Dis. £24, fy. pd.... 6 6 

8 a 8 b||N. of Ind. £25,£12¢ pd. 314 32 
|| Tea] 7$0/||Nat. Prov, £5, £1 pd....) 60/- | 60/- 

8$a| 85||Royal Bk. of Scotland fs 5 6} 420 

3a 6+ 5 || Union Discount £1...... 45/- | 45 

9 a) 9 b || Westmtr. £4, £1 pd....|) 73/- | «3/- 

insurance 

40 a| 50 h/|/Alliance £1 fully pd... 21} 21¢ | 

4/6a 6/- b ||Atlas £5, £14 pd. 103 10g | 

1/6a| 2/~b||Gen. Accdt. £1, 5/- pd.) 65/- | 65/- | 
10/-a} 10/-6||Lon. & Lanes. £5, as pa. 23 23} | 
$224.4 | t22} b ||Pearl (£1), fy. pd. 12 12} 

6/-a| 6/-6 ||Phoenix £i, fy. pd.. 12} 12} 
84.075 t57,he |Prudential £1 A. ...... 18 18} 

11 a} 19 6||Royal Exchange £1 ... oe 
| 8/8a| 3/36||Royal £1, 12/6 pd....... 78 | OT 

13fa| 1326 |/Sun Life ‘g1, fy. pd. ... Seo} 5h 

} | Investment Trusts | 

6 b\ 4 a|\Debenture Corp. Stk.) 153 | 147}xd 

5 a| 7 6||Investment Trst. Def.) 160} | 160} 

7 6| 3 a|/Trustees Corp. Ord. ...|) 1424 | 142) | 

4 a! 6 b||United States _ 162 1624 | 

| | Breweries, & : | | 
t15 6| 5 a/|Bass Ratcliff Ord. 1. 108/6 108/- 
ee 9 b |Charrington Ord. £1...) 42/- 42/— | 

56 a! 9 6b/|\Courage Ord. £1......... 43/- 43/6 | 

10 6| 6a /||Distillers Ord. £1 ......|/ 64/9 | 66/- 

14 6) 11 a@/||Guinness Ord. £1 ...... | 71/- | 70/6 

15 b| 7 a ||Ind Coope &c, Ord, £1), 65/6 | 66/-xd 

13 b| 8 a||Mitchells & Butlers £1) 62/6 64/- 

11 b| 4 a||Watney Combe Def. £1) 39/- | 39/- 
| \lron, Coal and Steel) 

7 b| 4 a||Babcock & Wilcox £1)! 41/3 | 41/10} 

10 ¢| 10 e¢||Baldwins Ord. 4/-...... 4/9 5/- 

3¢a! 1146/||Bolsover Colliery £1...) 46/3 46/3 

t5 a| +74 6 || Brown (J.) Ord, 10/-.../| 27/6xd| 28/9 | 

" a 6 6 |\Cammeil Laird Ord. 5/-| 6/9 7/3 

3 a| 5 b||Colvilles Ord. £1........./ || 18/9 19/- 

10 ¢| 7 ¢|\Dorman Long Ord. £1)! 17; 16 17/6 | 


iu 


(@) Interim dividend. 





i 
| $60 | 
‘s “ 
|- 
rev 
ear 7/8 
i woh 
2 £834 
d 61/6 | 45/- 
- sagt 7 
44 
i} th 
ie 82 
62/ f 
5 425 | 397 
} 46/- 
2} 75/6 | 68/- 
3 
3 | 
rn 103 | 
5 68/- : 
ql 24 : 
6 13% | 
5 124 | 
1 20) 
4 7H 
’ 8 
5° 58 | 
> 157) | 
3° 
6 | 
3° 166 
0 i 
& 116/- 
_ 45/6 | 
- 47/9 
68/6 | 
72/- | 
73/9 | 
64/6 | 
46/6 
; 43/14 | 
94) st 
— 8 a | 
104 


| 
; 








(b) Final dividend. 





(j) Yield worked to average redemption—end 1960, (k 
(p) Yield worked on a 24 per cent. basis. 


AIST OIC 


1 38 

















(c) Last two yearly dividends. 








(e) Allowing for exchange. 
) Based on redemption at par in 1946. 
+t Free of Income Tax. 





THE ECONOMIST 


LONDON ACTIVE SECURITY PRICES AND YIELDS 


Allowance is made for net interest accrued, and for redemption for fixed interest stocks and for c hanges in interim Gividen: nds f for ordinary stocks. 








Y ie eld, «Prices, Last two | 
so Jan. 1t0 J Dividends || Name of Security 
1941 - High | Low || (@) @) © | | 
| | 
Ss a. & | % % ‘|| tron, Coal, &c.—cont. 
$3 8 | 23/9 | 20/ 10$|| t4 b| t2ta \|Guest Keen &c. Ord. £1 
311 6f]) 25/6 | 21/- 7ya| 15 b || Hadfields Ord. 10/- ... 
s&s 14/9 11/- || 540d) iba | Powell Duffryn Ord. £1 
211 0 21/9 18/6 | 12 ¢ 8S. Durham Ord. £1 «--|| 
214 61) 46/9) 42/6 || +58 1244 |Siaveley Coal, Ord. £1| 
3 7 Of|| 44/- 41/3 12$¢| 12$¢)|'Stewarts & Lloyds £1 
211 Of 33/- 28/- || 4a 6 6|\Swan, Hunter Ord. £1 
3 0 Of} 24/3 | 19/9 i 54 244 | Un. Steel Cos. Ord. £1 
219 O}} 16/-| 14/8 |} 44a 6 b| Vickers Ord. 10/-...... 
219 0 || I Textiles 
212 0} 4/1% 3/- || Nil | Nil || Brit. Celanese ¥ 
|2 8 6h) 33/9| 27/6 || 33a 6} b ||\Coats, J. & P. £1 ...... 
218 4 34/74} 26/9 || 2a| 54d \Courtaulds lseadisnuec 
210 O 29/44) 22/9 || 5 b 2} ||English Swg. Ctn. £1... 
29 3 19/6 15/- Tte 74 ¢ ||Lanes. Cotton Corp. £1 
3 9 3 || 53/18} 45/- || 110 e| +84 c¢\||Patons & Baldwins £1 
3 4 65) |Electrical Manufactg.) 
219 OO} 43/3] 38/3 10 ¢ 10 c¢||Associated Elec. £1 ... 
3 7 Of 88/3 73/9 5 a 15 #||British Insulated £1 ...! 
3 410] 65/6 | 58/3 5 a| 10 }|\Callenders £1 ........... 
3 1 Of} 19/73 17/6 || 1246 7} a ||\Crompton Park, ‘A’ 
3.1 6 35/- 28/3 || 10 ¢ 10 ¢|\English Electric £1. - 
3 5 4 S4/- | 77/- 20 ¢| 20 e¢|\General Electric £1 ...| 
310 O}/ 48/73 42/6 7b 74a |\Johnson & Phillips £1 
aes ! || Gas and Electricity 
315 1] | 36/43] 33/6 8 a; 5 b/(\Clyde Valley Elec. £1 
3 oe | 6 85/- | 29/6 3 a 5 b ||\County of London...... 
77S 0) 26/3.| 23/6 || 24a) 346/|/Edmundsons £1.. 
2 9 o || 14/113 9/8 |} 4be}] he Gas Light & Coke £1.. 
7 5 = 36/-| 28/—} 5 b 24a \|Lancashire Elec. wt 
37 6 28/3 25/6 | 2}a) 44 b ||North-East Elec. $1 a 
a 3 34/- | 28/6!) 38a 4 6|\Northmet Power £1 ... 
3 «6 «|| 36/73 33/- || 2a] 545 ||Scottish Power £1...... 
3 g of 39/-]| 33/9} 38 @| 5 b||Yorkshire Electric £1] 
: | i | | Motor and Aircraft 
5 2 0 16/- | 11/3 || 15 ¢} 10 c¢||Austin “A” Ord. 5/-... 
6 5 Op 17/93} 16/- 6 c| 7$c||B.S.A. Ord. £1 ......... 
12 7 6n 11/- | 9/- | 6 b 4 a/| Bristol Aeroplane 10/- 
| $4/4$) 25/9 || 124¢]| 124 ¢ ||De Havilland Aircft. £1 
1s 9 off 13/3 | 10/10$\ ¢12$¢| +10 c||Fairey Aviation 10/-... 
| 19/- 15/9 | 5 ¢ 6 c|\Ford Motors £1 ......... 
16 3 4) 14/9) 11/3 | 1746) 15 a) Hawker Siddeley (5/-) 
411 7/|| 65/- 57/6 || 20 e¢| 10 a ||Leyland Motors £1...... 
[14 16 3 | 59/- 50/74), 1240 23 a ||Lucas, J. (£1)............ 
| 27/6! 24/6 || 45 ¢| 40 e||Morris Motors 5/- Ord. 
Yield, 77/6 | 71/38 5 a! 15 6/||Rolls-Royce£1 ......... 
June 12/- 10/3 || 25 e¢| 15 e ||Standard Motor 5/- 
‘y Shipping 
1941 21/3 17/6 4c 5 c|\Furness, Withy £1...... 
£ os. d. 25/14) 20/- 2a 54 b ||P. & O. Def. £1 ......... 
Nil 20/73 17/- 5 ¢ 5 c| Royal Mail Lines £1 ... 
Nil 14/7} 8/3 Nile 5 e¢| Union Castle Ord. £1... 
1) 8 Bi | Teaand Rubber | 
5 1 Of} 10/83 7/3 6¢ 4 ¢| Allied Sumatra £1...... 
715 O}] 17/43 13/6 46 2 a||Anglo-Dutch £1......... 
10 2 6 33/- 28/9 736 24 a |\Jokai (Assam) £1 ...... 
1l 6 4 3 43) 2/74 4a 6 }||London Asiatic 2/- ... 
1 2 6 26/104) 24/6 | 3a 7 &| Rubber Trust £1 
ee 2/44 1/9 5 ¢| 9 ¢||United Serdang 2/- ... 
947 I Oil 
2 311 42/- | 25/113), 20 ¢ 5 c/|Anglo-Iranian £1 ...... 
914 2 27/- | 24/6 || 17%) 12} a | Apex (Trinidad) 5/- ... 
5 6 6 y 61/3 | 43/104 5a 10 } |Burmah Oil £1 ......... 
| | 47/6 38/9 || t2$a! +24 |/Shell Transport £1...... 
5 5 9 71/3 58/9 7ha 74 6 ||Trinidad Leaseholds £1 
3; 7 @@ | Miscellaneous 
516 41) 63/13; 47/6 || 5a 5 6 ||Assoc. P. Cement £1... 
4 3 Oeil] 31/- 25/- 10 e¢;} 10 e¢| Barker (John) £1 ...... 
5 2 4el 4o/- 32/9 30.9¢| 24 ¢||Boots Pure Drug 5/-... 
14 0 0 | 43/- | 38/- 3a 7 }®||Brit. Aluminium £1 ... 
5 14 O |} Q5/- | 80/7$ || t19% ¢ |t17}3 ¢ ||Brit.-Amer. Tob. £1 ... 
4 0 Of] 68/6 | 61/10}|) 7 a 8 }| British Oxygen £1...... 
611 71 66 523 | 4 ¢, 4 e|Cable & Wir. Hag. Stk. 
418 O}} g9/6 | 71/3 f 15 6) 11a) Carreras ‘A’ Ord. £1 ... 
5 0 O} 34/7) 31/- |} 12 e| 10 e|/Dunlop Rubber £1...... 
317 Of} 4o/-} 6/9 || Nile! Nile||Elec. & Mus. Ind. 10/- 
43 4 27/6 | 25/- 15 a| 25 b||Ever Ready Co. 5/- ... 
6 5 O 24/6) 19/4) 38a 6 }|Forestal Land £1 ...... 
5 0 O} 44) 48 | 7¢a| 20 0}/|/Gallaher Ltd, Ord. £1 
4 011 21/3} 19/4}|| 10 b 124 a ||Gestetner (D.) 5/- as 
4 910 | 43 ] 44 || 20 b 5 a/|Harrison & Cros. Df. £1 
419 O}} 29/3 | 22/6 | 2a}| 2 6||Harrods £1............... 
| 31/3 | 28/- || 3a | 5 b)'\Imp. Chem. Ord. £1 ... 
43 91 11/6 8/3 ||} Nile 34 c ||Imp. Smelting £1 
523] 54 48 || +7$a| t12$0 |\[mp. Tobacco £1 
5 79 $41 | $34} |) $2.00c| $2.00c | Inter. Nickel n.p. ...... 
4 6 Of] 25/3| 19/3 |) 10 ¢| Nile ||Lever & Unilever £1... 
312 OF 51/3 | 43/9 5 a! 5 b| London Brick £1 ...... 
416 O 81/6 / 71/- 5 al 5 b| Lyons (J.) Ord. £1...... 
3 2 6 37,6 | 28/43 15 a| 20 6 )Marks & Spen. ‘A’ 5/- 
42 6] 388| 38 || 1236] 5 a||Metal Box £1............ 
$ 8&8 6 || 85/7} 75/- 1236 74a ||Murex £1 Ord. ......... 
15 0 Of] 21/6| 16/9 || 2a 6 ®}||Pinchin Johnson 10 
16/- 13/3 || 15 8 3 a||Ranks Ord. 5/- ......... 
615 7] 68/3} 50/- 2a | 12} b |\Spillers Ord. £1 ......... 
79 6 51/3 | 46/4 10 b 34a ||Tate and Lyle £1 ...... 
7 4 «OF 24 | 18 5 a} 5 6/||Tilling, Thos. £1......... 
3 1 || 20/6 | 17/103} 20 e| 5 e|/Triplex Safety G. 10/- 
| 92/6 87/3 || 10 @| 133)|,Tube Investments £1 . 
14 6t|| 71/103} 63/9 { 114 b| 32 a |/Turner & Newall £1 ... 
14 0 45/6 | 41/6 5a 74 b | United Dairies £1 ...... 
14 6 || 25/-| 22/- 74 a| 12} } || United Molasses 6/8 ... 
18 O 25/14} 19/- 6 ¢ | 6 c||Wall Paper Def. £1 ... 
1 9/|| 56/9 45/6 20 a| 45 0b ||Woolworth Ord. 5/- ... 
11 9 | Mines 
11 O|} 50/-| 89/4) 95 e¢| 80 ce ||Ashanti Goldfields 4/- 
14 0 8/- 6/3 i346| i3 a/||Burma Corp. Rs. 9...... 
| 40/7% 30/- 3$a| 6}0/)\Cons. Glds. of S. Af. £1 
5 5 O] 7 48 Nile| Nile |/De Beers (Def.) £24 . 
6 eof 3 1# 1145} 11}a/|'Randfontein £1 ......... 
6 9 Of] 1 6$ || 15 4 15 a|/Rhokana Corp. £1...... 
4 7 Of 15/- | 11/3 || 10 b| 5 a||Roan Antelope Cpr. 5/— 
618 0 ie | 7? || 70 6| 62$a/||\Sub Nigel 10/- ......... 
ba Ss 64 2/6a 5/6 b || Union Cp. 12/6 fy. pd. 
8 0 0 ie | 25 Nil | Nil |W. Witwatersrand 10/-! 


Be 











(f) Flat yield. 


Price, 
June 
10, 


1941 | 


6 


6 
9 


62 
82/6 
46/3 
44 


-xd 


34 
30 
26 
10 
27/6 
28/9 
36/: 
38/14 


44 
103 


103 


9 


14 


27/6 


26/3 
47/6 
40/74xd 
70/- 


53/9 
28/9 


35/74 


40/74 | 


82/6xd 
65/- 
66 
80/- 
32/9 
9/9 
27/6 
21/6xd 


3 
it 
63 
3H 
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Price, Yield. 
June | June 
17, | 12, 
_1941 1941 
Sa ¢ 
239 5 8 6t 
25/- 9 0 0 
14/44 | 914 6 
18/99 |}6 8 O 
463 |3 9 OF 
2/6 519 O 
29/44 | 616 OU 
24/- |613 3 
15,9 6 7 O 
3/104 Nil 
32/3 6 4 0 
299 5 7 9 
25/- 6 0 O 
196 714 0 
47.6 3 «11 OF 
42.9 413 
&3.9 415 3 
63.9 418 O 
19 3xd\/5 4 O 
34.9 § 15 90 
x4 415 O 
47 6 6 6 O 
44/445 4123 0 
30 6 6 9 
26 412 0 
10 410 © 
31/3 | 416 O 
276 a 
28 9 417 9 
36.3 + Ss 9 
S14 4 } ft) 
15 ss 6 9 
16/104) 8 19 O 
109 9 6 O 
31/103; 7 16 9 
11 9 2 31 
19 6 6 9 
133 Bb OOO 
60 3 6 9 
5389 5 2 O 
27/6 -_ -— 
713 5612 O 
116 610 O 
20 5 0 O 
24.6 6 2 O 
20 418 6 
14 . 2 
8145916 6 
14.3 8 6 O 
2 6 Ln 6 
2/9 . = © 
25/9 7 12 0 
2 oe @ @ 
20 43 3 8 0 
26.6 533 3 
4 laxd 6 4 0 
42.6 & 7 oO 
70 4 5 9 
53/9 3.14 0 
28/9 619 O 
33/9 311 O 
42.6 414 0 
826 473 
66.3 410 6 
6lixd 6 10 1 
80 613 3 
33/9 518 OU 
10 Nil 
27/6 7 5 O 
21/6 8 7 6 
43 6 4 6 
21/3 6 56 9 
44 6 0 O 
24/44 | 3 6 O 
31 56 3 O 
9 44 7 8 O 
48 4 6 OF 
$40 5 O 0 
21/103 Nil 
50 4 0 O 
77/6 ae 
28/9 6 1 9 
32 416 6 
S390 415 0 
20/6 4 2 Q 
14.9 6 2 QO 
52/6 514 0 
26 429 
24 414 1 
19/44 | 212 O 
92/6 ss 9 
67/6 4 8 O 
43/- 516 O 
23/9 512 O 
21/103} 5 12 O 
48/14 | 615 OU 
45/- i ie 
66 8 13 OF 
33/9 519 OV 
6} Nil 
1é 112 0 O 
74 |4 4 0 
11/9 |}6 6 OU 
7x |9 6 O 
6 | 518 6 
4% | Nil 


(i) Annas per share. 


(n) Yield on 1.537% basis 
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COMMODITY AND INDUSTRY 


REPORTS were current last Friday that 
the United States was about to control 
imports and distribution of metals. This 
may have been the cause of the selling 
of tin which took place on the London 
market, with a consequent fall in prices. 
Cash tin fell by £3 5s. per ton to 
£260 15s.-£261, with three months at 
£262 15s.-£263. There has been some 
recovery this week, and on Wednesday 
standard cash was {£264 §s.-£264 I0s., 
compared with £267-£267 5s. a week 
earlier. The forward quotation was 
£265 10s.-£266, compared with £267- 
£267 5s. There has been very little 
movement in rubber prices. Smoked 
sheet, spot, when quoted, has _ been 
133d. per Ib. 

Raw cotton consumption in the United 
States continues on a record level, the 
amount used last month being 919,000 
bales, against 920,000 bales in April and 
only 636,000 bales in May of last year. 


* 


Wool Textile Price Regulation—A 
method of regulating wool textile prices 
has been voluntarily agreed by the Wool 
Textile Delegation, in accordance with 
the principles of the Prices of Goods Act, 
1939. The Central Price Regulation 
Committee announces that the terms of 
the agreement cover a definition of the 
factors involved in fixing costs of produc- 
tion and marketing, and that a maxi- 
mum percentage for profits has been 
agreed. The Delegation has set up a 
Central Concentration Committee which 
is reported to have made good progress 
in working out the details of the con- 
centration scheme for the wool textile 
industry. 


Copper Deliveries in U.S.A.—The 
figure of 141,801 tons of copper delivered 
to American consumers during May is a 
record one, and compares with 123,580 
tons for April. Production figures showed 
a rise from 88,271 to 90,292 tons of crude 
copper, while refined copper production 
was 89,390 tons in May, compared with 
88,659 tons in April. Refined stocks at 
the end of May were 95,568 tons, a fall 
of 2,193 tons during the month. 


Cotton-Weaving Concentration. — The 
feature of the week has been that the 
concentration of production in the weav- 
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ing branch has begun. A number of firms 
have been instructed to close down early 
in July, and more concerns have been 
appointed nucleus firms. Cloth business 
has been difficult to arrange, but fair 
orders have been placed for the Govern- 
ment and in essential cloths for the Home 
Services. Irregular buying has occurred 
for export, chiefly for Java, South 
America, West Africa and the Dominions. 
Much more foreign trade could un- 
doubtedly be done but for the restricted 
quotas of shippers. A limited trade has 
been reported in yarns. 

Chiorates Controlled.—Purchases and 
sales of chlorates and all substances con- 
taining not less than 10 per cent by weight 
of free chlorate were controlled by the 
Minister of Supply from June 14th, under 
the Control of Chlorates (No. 1) Order. 
A licence authorising sales must be 
obtained by the seller unless he sells to a 
holder of a licence which entitles him to 
acquire the material. 

Food Rationing Changes.— The butter 
ration is to be reduced from June 3oth 
from 4 ozs. to 2 ozs., but this cut may 
be made up with margarine, since the 
total fats ration of 8 ozs. is to remain 
unchanged. On the same date the cheese 
ration is to be doubled and will be 2 ozs. 
a week for ordinary consumers, but the 
8 ozs. ration for agricultural workers, 
underground miners and vegetarians is 
not to be altered. The minimum pre- 
serves ration of 8 ozs. a month has now 
been changed into a fixed 8 ozs. ration, 
but in August next it will be raised to 
1 lb. a month. 

Potato Prices.—Prices of old potatoes 
were reduced this week to encourage con- 
sumption of what is left of the old crop 





WORLD SHIPMENTS OF MAIZE AND 
MAIZE MEAL 


Week ended From Apr. 1 to 


From 
("000 quarters) May June June June 
31, 7, 9, 7, 
1941 1941 1940 1941 
Argentina ......... 3 1 3,284 43 
Atlantic America 20 5 197 87 
Danube Region ... ia = 452 om 
S$. & E. Africa . ae” soo 639+ oas™ 
Indo-China, etc. : " 91 


* Unreceived. + Incomplete. 
Source: The Corn Trade News. 
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now that new potatoes should come ont 
the market. Old potato prices will vary 
between 5d. to 74d. per 7 Ibs. according 
to grade and locality. New potatoes ar 
4d. per lb., but the price will drop t 
34d. per Ib. on June 23rd. Further pro. 
gressive falls in the price of new potatoes 
will take place. 


WORLD SHIPMENTS OF WHEAT 
AND FLOUR 


| Week ended | From Aug. 1 to 
| 


From es — J 
('000 quarters) — June “—_ sume 
G2» ‘9 > 
/ i} tet 1941 | 1980 198 
N. America .........| 723 | 624 | 23,612 | 28,410 
Argentina, Uruguay} 362 278 | 18,658 | 9,548 
* 





Australia ............... o -* | 4,546F] ...8 
Russia ...... sonneneee ose “ 114 429 
Danube and district’... ae 6,335 182 
Other countries...... : ea 345 


* Unobtainable. 
Source: The Corn Trade News. 


FORTNIGHTLY INDEX OF WHOLESALE 
PRICES IN UNITED KINGDOM 


(1927 100) 


+ Incomplete. 


Mar. | Aug. | May | June | June 
31, 30, 26, 4, 10, 
1987* 1939 1941 | 1940 | 194) 


Cereals and 


meat - 93.0 66.9 98.1 85.4 97.9 
Other foods. 70.4 61.1 93.4 79.8 4.1 
Textiles ...... | 74.2 54.3 92.0 89.4 928 
Minerals ...... | 113.2 77.6 129.6 118.1 | 1297 
Miscellaneous; 87.0 77.6 113.0 | 107.7 | 1182 
Complete 


Index 87.2 70.3 1049 95.9 1053 


144.3 |132.0 | 1448 
* Highest level reached during 1932-37 recovery, 


“THE ECONOMIST” SENSITIVE 
PRICE INDEX 


(1985 = 100) 


= June June June 
| 12, | 18, | 16, | 17, i 
1941 | 1041 | 1941 1941 1041 


1913=100...' 119.9 | 96.8 


| June 


I ons canteen 108.5 108.5 108.5 108.5 | 1085 
Raw materials....... 170.8 170.6 170.7 | 170.0) 171.0 
Complete Index 136.1 136.0 136.1/136.1 | 136.2 


Mar. Aug. June! May | June 
$1, | $1, . 18, | 10, | UL 
1937* 19389 1940 | 1041 | 1041 


CRODB cecccescccccoscoes 147.9 92.2 105.1 | 108.5 108.5 
Raw materials...... 207.38 122.9 171.0 173.2) 1714 
Complete Index |175.1 106.4 134.0 137.1 1363 








* Highest level reached during 1932-37 recovery. 


MONTHLY STATEMENT OF BALANCES OF LONDON CLEARING BANKS 


MAY, 1941 | Bank 

Ltd. 

a 7 Date: | 27th. 
ASSETS £ 


Coin, Bank Notes and Balances with the 


II no. cc sanconenseunmaanbeshe 97,021 
Balances with and Chegues in course of 

collection on other Banks in Great Britain 

TT tt Biased tbseecnbacnesinessntioibsepooos 18,703 
tn in weep encnsensbdanocnen’ 
Money at Call and Short Notice. 17,995 
— TA 29,854 
Treasury Deposit Receipts........................ 97,000 
investaiemts ................ saan Kisdaniaie 149,011 
Advances to Customers and other A/cs ...... 187,626 


Liabilities of Customers for Acceptances, 
Endorsements, etc. .......... sihiedunbitasiaiiedbie 

Bank Premises Account....................... 

Investments in Affiliated Banks and Sub- 
sidiary Companies 






584 712 

Ratio of Cash to Current, Deposit and , Sig 
other Accounts.......... licncstsimatintiahidads 10-48 
LIABILITIES “pyres 

SIE SEED \ninincccititibtnahenasesectecosbcconces 15,858 
Sy EE nnsccenecpedent re 11,250 
Current, Deposit and other Accounts......... 644,332 
Acceptances, Endorsements, etc. ..............., 138,272 


incite ated ateeamine 





| Barclays 





000’s omitted 


National West- Williams 











Printed in Great Britain by St. CLamgnTs Press (1940), Lrp., Portugal St., Kingsway, London, W.C.2. 


at Brettenham House, 





j 
| 


Coutts | District Glyn, Lloyds Martins | Midland | National Setiaaiell sale D ; 
; Sank Mills Bank Sank Bank | Bank oa | ae | eee 
& Co | N c " , ioaiaiie : Aggre- 
Ltd. & Co Ltd. Ltd. ? sank Bank Bank 
Ltd Ltd. Ltd. Ltd. gate 
26th. 28th. 27th 20th. 28th. 28th. 23rd. 28th. 29th. 19th. 
£ £ £ £ £ £ £ £ £ £ 
202 11.700 4.95 53,684 14,187 62,535 3,208 41.537 | 35,728 5,944 293,088 
| 
736 3.312 1,408 15,991 3,232 299 16,150 15,596 | 3,344 96,513 
13,337 2,827 : 16,164 
445 5,897 3,574 21,441 5,205 19,205 3,996 20,925 19.393 7,357 128,433 
1,543 8,981 1,439 27,090 9,304 38,815 1,153 32,933 20,391 1304 172,807 
1,500 16,000 7,500 92,500 19,000 102,000 500 61,500 63,500 8°000 469,000 
11,633 40,616 17,903 | 140,034 46,552 | 169,133 15,013 | 112,927 | 129,147 16,346 | 848,315 
8.576 | 26,802 8,926 | 149,099 | 37,464 | 183,595 | 16,896 | 116.389 126188 | 111479 | 873,040 
858 3,281 3,712 18,398 9,102 | 12,276 272 10,317 33,564 1,789 | 107,841 
412 1.533 740 7,327 2.850 559 7,235 5.270 ‘904 | 44,488 
3,775 2,514 2,992 23,761 
31,905 118,212 | 49,457 542,676 | 149,723 | 624,116 | 41,896 | 422,427 | 451,769 | 56,557 |9,073,450 
ia cacalicadi 7 pinta naea . — aa ie - EEE 
11-02 10-82 9°71 10-77 10 -68 8-54 10-54 8-04 11 -43 10°38 
non on - = ae amie _— | ——— 
2 | 
1,000 2,976 1,060 15,810 4,160 | 1,500 9,479 9.320 1.875 | 78,197 
1,000 2,977 850 10,000 3,600 1,160 8.500 9/320 | 900 | 61,967 
29,047 108,978 43,835 | 498,457 132,839 | 583,271 37,580 | 394,131 399,548 | 51,903 2,824,011 
858 3.281 3,712 18,398 9,102 13,276 272 10,317 33,564 | 1,789 | 107,841 
11 22 | 1,384 | 17 | 1,434 
—E _ — — a —— | ——_— —_ —— era ——— — 
| ! 
31,905 | 118,212 | 49,457 | 642,676 | 149,723 | 624,116 | 41,896 | 422,427 | 451,769 56,557 |3,073,450 
- { 


aie ——— 





Published weekly by THE Econ sT NEWSPAPER, LTD. 
neaster Place, London, W.C.2.—Saturday, June 21, 1941. Bnatered as Second Class Mail Matter at the N ew York, NY. Post oifice. 













Ve 


LEAI 


